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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Dogan Sirketler Grubu Holding A.S.,

. We have audited the accompanying consolidated balance sheet of Dogan Sirketler Grubu Holding
A.S. (the “Company”), its subsidiaries and joint ventures (together the “Group”) as at 31 December
2011 and the related consolidated statement of income, the consolidated statement of comprehensive
income, the consolidated statement of changes in shareholders’ equity and the consolidated statement
of cash flows for the year ended 31 December 2011, and a summary of significant accounting policies
and other explanatory notes.

Management’s Responsibility for the Financial Statements

. The Group Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with the financial reporting standards endorsed by Capital Markets
Board of Turkey. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

. Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards issued by the Capital Markets Board. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance on whether the financial statements are free from material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.



Basis for Qualified Opinion

. As explained in Note 22, Hiirriyet Gazetecilik ve Matbaacilik A.S., one of the subsidiaries of the
Group, has recognized a financial liability arising from the put option on 3,84% shares of Trader
Media East Limited owned by “non-controlling interests”, through a protocol signed increasing other
financial liabilities by TRY 38,6 million, currency translation differences by TRY 0,3 million and loss
for the period by TRY 0,7 million, decreasing non-controlling interests by TRY 22,8 million and
accumulated losses by TRY 15,4 million in the accompanying consolidated financial statements as of
and for the year ended 31 December 2010.

However, as explained in the said protocol, such put option liability of “non-controlling interests”
amends the relevant provisions of the contract signed in 28 December 2006 which became effective as
of 31 March 2007 as a consequence of the acquisition of Trader Media East Limited’s majority shares
by the Group and which has not been accounted by the Group in the accompanying financial
statements until the current period. Therefore, these contracts, which are recorded in the Group’s
financial statements for the first time in 2010, should be recognized as a put option liability of “non-
controlling interests” during acquisition of Trader Media East Limited’s shares by the Group in 2007,
and the accompanying consolidated financial statements should be restated retrospectively.

If the said put option liability of “non-controlling interests” had been recognised retrospectively in the
accompanying consolidated financial statements, the opening shareholders’ equity figure as of 1
January 2010 presented in the accompanying comparative statement of changes in shareholders’
equity for the year ended 31 December 2010 would have been less by TRY 37,1 million.

Qualified Opinion

. In our opinion, except for the effects of the matter described in the basis for qualified opinion in
paragraph 4 above to the accompanying consolidated financial statements presented for comparative
purposes, the accompanying consolidated financial statements give a true and fair view, in all material
respects, of consolidated financial position of Dogan Sirketler Grubu Holding A.S., its subsidiaries
and joint ventures as at 31 December 2011, and their financial performance and cash flows for the year
then ended in accordance with the financial reporting standards issued by the Capital Markets Board.



Emphasis of Matter

As explained in Note 22, prior accounting periods of some of the Group’s direct and indirect
subsidiaries’ were subject to tax assessments. Based on the results of the tax assessment reports, the
related subsidiaries were served with tax penalties and notifications by their respective tax authorities.
The Group has applied for tax negotiation for the related notifications and penalties however both
parties could not reach an agreement on the related issue. Therefore, the Group has filed lawsuits
against the respective tax authorities in relation to the related notifications and penalties imposed
following the tax assessment. As of the balance sheet date, the Group management makes use of the
requirements set out in Law No: 6111 “Restructuring of Specific Receivables and Social Insurance
and General Health and Amendments to Some Laws and Requirements” (“Law No:6111”), which has
become effective upon the issuance in the Official Gazette No: 27857 (1.Bis) on 25 February 2011 in
relation to ongoing lawsuits filed for the 2003, 2004, 2005, 2006, 2007 and 2008 accounting periods.
Accordingly, in the current period, TRY 844.993 thousand of tax payable in relation to pending and
ongoing tax lawsuits and TRY 95.510 thousand of tax base increase (Note 31) is recognized as
expense in the accompanying consolidated financial statements. Our opinion is not qualified in respect
of this matter.

Istanbul, 11 April 2012

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

Saim Ustiindag
Partner
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CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2011 AND 2010
(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are
expressed in thousands unless otherwise indicated.)

USD(*) Audited Audited
Notes 2011 2011 2010
ASSETS

Current Assets 2.643.545 4.993.393 4.772.149
Cash and cash equivalents 6 1.836.141 3.468.287 3.464.537
Financial investments 7 101.473 191.672 197.770

Trade receivables
- Due from related parties 37 2.388 4511 11.168
- Other trade receivables 10 359.815 679.652 656.128

Other receivables
- Due from related parties 37 1.960 3.702 -
- Other receivables 11 18.454 34.858 13.991
Derivative financial assets 7 2.456 4.640 382
Inventories 13 133.995 253.104 216.179
Biological assets 14 39 74 25
Other current assets 26 144.108 272.206 211.969
Sub-total 2.600.829 4.912.706 4.772.149
Non-current assets as held for sale 34 42.716 80.687 -
Non-current Assets 1.934.818 3.654.678 3.261.178
Trade receivables 10 70.690 133.527 88.928
Other receivables 11 211.683 399.849 2.126
Inventories 13 9.580 18.096 17.941
Financial investments 7 3.034 5.730 8.314
Investment properties 17 78.671 148.601 136.970
Property, plant and equipment 18 644.632 1.217.645 934.160
Intangible assets 19 385.000 727.226 859.335
Goodwill 20 285.855 539.951 896.653
Deferred tax assets 35 47.712 90.124 96.991
Other non-current assets 26 197.961 373.929 219.760
TOTAL ASSETS 4.578.363 8.648.071 8.033.327

The consolidated financial statements as of and for the year ended 31 December 2011 have been
approved by the Board of Directors at 11 April 2012.

(*) As explained in the Note 2.1.8 to the consolidated financial statements, USD amounts shown in these consolidated financial
statements have been included solely for the convenience of the reader and are translated from TRY, as a matter of
arithmetic computation only, at the Central Bank of the Republic of Turkey official TRY exchange rate. Thus, USD
amounts do not form a part of the consolidated financial statements prepared in accordance with generally accepted
accounting standards issued by the Capital Market Board (“CMB”) as at 31 December 201 1.

The accompanying notes form an integral part of these consolidated financial statements.
1



CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED BALANCE SHEETS AT 31 DECEMBER 2011 AND 2010
(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are
expressed in thousands unless otherwise indicated.)

USD(*) Audited Audited
Notes 2011 2011 2010
LIABILITIES
Current Liabilities 1.073.264 2.027.289 1.833.917
Borrowings and financial liabilities 8 494,917 934.850 1.024.341
Other financial liabilities 9 37.885 71.561 56.863
Derivative financial liabilities 9 3.499 6.610 9.687
Trade payables
- Due to related parties 37 130 246 1.197
- Other trade payables 10 235.586 444.997 395.148
Other payables 11 47.598 89.907 80.540
Current income tax liabilities 35 20.572 38.858 76.462
Provisions 22 23.343 44.093 89.010
Other current liabilities 26 209.734 396.167 100.669
Non- current liabilities 1.466.310 2.769.713 1.578.368
Borrowings and financial liabilities 8 859.353 1.623.232 1.085.676
Other financial liabilities 9 241.686 456.520 238.693
Trade payables 10 - - 1.114
Other payables 11 51.375 97.044 77.900
Provisions 140 265 -
Provisions for employment benefits 24 26.106 49.311 46.895
Other non-current liabilities 26 214.406 404.991 -
Deferred tax liabilities 35 73.244 138.350 128.090
EQUITY 2.038.789 3.851.069 4.621.042
Equity attributable to equity holders of
the Parent Company 27 1.608.893 3.039.038 3.864.544
Issued capital 27 1.297.051 2.450.000 2.450.000
Adjustment to issued capital 27 75.984 143.526 143.526
Share premium 27 334 630 630
Revaluation fund 27 (2.147) (4.056) 13.918
Translation reserve 27 35.755 67.538 (3.939)
Restricted reserves
assorted from profit 27 767.716 1.450.139 696.888
Accumulated losses 27 (164.961) (311.595) (92.683)
Net (loss)/profit for the period 27 (400.839) (757.144) 656.204
Non-controlling interests 429.896 812.031 756.498
TOTAL LIABILITIES 4.578.363 8.648.071 8.033.327
Commitments 23

(*) As explained in the Note 2.1.8 to the consolidated financial statements, USD amounts shown in these consolidated
financial statements have been included solely for the convenience of the reader and are translated from TRY, as a matter
of arithmetic computation only, at the Central Bank of the Republic of Turkey official TRY exchange rate. Thus, USD
amounts do not form a part of the consolidated financial statements prepared in accordance with generally accepted
accounting standards issued by the Capital Market Board (“CMB”) as at 31 December 201 1.

The accompanying notes form an integral part of these consolidated financial statements.
2



CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED 31 DECEMBER 2011 AND 2010

(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are

expressed in thousands unless otherwise indicated.)

USD(*)
Notes 2011 2011 2010
Continued Operations
Sales 28 1.517.999 2.867.348 2.518.878
Cost of Sales(-) 28-30  (1.090.938) (2.060.672) (1.852.713)
Gross profit 28 427.761 806.676 666.165
Marketing, selling and
distribution expenses (-) 29-30 (204.665) (386.592) (328.707)
General and administrative
expenses (-) 29-30 (209.063) (394.900) (345.733)
Other Income 31 50.560 95.503 40.236
Other Expenses (-) 31 (642.067) (1.212.800) (215.184)
Operating Loss (578.174) (1.092.113) (183.223)
Financial income 32 514.625 972.076 297.585
Financial expenses (-) 33 (410.117) (774.670) (330.315)
Loss before taxation from
continued operations (473.666) (894.707) (215.953)
Tax expenses
from continued operations 35 (108.469) (204.887) (63.611)
Current income tax expense for the period (101.394) (191.523) (111.634)
Deferred tax income / (expenses) (7.075) (13.364) 48.023
Loss from continued operations (582.135) (1.099.594) (279.564)
Discontinued operations
Profit after tax from
discontinued operations 34 70.029 132.278 886.293
Net (loss) / profit for the period (512.106) (967.316) 606.729
Distribution of (loss)/profit for the period
Attributable to non-controlling interests (111.267) (210.172) (49.475)
Attributable to equity
holders of the company (400.839) (757.144) 656.204
(Loss)/earnings per share profit
attributable to equity holders
of the Parent Company 36 (0,16) (0,31) 0,27
Total (loss)/earning from continuing operations
for profit attributable to equity holders
of the Parent Company per share (0,18) (0,338) 0,288

The accompanying notes form an integral part of these consolidated financial statements.

3



CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED 31 DECEMBER 2011 AND 2010

(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are

expressed in thousands unless otherwise indicated.)

USD(*)
2011 2011 2010

(Loss)/Profit for the Period (512.106) (967.316) 606.729
Other Comprehensive (Expense)/lncome:
Change in Financial Assets Fair Value Reserve (2.490) (4.703) 1.462
Change in Translation Reserves 59.848 113.046 (1.606)
Other Comprehensive Income /(Expense)
(After Income Tax) 57.358 108.343 (144)
Total Comprehensive (Expense) /Income (454.748) (858.973) 606.585
Allocation of Total Comprehensive

(Expense) /Income
Attributable to Non-controlling Interests (89.260) (168.603) (46.416)
Attributable to Equity

Holders of the Company (365.488) (690.370) 653.001

(*) As explained in the Note 2.1.8 to the consolidated financial statements, USD amounts shown in
these consolidated financial statements have been included solely for the convenience of the
reader and are translated from TRY, as a matter of arithmetic computation only, at the Central
Bank of the Republic of Turkey official TRY exchange rate. Thus, USD amounts do not form a
part of the consolidated financial statements prepared in accordance with generally accepted
accounting standards issued by the Capital Market Board (“CMB”) as at 31 December 2011.

The accompanying notes form an integral part of these consolidated financial statements.
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CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE YEARS ENDED 31 DECEMBER 2011 AND 2010

(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are expressed in thousands unless otherwise indicated.)

Non- Net Equity
Financial current profit/ attributable
Adjustment assets fair assets (loss) for to equity Non- Total
Note Share to share Share value revolution Translation  Restricted Retained the holders of  controlling shareholder
capital Capital  premium reserve fund reserve reserves earnings period  the company interest ‘s equity
Balances at 1 January 2010 27 2.450.000 143.526 630 12.456 113.942 (7.063) 680.641 194.086 (114.113) 3.474.105 767.147 4.241.252
Transfers - - - - (26.460) - 16.247  (103.900) 114.113 - - -
Participation to subsidiary's capital increase of non-
controlling interest - - - - - - - - - - 51.969 51.969
Divident payment - - - - - - - - - - (16.038) (16.038)
Business combinations - - - - - - - - - - (442) (442)
and consolidation rate change effect
Effect of share transfer of joint venture - - - - (87.482) 7.789 - 79.693 - - (11.115) (11.115)
Financial liabilities subject to put option of non-
controlling interest - - - - - - - (207.671) - (207.671) (43.777) (251.448)
Effective rate change of subsidiaries - - - - - - - (54.891) - (54.891) 54.891 -
Other (1) - - - - - - - - - - 279 279
Total comprehensive income/(loss) - - - 1.462 - (4.665) - - 656.204 653.001 (46.416) 606.585
- Change in financial asset fair value reserve (net) - - - 1.462 - - - - - 1.462 - 1.462
- Currency translation differences - - - - - (4.665) - - - (4.665) 3.059 (1.606)
- Net profit / (loss) for the period - - - - - - - - 656.204 656.204 (49.475) 606.729
Balances at 31 December 2010 27 2.450.000 143.526 630 13.918 - (3.939) 696.888 (92.683) 656.204 3.864.544 756.498 4.621.042
Balances at 1 January 2011 27 2.450.000 143.526 630 13.918 - (3.939) 696.888 (92.683) 656.204 3.864.544 756.498 4.621.042
Transfers - - - - - - 753.251 (97.047)  (656.204) - - -
Participation to subsidiary's capital increase of non-
controlling interest - - - - - - - - - - 257.057 257.057
Sale of financial asset - - - (13.271) - - - 13.271 - - - -
Divident payment - - - - - - - - - - (17.054) (17.054)
Effect of inflation accounting - - - - - - - 88 - 88 125 213
Business combinations - - - - - - - 5.126 - 5.126 (12.247) (7.121)
and consolidation rate change effect
Financial liabilities subject to put option of non-
controlling interest 22-c - - - - - - - (140.350) - (140.350) (4.637) (144.987)
Other(1) - - - - - - - - - - 892 892
Total comprehensive (loss) - - - (4.703) - 71.477 - - (757.144) (690.370) (168.603) (858.973)
- Change in financial asset fair value reserve(net) - - - (4.703) - - - - - (4.703) - (4.703)
- Currency translation differences - - - - - 71.477 - - - 71.477 41.569 113.046
- Net (loss) for the period - - - - - - - - (757.144) (757.144) (210.172) (967.316)
Balances at 31 December 2011 27 2.450.000 143.526 630 (4.056) - 67.538 1.450.139 (311.595)  (757.144) 3.039.038 812.031 3.851.069

(1) Represents fair value changes in trading options related to non- controlling interest, and share purchase and sale related to non-controlling interest.

The accompanying notes form an integral part of these consolidated financial statements.



CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED 31 DECEMBER 2011 AND 2010
(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are

expressed in thousands unless otherwise indicated.

USD (*) Audited Audited
1 January- 1 January- 1 January-
31 December 31 December 31 December
Notes 2011 2011 2010
Loss before income taxes from
continued operations (473.666) (894.707) (215.953)
Profit before income taxes from
discontinued operations 34 81.246 153.465 943.711
Adjustments:
Depreciation and amortization 17,18, 19 123.675 233610 401.095
Interest expenses 33 84.844 160.262 94.096
Unearned finance expense due to purchases
with maturity 33 9.293 17.554 24.345
Provision for doubtful receivables 10 20.657 39.019 56.092
Increase in provision for employment
termination benefits 24 12.563 23.731 28.264
Provision for/ (reversal) of impairment of
investment property, property, plant and
equipment and intangible assets, net 17,18, 19 26.826 50.671 86.457
(Gain) on sale of property, plant and
equipment, net 31 109 206 (15.453)
Currency translation differences 29.547 55.811 (6.653)
Provision for net realizable value (3.842) (7.258) 292
Interest income 32 (105.559) (199.391) (70.097)
Unearned finance income due to sales
with maturity 32 (27.179) (51.338) (40.316)
Tax liability expense in dispute
regarding 6111 law 447.347 844.993 -
Tax base increase liability regarding 6111 law 47.414 89.560 -
Foreign exchange expense/ (income), (net) 211.907 400.271 (16.654)
Provision for / (reversal) of impairment on inventories 13 (1.343) (2.537) 292
Reversal of tax penalty provision 22 (2.635) (4.977) (2.878)
Provision for goodwill impairment 20 55.003 103.895 29.030
Provision for lawsuits 22 3.907 7.380 4.441
Provision for unusued vacation 26 10.204 19.274 14513
Provision for withholding tax 22 927 1.751 3.095
Collections from doubtful receivables 10 15.284 28.870 15.031
Gain on sale of subsidiary 34 (130.155) (245.849) (1.043.603)
Profit arising from the sale of financial investment 31 (5.971) (11.278) -
Other provisions (32.502) (61.393) -
397.901 751.595 289.147

The accompanying notes form an integral part of these consolidated financial statements.



CONVENIENCE TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH
DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED 31 DECEMBER 2011 AND 2010
(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are

expressed in thousands unless otherwise indicated.

USD (*) Audited Audited
1 January- 1 January- 1 January-
31 December 31 December 31 December
Notes 2011 2011 2010
Change in assets and liabilities:
(Increase) in trade receivables and
due from related parties (75.713) (143.015) (228.787)
(Increase) in inventories (18.391) (34.739) (99.894)
Increase in trade payables and due to related parties 35.162 66.417 172.601
(Increase) in other receivables (67.507) (127.514) (19.136)
Increase in other payables 31.066 58.681 31.497
Employment termination benefits paid (5.029) (9.499) (11.794)
Taxes paid (133.131) (251.471) (105.428)
Unused vacation paid 26 (4.616) (8.719) (11.502)
Lawsuit provision paid 22 (4.416) (8.341) (913)
Tax liability in dispute paid regarding 6111 law (114.621) (216.508) -
Tax base increase paid regarding 6111 law (38.333) (72.408) -
Withholding tax provision paid 22 (4.082) (7.710) -
Tax penalty provision paid 22 (15.112) (28.545) (11.218)
Financial investments and (increase)/decrease in investment
valued by equity method (13.908) (26.271) 23.687
(Increase)/decrease in other non-current assets (79.659) (150.467) 19.022
Increase in other non-current liabilities 37.822 71.442 -
Net cash used in operating activities: (72.567) (137.072) 47.282
Investing activities:
Acquisition of property, plant and equipment and intangible
assets 18,19 (320.926) (606.198) (615.287)
Purchase of investment property 17 (13.536) (25.568) (17.020)
Proceeds from sale of property, plant and equipment and
intangible assets 22.465 42.435 113.510
(Increase)/ decrease in long-term financial assets 10.475 19.787 (60.657)
Purchase of additional share of joint ventures (3.770) (7.121) -
Decrease in derivative liabilities (1.629) (3.077) -
Cash provided from sale of subsidiary 155.431 293.594 1.877.935
Proceeds from disposal of financial investment 19.178 36.225 -
Net cash (used in)/ provided from investing activities (132.312) (249.923) 1.298.481
Financing activities:
Increase in financial borrowings 49.036 92.623 11.931
Interest received 103.044 194.640 85.396
Interest paid (74.791) (141.273) (78.593)
Capital increase of non-controlling interests 136.088 257.057 51.969
Dividends paid to non-controlling interests (9.029) (17.054) (16.038)
Proceeds from securities issued - - 23.685
Net cash provided from financing activities 204.348 385.993 78.350
Net (decrease)/ increase in cash and cash equivalents (531 (1.002) 1.424.113
Cash and cash equivalents at the beginning of the period 6 1.831.134 3.458.829 2.034.716
Cash and cash equivalents at the end of the period 6 1.830.603 3.457.827 3.458.829

(*) As explained in the Note 2.1.8 to the consolidated financial statements, USD amounts shown in these consolidated financial statements have
been included solely for the convenience of the reader and are translated from TL, as a matter of arithmetic computation only, at the Central
Bank of the Republic of Turkey official TL exchange rate. Thus, USD amounts do not form a part of the consolidated financial statements
prepared in accordance with generally accepted accounting standards issued by the CMB as at 31 December 2011.

The accompanying notes form an integral part of these consolidated financial statements.



DOGAN SiRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD 1 JANUARY-31 DECEMBER 2011

(Amounts expressed in thousands of Turkish lira (“TRY”) unless otherwise indicated. Currencies other than TRY are
expressed in thousands unless otherwise indicated.

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS

Dogan Sirketler Grubu Holding A.S. (“Dogan Holding”, “Holding” or the “Company”) was
established on 22 September 1980 as a corporation to coordinate the activities of and liaise between
companies operating in different fields including media, energy, telecommunications, tourism,
insurance, manufacturing and marketing and is registered in Turkey. Dogan Holding also provides
financial and managerial advisory and internal audit services to its subsidiaries and joint ventures
operating in these fields.

Dogan Holding is registered with the Capital Markets Board (“CMB”) and its shares have been quoted
on the Istanbul Stock Exchange (“ISE”) since 21 June 1993. As of 31 December 2011, %32,46 shares
of Dogan Holding are offered to the public. Within the frame of Resolution N0.21/655 dated 23 July
2010 of CMB; according to the records of Central Registry Agency, the %34,29 shares of Dogan
Holding are to be considered in circulation.

The address of Holding’s registered office is as follows:

Burhaniye Mahallesi Kisikli Caddesi No: 65
Uskiidar 34696 Istanbul

Dogan Holding’s principal activities are in Turkey and its activities are presented under three segments
for reporting purposes until the completion of share transfer of the joint venture, Petrol Ofisi A.S (“OMV
Petrol Ofisi A.S.) and its subsidiaries (“Petrol Ofisi” or “POAS”) which are forming the part of “energy”
segment, on the date of 22 December 2010 and after that the activities are presented under two segments:

e Media
e Other

The share transfer process of Petrol Ofisi A.S (“Petrol Ofisi” or “POAS”) and its subsidiaries, which
form the energy segment, is completed on 22 December 2010 and in the consolidated financial
statements of 31 December 2011, the energy segment is not reported as a separate segment (Note 41).
Operating results which are presented at 31 December 2010 consolidated balance sheet in energy
operating results are reclassified as “discontinued operations” this year (Note 34).

Other operations mainly comprise of trade, tourism, telecommunications, manufacturing, real estate,
marketing and producing electricity. These companies are not considered as seperate reportable segments
since the effects of the operating results are below materiality when compared with consolidated results.
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NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

Dogan Holding has the following subsidiaries (the “Subsidiaries”). The natures of the business of the
subsidiaries are as follows:

Nature of

Subsidiaries Country business Segment
Dogan Yaym Holding A.S. (“Dogan Yayin Holding or DYH”) Turkey Holding Media
Hiirriyet Gazetecilik ve Matbaacilik A.S. (“Hiirriyet™) Turkey Newspaper publishing Media
Hiirriyet Medya Basim Hizmetleri

ve Ticaret A.S. (“Hiirriyet Medya Basim”) TurkeyPrinting and administrative services Media
Dogan Ofset Yayincilik ve Matbaacilik A.S. (“Dogan Ofset™) Turkey Printing services Media
Posta Haber Ajansi A.S. (“Posta Haber™) Turkey News agency Media
Dogan Gazetecilik A.S. (“Dogan Gazetecilik™) Turkey Newspaper publishing Media
Dogan Dagitim Satis Pazarlama Matbaacilik Odeme Aracihk

ve Tahsilat Sistemleri A.S. (“Dogan Dagitim”) Turkey Distribution Media
Dogan Dis Ticaret ve Miimessillik A.S. (“Dogan Dis Ticaret™) Turkey Import and export Media
Is1l ithalat Thracat Miimessillik A.S. (“Isil ithalat Thracat”) Turkey import and export Media
Tasfiye Halinde Refeks Dagitim and Kurye Hizmetleri A.S. (“Refeks”) TurkeyDistribution and courier services Media
Dogan Haber Ajanst A.S. (“Dogan Haber”) Turkey News agency Media
E Tiiketici Internet ve Damsmanlik Hizmetleri

Elektronik Yayincilik A.S. (“E Tiiketici”) Turkey Internet services Media
Dogan Gazetecilik internet Hizmetleri ve Ticaret A.S. (“Dogan Gazetecilik Internet”)Turkeylnternet services Media
Yenibiris Insan Kaynaklar1 Hizmetleri

Danigsmanlik ve Yayincihk A.S. (“Yenibir”) Turkey Internet services Media
TME Teknoloji Proje Gelistirme

ve Yazihm A.S. (“TME Teknoloji”) Turkey Software services Media
Hiirriyet Zweigniederlassung GmbH

(“Hiirriyet Zweigniederlassung”) Germany Newspaper printing Media
Milliyet Verlags und Handels GmbH (“Milliyet Verlags™) Germany Newspaper publishing Media
Dogan Media International GmbH (“DMI”) Germany Newspaper publishing Media
Hiirriyet Invest B.V. (“Hiirriyet Invest”) The Netherlands Investment Media
Fairworld International Limited (“Fairworld”) England Foreign trade Media
Falcon Purchasing Services Ltd. (“Falcon™) England Foreign trade Media
Marchant Resources Ltd. (“Marchant™) British Virgin Islands Foreign trade Media
Trader Media East Ltd. (“TME”) Jersey Investment Media
Oglasnik d.o.o. CroatiaNewspaper and internet publishing Media
TCM Adria d.o.o. Croatia Investment Media
Internet Posao d.o.o. Croatia Internet publishing Media
Expressz Magyarorszag Media Zrt HungaryNewspaper and internet publishing Media
Mirabridge International B.V. The Netherlands Investment Media
Pronto Invest B.V. The Netherlands Investment Media
Moje Delo spletni marketing, d.o.0 Slovenia Internet publishing Media
Bolji Posao d.0.0. Serbia Serbia Internet publishing Media
Bolji Posao d.0.0. Bosnhia Bosnhia Herzegovania Internet publishing Media
000 RUKOM Russia Internet publishing Media
00O Pronto Aktobe KazakhstanNewspaper and internet publishing Media
OO0 Pronto Kurgan RussiaNewspaper and internet publishing Media
OO0 Novoprint RussiaNewspaper and internet publishing Media
000 Delta-M RussiaNewspaper and internet publishing Media
00O Pronto Baikal RussiaNewspaper and internet publishing Media
00O Pronto DV RussiaNewspaper and internet publishing Media
00O Pronto lvanovo RussiaNewspaper and internet publishing Media
OO0 Pronto Kaliningrad RussiaNewspaper and internet publishing Media
OO0 Pronto Kazan RussiaNewspaper and internet publishing Media
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NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

Nature of

Subsidiaries Country business Segment
00O Pronto Krasnodar Russia Newspaper and internet publishing Media
00O Pronto Krasnoyarsk Russia Newspaper and internet publishing Media
00O Pronto Nizhny Novgorod Russia Newspaper and internet publishing Media
00O Pronto Novosibirsk Russia Newspaper and internet publishing Media
00O Pronto Oka Russia Newspaper and internet publishing Media
OO0 Pronto Peterburg Russia Newspaper and internet publishing Media
00O Pronto Samara Russia Newspaper and internet publishing Media
00O Pronto Stavropol Russia Newspaper and internet publishing Media
00O Pronto UlanUde Russia Newspaper and internet publishing Media
00O Pronto Vladivostok Russia Newspaper and internet publishing Media
00O Pronto Volgograd Russia Newspaper and internet publishing Media
00O Pronto Moscow Russia Newspaper and internet publishing Media
00O Pronto Neva Russia Newspaper and internet publishing Media
OO0 Tambukan Russia Newspaper and internet publishing Media
OO0 Utro Peterburga Russia Newspaper and internet publishing Media
00O Pronto Astrakhan Russia Newspaper and internet publishing Media
00O Pronto Kemerovo Russia Newspaper and internet publishing Media
00O Pronto Smolensk Russia Newspaper and internet publishing Media
00O Pronto Tula Russia Newspaper and internet publishing Media
00O Pronto Voronezh Russia Newspaper and internet publishing Media
OO0 Tambov-Info Russia Newspaper and internet publishing Media
00O Pronto Obninsk Russia Newspaper and internet publishing Media
00O SP Belpronto Belarus Newspaper and internet publishing Media
00O Pronto Rostov Russia Newspaper and internet publishing Media
ZAO Pronto Akzhol Kazakhstan Newspaper and internet publishing Media
TOO Pronto Akmola Kazakhstan Newspaper and internet publishing Media
00O Pronto Atyrau Kazakhstan Newspaper and internet publishing Media
00O Pronto Aktau Kazakhstan Newspaper and internet publishing Media
SP Pronto Kiev Ukraine Newspaper and internet publishing Media
00O Rosprint Russia Printing services Media
00O Rosprint Samara Russia Printing services Media
00O Partner-Soft Russia Internet publishing Media
Pronto Soft Belarus Internet publishing Media
TOV E-Prostir Ukraine Internet publishing Media
Impress Media Marketing LLC Russia Publishing Media
00O Rektcentr Russia Investment Media
ZAO NPK Russia Call center Media
Publishing House Pennsylvania Inc. USA Investment Media
Pronto Ust Kamenogorsk Kazakhstan Newspaper publishing Media
Sklad Dela Prekmurje NGO Slovenia Internet publishing Media
Nartek Bilisim Turizm ve Pazarlama Hizmetleri Ticaret A.S. (“Nartek™) Turkey Internet publishing Media
Dogan TV Holding A.S. (“Dogan TV Holding”) Turkey TV Publishing Media
DTV Haber ve Gérsel Yayincilik A.S. (“Kanal D”) Turkey TV Publishing Media
Mozaik iletisim Hizmetleri A.S. (“Mozaik” or “D-smart”) Turkey TV Publishing Media
Doruk Televizyon ve Radyo Yayincilik A.S.

(“Doruk Televizyon” or “CNN Tiirk”) Turkey TV Publishing Media
Dogan TV Digital Platform Isletmeciligi A.S.

(“Dogan TV Dijital”) Turkey TV Publishing Media
Alp Gorsel Iletisim Hizmetleri A.S. (“Alp Gorsel”) Turkey TV Publishing Media
Fun Televizyon Yapimcilik Sanayi ve

Ticaret A.S. (“Fun TV”) Turkey TV Publishing Media
Tempo Televizyon Yayincilik Yapimcilik Sanayi ve

Ticaret A.S. (“Tempo TV”) Turkey TV Publishing Media
Kanalspor Televizyon ve Radyo Yayincilik A.S. (“Kanalspor™) Turkey TV Publishing Media
Milenyum Televizyon Yayincilik ve

Yapimcilik A.S. (“Milenyum TV”) Turkey TV Publishing Media
TV 2000 Televizyon Yayincihk Yapimcilik Sanayi ve

Ticaret A.S. (“TV 2000”) Turkey TV Publishing Media
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NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

Nature of
Subsidiaries Country business Segment
Moda Radyo ve Televizyon Yayincilik

Ticaret A.S. (“Moda Radyo”) Turkey Radio broadcasting Media
Popiiler Televizyon ve Radyo Yayincihik A.S. (“Popiiler TV”) Turkey TV publishing Media
D Yapim Reklamcilik ve

Dagitim A.S. (“D Yapim Reklamcilik) Turkey TV publishing Media
Bravo Televizyon ve Radyo Yayincihk A.S. (“Bravo TV”) Turkey TV publishing Media
Doga Televizyon ve Radyo Yayincihk A.S. (“Doga TV”) Turkey TV publishing Media
Altin Kanal Televizyon ve Radyo

Yayincilik A.S. (“Altin Kanal”) Turkey TV publishing Media
Stil Televizyon ve Radyo Yayincilik A.S. (“Stil TV”) Turkey TV publishing Media
Selenit Televizyon ve Radyo Yayincilik A.S. (“Selenit TV”) Turkey TV publishing Media
Elit Televizyon ve Radyo Yayincilik A.S. (“Elit TV”) Turkey TV publishing Media
Trend Televizyon ve Radyo Yayincilik A.S. (“Trend TV or “D Cocuk™) Turkey TV publishing Media
Ekinoks Televizyon ve Radyo Yayincilik A.S. (“Ekinoks TV”) Turkey TV publishing Media
Dénence Televizyon ve Radyo Yayincilik A.S. (“Dénence TV”) Turkey TV publishing Media
Fleks Televizyon ve Radyo Yayincilik A.S. (“Fleks TV”) Turkey TV publishing Media
Planet Televizyon ve Radyo Yayincilik A.S. (“Planet TV”) Turkey TV publishing Media
Deniz Televizyon ve Radyo Yayincilik A.S. (“Deniz TV” or “HD TV”) Turkey TV publishing Media
Dogan Prodiiksiyon Hizmetleri A.S. (“Dogan Prodiiksiyon™) Turkey TV publishing Media
Kutup Televizyon ve Radyo Yayincilik A.S. (“Kutup TV”) Turkey TV publishing Media
Galaksi Radyo ve Televizyon Yayincihk Yapimcilik

Sanayi ve Ticaret A.S. (“Galaksi TV”) Turkey TV publishing Media
Koloni Televizyon ve Radyo Yayincilik A.S. (“Koloni TV”) Turkey TV publishing Media
Atilgan Televizyon ve Radyo Yayincilik A.S. (“Atilgan TV”) Turkey TV publishing Media
Atmosfer Televizyon ve Radyo Yayincihk A.S. (“Atmosfer TV”) Turkey TV publishing Media
Giimiis Televizyon ve Radyo Yayincilik A.S. (“Gumis TV”) Turkey TV publishing Media
Platin Televizyon ve Radyo Yayincilik A.S. (“Platin TV”) Turkey TV publishing Media
Yoriinge Televizyon ve Radyo Yayincilik A.S. (“Yo6riinge TV”) Turkey TV publishing Media
Safir Televizyon ve Radyo Yayincilik A.S. (“Safir Televizyon™) Turkey TV publishing Media
Tematik Televizyon ve Radyo Yayincilik A.S. (“Tematik TV”) Turkey TV publishing Media
Siiper Kanal Televizyon Video Radyo Basin Yapim, Yayin

Tanitim ve Haber Hizmetleri A.S. (“Stiperkanal) Turkey TV publishing Media
Uydu lletisim Basin Yaym A.S. (“Uydu”) Turkey TV publishing Media
Tasfiye Halinde Mobil Teknolojileri Arastirma Geligtirme A.S. (“Mobil”) Turkey Interactive services Media
Tasfiye Halinde Matis Reklam ve Pazarlama A.S (“Matis TV”) Turkey TV publishing Media
Yonca Pazarlama ve Dagitim A.S. (“Yonca TV”) Turkey TV publishing Media
Tasfiye Halinde inci Televizyon ve Radyo Yayincilik A.S. (“Inci TV”) Turkey TV publishing Media
Kuvars Televizyon ve Radyo Yayincilik A.S. (“Kuvars TV”) Turkey TV publishing Media
Lal Televizyon ve Radyo Yayincilik A.S. (“Lal TV”) Turkey TV publishing Media
Tasfiye Halinde Truva Televizyon ve Radyo Yayincilik A.S. (“Truva TV”) Turkey TV publishing Media
Tasfiye Halinde Kayra Televizyon ve Radyo ve Yayincilik A.S. (“Kayra TV”) Turkey TV publishing Media
Tasfiye Halinde Milas Televizyon ve Radyo Yayincilik A.S. (“Milas TV”) Turkey TV publishing Media
Anemon {letisim Hizmetleri A.S. (“Anemon”) Turkey TV publishing Media
Yosun iletisim Hizmetleri A.S. (“’Yosun”) Turkey TV publishing Media
Denizati iletisim Hizmetleri A.S (“Denizat1”) Turkey TV publishing Media
Protema Yapim Reklamcilik ve Dagitim A.S (“Protema Yapim™) Turkey TV publishing Media
Dogan Teleshopping Pazarlama ve

Ticaret A.S. (“Dogan Teleshopping” or“Her Eve Lazim”) Turkey TV publishing Media
Rapsodi Radyo ve Televizyon Yayincilik A.S. (“RapsodiRadyo™) Turkey Radio broadcasting Media
Dogan Miizik Yapim ve Ticaret A.S. (“DMC”) Turkey Music and entertainment Media
interaktif Medya Hizmetleri Gelistirme Pazarlama ve Ticaret A.S.

(“Interaktif Medya™) Turkey Interactive services Media
Primeturk GmbH (“Prime Turk™) Germany Marketing Media
Osmose Media S.A (“Osmose Media™) Luxembourg Marketing Media
Dogan Media International S.A. (“Kanal D Romanya”) Romania TV publishing Media
Dogan Miizik Kitap Magazacilik ve Pazarlama A.S. (“DMK”) Turkey Retail Media
Hiir Servis Sosyal Hizmetler ve Ticaret A.S. (“Hiirservis”) Turkey Retail Media
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NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

Nature of

Subsidiaries Country business Segment
Aras Prodiiksiyon ve Satig A.S. (“Aras Prodiiksiyon™) Turkey TV publishing Media
Dogan fletisim Elektronik Servis Hizmetleri

ve Yayincilik A.S. (“Dogan iletisim”) Turkey Internet service producer Media
Dogan Factoring Hizmetleri A.S. (“Dogan Factoring™) Turkey Factoring Media
Dogan Platform Yatirimlar A.S. (“Dogan Platform™) Turkey Investment Media
Milpa Ticari ve Sinai Uriinler Pazarlama Sanayi ve Ticaret A.S. (“Milpa”) Turkey Trade Other
Dogan Otomobilcilik Ticaret ve Sanayi A.S. (“Dogan Oto™) Turkey Trade Other
Enteralle Handels GmbH (“Enteralle Handels™) Germany Trade Other
Orta Anadolu Otomotiv Ticaret ve Sanayi A.S. (“Orta Anadolu Otomotiv™) Turkey Trade Other
Dogan Havacilik Sanayi ve Ticaret A.S. (“Dogan Havacilik™) Turkey Aviation Other
Celik Halat ve Tel Sanayii A.S. (“Celik Halat™) Turkey Production Other
Ditas Dogan Yedek Parca imalat ve Teknik A.S. (“Ditas Dogan™) Turkey Production Other
Milta Turizm Igletmeleri A.S. (“Milta Turizm”) Turkey Tourism Other
Dogan Organik Uriinler Sanayi ve Ticaret A.S. (“Dogan Organik”) Turkey Agriculture Other
Zigana Elektrik Dagitim Sanayi ve Ticaret A.$. (“Zigana”) Turkey Energy Other
Dogan Enerji Yatirimlar: Sanayi ve Ticaret A.S. (“Dogan Enerji”) Turkey Energy Other
SC D-Yap1 Real Estate, Investment and Construction S.A. (“D Yapt Romanya™) Romania Real Estate Other
D Stroy Limited (“D Stroy™) Russia Real Estate Other
SC Dogan Hospitals Investments and Management SRL (“SC Dogan Hospitals™) Romania Real Estate Other
DHI Investment B.V. (“DHI Investment™) The Netherlands Investment Other

For the purposes of the segmental information in consolidated financial statements, Dogan Holding’s
separate financial statements have been included in the “other” segment (Note 5).

As the sales and the purchases of the Group are made and the assets of the Group are located mainly in
Turkey, no geographic segmental information is considered necessary.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
2.1 Basis of presentation
2.1.1 Financial Reporting Standards

The Capital Markets Board of Turkey (“CMB”) regulates the principles and procedures of preparation,
presentation and announcement of financial statements prepared by the entities with the Communiqué
No: XI-29, “Principles of Financial Reporting in Capital Markets” (“the Communiqué”). This
Communiqué is effective for the annual periods starting from 1 January 2008 and supersedes the
Communiqué No: XI-25 “The Financial Reporting Standards in the Capital Markets”. According to
the Communiqué, entities shall prepare their financial statements in accordance with International
Financial Reporting Standards (“IAS/IFRS”) endorsed by the European Union. Until the differences of
the 1AS/IFRS as endorsed by the European Union from the ones issued by the International
Accounting Standards Board (“IASB”) are announced by Turkish Accounting Standards Board
(“TASB”), TAS/IFRS issued by the IASB shall be applied. Accordingly, Turkish Accounting
Standards/Turkish Financial Reporting Standards (“TAS/TFRS”) issued by the TASB which are in
line with the aforementioned standards shall be considered.

With the decision taken on 17 March 2005, the CMB has announced that, effective from 1 January
2005, for companies operating in Turkey and preparing their financial statements in accordance with
CMB Financial Reporting Standards, the application of inflation accounting is no longer required.
Accordingly, the Group did not apply 1AS 29 “Financial Reporting in Hyperinflationary Economies”
issued by 1ASB in its financial statements for the accounting periods starting from1 January 2005.

Within the scope of CMB’s Communiqué No: XI-29 and its announcements clarifying this
communiqué the consolidated financial statements have been prepared in accordance with the CMB’s
Financial Reporting Standards which are based on IAS/IFRS, as the differences of IAS/IFRS, adopted
by the European, from those published by IASB have not yet been announced by TASB as of the date
of these financial statements. The consolidated financial statements and accompanying notes to them
have been presented in accordance with the CMB’s Communiqué No: XI-29 and its regulations with
regard to preparation of financial statements by including the mandatory information.

Dogan Holding and its subsidiaries, joint ventures and associates registered in Turkey maintain their
books of account and prepare their statutory financial statements (“Statutory Financial Statements”) in
TRY in accordance with the Turkish Commercial Code (the “TCC”), tax legislation and the Uniform
Chart of Accounts issued by the Ministry of Finance. The foreign subsidiaries prepare their statutory
financial statements in accordance with the laws and regulations in force in the countries in which they
are registered.

These consolidated financial statements are based on the statutory records, which are maintained under
historical cost conversion, with the required adjustments and reclassifications reflected for the purpose
of fair presentation in accordance with the CMB Financial Reporting Standards.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1.2 Financial statements of subsidiaries and joint ventures operating in foreign countries

Financial statements of subsidiaries that are operating in foreign countries are prepared in accordance
with the laws and regulations in force in the countries in which they are registered in and required
adjustments and reclassifications reflected for the purpose of fair presentation in accordance with the
Group’s accounting policies.

The results and financial position of all the group entities (none of which has the currency of a hyper-
inflationary economy) that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:

. assets and liabilities for each balance sheet presented are translated at the closing rate at the date
of that balance sheet;
. income and expenses for each income statement are translated at average exchange rates; and all

resulting exchange differences are recognised as a separate component of equity and statements
of comprehensive income.

When a foreign operation is partially disposed of or sold, exchange differences that were recorded in
equity are recognised in the income statement as part of the gain or loss on sale. Goodwill and fair value
adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign
entity and translated at the closing rate.

2.1.3 Consolidation principles

The consolidated financial statements include the accounts of the parent company, Dogan Holding, its
Subsidiaries, and its Associates (collectively referred as the “Group”) on the basis set out in sections (a)
to (e) below. The financial statements of the companies included in the consolidation are based on
historical cost of the statutory records and for the purpose of fair presentation in accordance with the
accounting policies described in Note 2.1.1 and Note 2.1.2 and application of uniform accounting
policies and presentations; adjustments and reclassifications.

Subsidiaries and joint ventures acquired or disposed of during the accounting period are included in the
consolidation from the date at which the control/common control of operations are transferred to the
Group and excluded from the consolidation when the control/common control is lost. Even if non-
controlling interests result in a deficit balance, total comprehensive income is attributed to the owners
and to the non-controlling interests.

Significant accounting policies used in the preparation of these consolidated financial statements are
summarized as below:

(a) Subsidiaries

Subsidiaries are companies in which Dogan Holding has power to control the financial and operating
policies for the benefit of Dogan Holding either (a) through the power to exercise more than 50% of
voting rights relating to shares in the companies as a result of shares owned directly and indirectly by
itself or (b) although not having the power to exercise more than 50% of the voting rights, through the
exercise of actual dominant influence over the financial and operating policies. Proportion of ownership
interest represents the effective shareholding of the Group through the shares held by Dogan Holding and
indirectly by its subsidiaries. In the consolidated financial statements, interests owned by Dogan family
members are treated as non-controlling interests and excluded from net asset and profit of the Group.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1.3 Consolidation principles (Continued)

(a) Subsidiaries (Continued)

The balance sheets and statements of income of the subsidiaries are consolidated on a line-by-line
basis and the carrying value of the investment held by the Holding and its subsidiaries is eliminated
against the related equity. Intercompany transactions and balances between Dogan Holding and its
subsidiaries are eliminated on consolidation. Finance costs and the dividends arising from shares held
by Dogan Holding in its subsidiaries are eliminated from equity and income for the period,
respectively. Where necessary, adjustments are made to the accounting policies in the financial
statements of subsidiaries in order to comply with the Group’s accounting policies.

Changes in the Group's ownership interests in subsidiaries that do not result in the loss of control over
the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests
and non-controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is recognised directly in equity and attributed to
owners of the Company. When the Group loses control of a subsidiary, the profit or loss on disposal is
calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling interests.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1.3 Consolidation principles (Continued)

The table below sets out the proportion of voting power held by Dogan Holding and its subsidiaries and
effective ownership interests at 31 December 2011 and 2010:

Proportion of voting Proportion of Total Proportion of Proportion of
Power held byDogan Holding voting power held by voting effective ownership
And its subsidiaries (%) Dogan family members(%0) power held(%) interest (%)
31 December 31 December 31 December3l December 31 December3l December 31 December31December
Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010
Hiirriyet 77,65 77,65 - - 77,65 77,65 61,40 60,70
Dogan Gazetecilik 70,76 70,76 0,52 0,52 71,28 71,28 53,49 52,74
Bagimsiz Gazeteciler @ - 100,00 - - - 100,00 - 52,74
Kemer Yaymeilik © - 99,98 - - - 99,98 - 52,73
Milliyet Verlags @ 99,88 99,88 0,12 0,12 100,00 100,00 74,31 73,66
DMI 100,00 100,00 - - 100,00 100,00 69,57 68,66
Hiirriyet Medya Basim 100,00 100,00 - - 100,00 100,00 61,40 60,69
Dogan Ofset 99,93 99,93 - - 99,93 99,93 61,36 60,65
Mozaik 99,85 100,00 0,08 - 99,93 100,00 60,53 59,41
Posta Haber © 100,00 100,00 - - 100,00 100,00 55,16 59,03
Dogan Haber 99,86 99,85 - - 99,86 99,85 67,97 66,92
Dogan Dagitim 100,00 100,00 - - 100,00 100,00 75,47 74,41
Dogan Dig Ticaret 100,00 100,00 - - 100,00 100,00 75,34 74,29
Isil ithalat Thracat 96,70 96,70 - - 96,70 96,70 72,86 71,84
Refeks © 100,00 100,00 - - 100,00 100,00 61,40 60,69
E Tiiketici 99,00 99,80 0,10 0,10 99,10 99,90 60,79 60,56
Dogan Gazetecilik
Internet © 100,00 100,00 - - 100,00 100,00 53,72 53,00
Yenibir 100,00 100,00 - - 100,00 100,00 61,40 60,70
Kemer Pazarlama @ - 99,96 - - - 99,96 - 52,72
TME Teknoloji 100,00 100,00 - - 100,00 100,00 61,40 60,69
Hiirriyet
Zweigniederlassung 100,00 100,00 - - 100,00 100,00 61,40 60,70
Hiirriyet Invest 100,00 100,00 - - 100,00 100,00 61,40 60,70
TME © 67,30 67,30 - - 67,30 67,30 43,68 43,18
Mirabridge
International B.V. 100,00 100,00 - - 100,00 100,00 43,68 43,18
Pronto Invest B.V. 100,00 100,00 - - 100,00 100,00 43,68 43,18
TCM Adria d.o.o. 100,00 100,00 - - 100,00 100,00 43,68 43,18
000 Rektcentr 100,00 100,00 - - 100,00 100,00 43,68 43,18
Publishing House
Pennsylvania Inc. 100,00 100,00 - - 100,00 100,00 43,68 43,18
Dogan Platform 100,00 100,00 - - 100,00 100,00 75,59 74,53
Dogan Yaym Holding 75,59 74,53 2,40 2,48 77,99 77,01 75,59 74,53
Fairworld 100,00 100,00 - - 100,00 100,00 75,34 74,29
Falcon 100,00 100,00 - - 100,00 100,00 75,34 74,29
Marchant ) 100,00 100,00 - - 100,00 100,00 72,86 71,84
Oglasnik d.o.0. © 100,00 100,00 - - 100,00 100,00 43,68 43,18
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1.3 Consolidation principles (Continued)

Proportion of voting Proportion of Total Proportion of Proportion of
Power held byDogan Holding voting power held by voting effective ownership
And its subsidiaries (%) Dogan family members(%) power held(%) interest (%)
31 December 31 December 31 December3l December 31 December3l December 31 December31December

Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010
Expressz Magyarorszag

Media Zrt 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O SP Belpronto 60,00 60,00 - - 60,00 60,00 26,21 25,91
OOOQ Pronto Rostov 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto Aktobe 80,00 80,00 - - 80,00 80,00 27,96 27,64
000 Pronto Kurgan © - 85,00 - - - 85,00 - 36,71
00O Novoprint 100,00 100,00 - - 100,00 100,00 43,68 43,18
000 Delta-M 55,00 55,00 - - 55,00 55,00 24,03 23,75
OO0OQ Pronto Baikal 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto DV 100,00 100,00 - - 100,00 100,00 43,68 43,18
000 Pronto lvanovo 100,00 100,00 - - 100,00 100,00 43,68 43,18
OOO0 Pronto Kaliningrad 95,00 95,00 - - 95,00 95,00 41,50 41,02
000 Pronto Kazan 72,00 72,00 - - 72,00 72,00 31,45 31,09
OO0O0 Pronto Krasnodar 80,00 80,00 - - 80,00 80,00 34,94 34,54
OO0 Pronto

Krasnoyarsk © 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto Nizhny

Novgorod 90,00 90,00 - - 90,00 90,00 39,32 38,87
00O Pronto Novosibirsk 100,00 100,00 - - 100,00 100,00 43,68 43,18
000 Pronto Oka @ 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto Peterburg @ 51,00 51,00 - - 51,00 51,00 22,28 22,02
000 Pronto Samara ¢? 100,00 89,90 - - 100,00 89,90 43,68 38,82
00O Pronto Stavropol @ 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto UlanUde 90,00 90,00 - - 90,00 90,00 39,32 38,87
00O Pronto Vladivostok 90,00 90,00 - - 90,00 90,00 39,32 38,87
OO0 Pronto Volgograd ©® 100,00 100,00 - - 100,00 100,00 43,68 43,18
OO0 Pronto-Moscow 100,00 100,00 - - 100,00 100,00 43,68 43,18
OOO Pronto Neva 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Tambukan 85,00 85,00 - - 85,00 85,00 37,13 36,71
00O Utro Peterburga (0 55,00 55,00 - - 55,00 55,00 24,03 23,75
000 Pronto Astrakhan © 100,00 100,00 - - 100,00 100,00 43,68 43,18
OO0 Pronto Kemerovo 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto Smolensk 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto Tula 100,00 100,00 - 100,00 100,00 43,68 43,18
00O Pronto Voronezh 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Tambov-Info 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Pronto Obninsk 100,00 100,00 - - 100,00 100,00 43,68 43,18
TOO Pronto Akmola 100,00 100,00 - - 100,00 100,00 43,68 43,18
OOO0 Pronto Atyrau 100,00 100,00 - - 100,00 100,00 34,94 34,54
00O Pronto Aktau 100,00 100,00 - - 100,00 100,00 34,94 34,54
ZAO Pronto Akzhol 80,00 80,00 - - 80,00 80,00 34,94 34,54
SP Pronto Kiev 50,00 50,00 - - 50,00 50,00 21,84 21,59
Internet Posao d.o.o. 100,00 100,00 - - 100,00 100,00 30,58 30,23
Moje Delo spletni

Marketing d.o.o. © 100,00 100,00 - - 100,00 100,00 43,68 43,18
Bolji Posao d.o.0. Serbia 100,00 100,00 - - 100,00 100,00 24,03 23,75
Bolji Posao d.o.0. Bosnia 100,00 100,00 - - 100,00 100,00 24,03 23,75
000 RUKOM 100,00 100,00 - - 100,00 100,00 43,68 43,18
Sklad Dela Prekmurje NGO 100,00 - - - 100,00 - 24,03 -
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1.3 Consolidation principles (Continued)

Proportion of voting
power held by Dogan Holding
and its subsidiaries(%o)

Proportion of

voting power held by
Dogan family members(%0)

Total proportion of
voting

power held(%)
31 December 31 December31 December 31 December 31 December31 December31 December31December

Proportion of

effective ownership

interest (%)

Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010
00O Partner-Soft 100,00 100,00 - - 100,00 100,00 39,32 43,18
Pronto soft 90,00 90,00 - - 90,00 90,00 39,32 38,87
TOV E-Prostir 50,00 50,00 - - 50,00 50,00 21,84 21,59
Prime Turk 100,00 100,00 - - 100,00 100,00 60,44 59,41
Osmose Media 100,00 100,00 - - 100,00 100,00 60,44 59,41
000 Rosprint ¥ 100,00 100,00 - - 100,00 100,00 43,68 43,18
00O Rosprint Samara 100,00 100,00 - - 100,00 100,00 43,68 43,18
Impress Media

Marketing LLC © 100,00 100,00 - - 100,00 100,00 43,68 43,18
000 Pronto TV ®9 100,00 100,00 - - 100,00 100,00 43,36 43,18
Pronto Ust Kamenogorsk 90,00 90,00 - - 90,00 90,00 34,94 34,54
Dogan TV Holding "¢ 79,96 79,71 0,14 - 80,10 79,71 60,44 59,41
Kanal D 94,85 94,81 5,14 - 99,99 94,81 57,33 56,33
Isil TV @0 - 100,00 - - - 100,00 - 59,41
Alp Gorsel 100,00 100,00 - - 100,00 100,00 60,44 59,41
Fun TV 94,96 97,12 2,14 - 97,10 97,12 57,40 57,70
Tempo TV 94,71 96,83 2,13 - 96,84 96,83 57,33 57,48
Kanalspor 99,59 99,75 0,29 0,12 99,88 99,88 60,28 59,21
Milenyum TV 99,90 99,96 0,06 - 99,96 99,96 60,38 59,39
TV 2000 98,44 99,07 1,09 0,46 99,53 99,53 59,59 58,81
Moda Radyo 99,82 99,74 0,09 0,09 99,91 99,83 60,34 59,25
Popiiler TV 94,66 96,00 2,67 1,33 97,33 97,33 57,30 56,98
D Yapim Reklameilik 100,00 100,00 - - 100,00 100,00 60,44 59,41
Bravo TV 98,73 99,73 1,00 - 99,73 99,73 59,77 59,20
Doga TV 97,50 98,12 1,25 0,63 98,75 98,75 59,02 58,25
Altin Kanal 99,14 99,35 0,43 0,22 99,57 99,57 60,01 58,97
Stil TV 98,91 99,39 0,79 0,31 99,70 99,70 59,87 58,99
Selenit TV 99,81 99,81 0,06 0,06 99,87 99,87 60,42 59,24
Elit TV 99,05 99,05 0,32 0,32 99,37 99,37 59,96 58,79
D Cocuk 98,95 99,41 0,76 0,30 99,71 99,71 59,89 59,01
Ekinoks TV 99,77 99,80 0,17 0,07 99,94 99,87 60,39 59,24
Dénence TV 96,17 97,87 2,77 1,07 98,94 98,94 58,21 58,09
Fleks TV 97,81 98,79 1,58 0,60 99,39 99,39 59,21 58,64
Meridyen TV @9 - 99,98 - 0,01 - 99,99 - 59,36
Planet TV 99,36 99,65 0,46 0,17 99,82 99,82 60,15 59,15
HD TV 99,67 99,81 0,24 0,10 99,91 99,91 60,33 59,24
Ekin Radyo @ - 100,00 - - - 100,00 - 59,40
Dogan Prodiiksiyon 100,00 100,00 - - 100,00 100,00 60,44 59,41
Dogan TV Dijital 99,99 99,80 0,01 0,10 100,00 99,90 60,53 59,24
Kutup TV 99,63 99,79 0,27 0,11 99,90 99,90 60,31 59,23
Galaksi TV 98,20 99,20 1,00 - 99,20 99,20 59,44 58,88
Opal Tletigim @ - 99,92 - - - 99,92 - 59,36
Koloni TV 90,00 90,00 3,34 3,34 93,34 93,34 54,40 53,47
Atilgan TV 90,00 90,00 3,33 6,67 93,33 96,67 54,40 53,47
Atmosfer TV 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Giimiis TV 92,86 92,86 1,79 1,79 94,65 94,65 56,21 55,12
Platin TV 91,30 91,30 2,17 2,17 93,47 93,47 55,27 54,19
Yoriinge TV 98,39 98,39 0,40 0,40 98,79 98,79 59,56 58,40
Doruk Televizyon 99,86 99,91 0,08 0,03 99,94 99,94 60,36 59,35
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1.3 Consolidation principles (Continued)

Proportion of voting Proportion of Total Proportion of Proportion of
power held by Dogan Holding voting power held by voting effective ownership
and its subsidiaries(%) Dogan family members (%) power held(%) interest(%o)

31 December 31 December 31 December3l December 31 December31 December 31 December31December
Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010
Safir Televizyon 86,66 90,00 6,67 3,33 93,33 93,33 52,46 53,42
Tematik TV 86,66 90,00 6,67 3,33 93,33 93,33 52,39 53,47
Akustik TV @ - 99,96 - 0,01 - 99,97 . 59,36
Ametist TV @9 - 99,96 - 0,01 - 99,97 - 59,39
Stiper Kanal 99,65 99,65 0,12 0,12 99,77 99,77 60,32 59,15
Uydu 58,67 58,67 32,00 32,00 90,67 90,67 35,51 34,83
Mobil @ 99,99 99,99 - - 99,99 99,99 60,44 59,41
Matis TV @3 100,00 100,00 - - 100,00 100,00 60,53 59,41
Yonca TV 100,00 100,00 - - 100,00 100,00 60,44 59,41
fnci TV @ 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Kuvars TV 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Lal TV 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Truva TV ® 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Kayra TV @ 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Milas TV @9 86,67 86,67 3,33 3,33 90,00 90,00 52,46 51,44
Kanal D Romanya 83,17 74,90 - - 83,17 74,90 57,87 51,43
Anemon 100,00 99,99 - - 100,00 99,99 60,44 59,40
Yosun 100,00 99,99 - - 100,00 99,99 60,44 59,40
Denizati 100,00 99,99 - - 100,00 99,99 60,44 59,40
Protema Yapim 99,99 99,99 - 0,01 99,99 100,00 60,44 59,41
Dogan Teleshopping 99,99 99,99 - - 99,99 99,99 60,44 59,38
ZAO NPK 100,00 100,00 - - 100,00 100,00 43,68 43,18
D Radyo @ - 98,79 - - - 98,79 - 58,69
Rapsodi Radyo 97,58 98,14 1,49 - 99,07 98,14 58,98 58,31
Birpa @ - 99,98 - 0,01 - 99,99 - 74,52
Foreks @ - 95,76 - - - 95,76 - 56,89
DMC 99,96 99,96 0,01 0,01 99,97 99,97 65,26 64,22
Interaktif Medya 100,00 100,00 - - 100,00 100,00 60,44 59,41
DMK 100,00 100,00 - - 100,00 100,00 75,59 74,53
Hiirservis 100,00 100,00 - - 100,00 100,00 73,97 72,95
Dogan lletisim 100,00 100,00 - - 100,00 100,00 75,59 74,53
Dogan Factoring 100,00 100,00 - - 100,00 100,00 75,11 74,08
Aras Prodiiksiyon @9 99,99 49,99 - - 99,99 49,99 60,44 29,70
Nartek 60,00 60,00 - - 60,00 60,00 36,84 36,42
Milpa 86,27 86,27 0,22 0,22 86,49 86,49 86,27 86,27
Dogan Oto 99,76 99,76 0,24 0,24 100,00 100,00 99,76 99,76
Enteralle Handels 100,00 100,00 - - 100,00 100,00 86,27 86,27
Orta Anadolu Otomotiv 85,00 85,00 - - 85,00 85,00 84,80 84,80
Dogan Havacilik 100,00 100,00 - - 100,00 100,00 91,62 91,34
Celik Halat 78,69 78,69 - - 78,69 78,69 78,69 78,69
Ditag Dogan 73,59 73,59 - - 73,59 73,59 73,59 73,59
Milta Turizm 98,68 98,68 1,32 1,32 100,00 100,00 98,68 98,68
Dogan Organik 100,00 100,00 - - 100,00 100,00 98,57 98,57
Zigana 85,01 84,91 - - 85,01 84,91 85,01 84,91
Celik Enerji ©¥ - 100,00 - - - 100,00 - 99,88
Dogan Enerji 100,00 100,00 - - 100,00 100,00 100,00 100,00
D-Yapt Romanya 100,00 100,00 - - 100,00 100,00 100,00 100,00
D Stroy 100,00 100,00 - - 100,00 100,00 100,00 100,00
SC Dogan Hospitals 100,00 100,00 - - 100,00 100,00 100,00 100,00
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1.3 Consolidation principles (Continued)

Proportion of voting Proportion of Total Proportion of Proportion of
power held by Dogan Holding voting power held by voting effective ownership
and its subsidiaries (%) Dogan family members (%) power held (%) interest (%)
31 December 31 December 31 December3l December 31 December31 December 31 December 31December
Subsidiaries 2011 2010 2011 2010 2011 2010 2011 2010
DHI Investment 100,00 100,00 - - 100,00 100,00 100,00 100,00

(1) According to the statutory records of Dogan Gazetecilik, proportion of effective ownership interest of Dogan Holding
is 53,49%. Nevertheless, in consequence of the option explained in Note 8, the operational results of Dogan Gazetecilik
and its subsidiaries are included into the consolidation by the Group with the rate of 70,12% by considering the
additional share proportion in accordance with IAS 32 “Financial Instruments: Presentation”.

(2) The sale and transfer of share procedures of Bagimsiz Gazeteciler and the direct subsidiary of Bagimsiz Gazeteciler,
Kemer Yayincilik Pazarlama to DK Gazetecilik Yayincilik A.S. have been completed as of 2 May 2011.

(3) Kemer Yayincilik ve Gazetecilik A.S. was merged with Posta Haber through a takeover in accordance with the
requirements of the relevant law as of December 27, 2011. After merging, Kemer Yayimncilik continues to operate
under the name of Posta Haber Ajanst A.S.

(4) The company is in the liquidation process as of 27 December 2010.

(5) Corporate titles of Milliyet Iinternet Hizmetleri ve Ticaret A.S. and Milliyet Haber Ajansi A.S have been changed and
registered as Dogan Gazetecilik Internet Hizmetleri ve Ticaret A.S. as of 4 July 2011 and as Posta Haber Ajansi A.S.
on 7 July 2011.

(6) Related rates include call-options regarding non-controlling shares explained in Note 22. With the acquisition of TME
shares after the balance sheet date voting power and effective ownership interest become 74,28% and 45,61%
respectively.

(7)  The related subsidiary is in the liquidation process as of 7 December 2011.

(8) The shares of related subsidiary were sold in 2011.

(9) The company is in the liquidation process as of 2011.

(10) The related subsidiaries have ceased its operations before the year 2010.

(11) The Group had excited from the related subsidiary at the end of the year 2011.

(12) The related subsidiary purchased 10,1% shares from non-controlling interests in 2011.

(13) The merging process for Pronto Rostov and the related subsidiary has started as of 2011.

(14) The sale of the related subsidiary have been completed as of 5 April 2012.

(15) The related subsidiary was merged with Pronto Moscow in 2011.

(16) According to the statutory records of Dogan TV Holding, proportion of effective ownership interest of Dogan Holding is
60,44%. Nevertheless, in consequence of the option explained in Note 15, the operational results of Dogan Gazetecilik
and its subsidiaries are included into the consolidation by the Group with the rate of 67,04% by considering the
additional share proportion in accordance with IAS 32 “Financial Instruments: Presentation”.

(17) The sale and transfer of shares of Isil TV to Dogus Yayim Grubu have been completed as of 3 November 2011.

(18) The sale and transfer of shares of the related subsidiary have been completed as of 12 January 2012.

(19) As of 30 September 2011, the company was merged with Mozaik in accordance with the relevant legislation.

(20) The sale and transfer of shares of the related subsidiary have been completed as of 14 December 2011.

(21) The sale and transfer of shares of the related subsidiary have been completed as of 15 December 2011.

(22) The related subsidiary is in the liquidation process as of 28 July 2010.

(23) The company is in the liquidation process as of 8 April 2011.

(24) The company is in the liquidation process as of 11 April 2011.

(25) The company is in the liquidation process as of 6 April 2011.

(26) As of 29 December 2011, the company was merged with DTV Haber Gorsel in accordance with the relevant legislation.

(27) As of 29 March 2011, the company was merged with Mozaik in accordance with the relevant legislation.

(28) As of 29 December 2011, the company was merged with Doruk Televizyon in accordance with the relevant legislation.

(29) 50% shares of Aras Prodiiksiyon, which was accounted as joint venture as of 31 December 2009, was purchased by
Dogan TV Holding for TRY 25 at December 2010. Regarding to the purchase, Aras Prodiiksiyon has been accounted as
subsidiary and started to be included in the consolidated financial statements.

(30) As of 30 December 2011, the company was merged with Dogan Enerji for the purpose of the legislation requirements.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1.3 Consolidation principles (Continued)
b) Interests in Joint Ventures

Joint ventures are companies in respect of which there are contractual arrangements through which an
economic activity is undertaken subject to joint control by Dogan Holding and one or more other parties.
Joint ventures, except for those that are classified as held for sale under IFRS 5 are included in
consolidation using the proportionate consolidation method (i.e. through the inclusion of the Group’s
share of the assets, liabilities, income and expenses).Unrealized gains and losses arising from the
transactions with the Group and its joint ventures are eliminated proportionally as the Group’s interest in
the joint venture. The joint-ventures, the proportion of voting power held by Dogan Holding and its
subsidiaries and effective ownership interests at 31 December 2011 and 31 December 2010 are disclosed
in Note 4.

c) Interests in Associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary
nor an interest in a joint venture. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but do not have control or joint control over those policies.
Investments in joint ventures are accounted for using the equity method of accounting. Such entities
are companies in which Dogan Holding and its subsidiaries have 20% - 50% of the voting rights of the
Group’s overall voting power, where the Group has significant influence without any controlling
power over the operations. Unrealized gains on transactions between the Group and its associates are
eliminated to the extent of the Group’s interest in its associates; unrealized losses are also eliminated if
there is no indication of the assets transferred. Unrealized gains arising from the transactions with the
Group and its joint ventures are written off proportionally as the Group’s interest whereas unrealized
losses are written off when there is no indication of impairment of the transferred asset. Increases or
decreases in the net assets of associates are increased or decreased proportionally as the Group’s share
in the consolidated financial statements and presented under the “Share of loss on investments
accounted for by using the equity method” account in the statement of income. Where the
investment’s share of losses exceeds the Group's share (including any long-term investments that, in
substance, form part of the Group's net investment in the associate), the exceeding portion of losses are
not recognized. Additional losses are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate. Unrealized gains on transactions
between the Group and its associates are restated in proportion to the Group’s share in the associate
and unrealized losses are also restated when there is no indication of impairment of the transferred
asset. Equity method is not applied when the carrying amount of the investment in a joint venture
reaches zero to the extent that the Group assumes no liabilities or obligations or in respect of the joint
venture or the Group has no significant influence over the related joint venture. The carrying amount
of the investment when the Group loses its significant influence over the investment is then carried at
cost.

(d)  Non-controlling interests

Non-controlling interests of shareholders over the net assets and operational results of subsidiaries are
classified as non-controlling interest and non-controlling profit/(loss) in the consolidated balance sheet
and statement of income.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1.3 Consolidation Principles (Continued)
e) Financial investments

Other investments in which the Group and its subsidiaries, have less than 20%, or more than 20%
direct or indirect participation but the Group has no significant influence over the related assets, or
which are immaterial to consolidated financial statements are classified as available for sale financial
assets. Available for sale investments that do not have a quoted market price in an active market and
whose fair value cannot be measured reliably are carried at cost less any allowance for impairment
(Note 7).

2.1.4 Comparative information and restatement of prior period financial statements

The consolidated financial statements of the Group are prepared comparatively with the previous period
to identify the financial position and performance trends. In order to maintain consistency, with current
year consolidated financial statements, comparative information is reclassified and significant changes
are disclosed if necessary. In the current year, the Group has reclassified its prior period financial
statements in order to comply with the presentation of its current period consolidated financial
statements. The nature, amount and reason for the reclassifications are described below:

- Construction in progress amounting to TRY 4.830 which is initially recorded under “Investment
Property” is reclassified to “Property, Plant and Equipment”.

- Marketing, sales and distribution expenses amounting to TRY 8.705 is offset against the sales revenue.

- Out of TRY 16.628 of cost of sales amount, TRY 7.500 is reclassified to Marketing, sales and
distribution expenses and the remaining TRY 9.128 is reclassified to “General and administrative
expenses”.

The reclassifications made in the current period have no effect on the net income and accumulated
gain/(loss).

2.1.5 Offsetting

Financial assets and liabilities are offset and the net amount is reported in the consolidated balance sheet
when there is a legally enforceable right to set-off the recognised amounts and there is an intention to
settle on a net basis, or realize the asset and settle the liability simultaneously.

2.1.6 Critical judgments in applying the entity’s accounting policies

Changes in accounting policies arising from the first time adoptation of a new IAS/IFRS are applied
retrospectively or prospectively in accordance with the respective IASs/IFRSs transition requirements,
if any. Where there are no transition requirements for any changes or optional significant changes in
accounting policies and identified accounting errors, those are applied retrospectively and prior period
financial statements are restated accordingly. Accounting policies used in the current period are
applied in the preparation of the consolidated financial statements for the year ended 31 December
2010.

The preparation of consolidated financial statements require the use of estimations and assumptions
that may have an effect over the assets and liabilities reported at the balance sheet date, contingent
assets and liabilities disclosures and income and expenses reported during the accounting period. The
estimates and assumptions are based on the best available information on the current circumstances
and operations; however, they may differ from the actual results. If changes in accounting estimates
only relate to one period, the change is reflected in the current period in which the change is made, if
they relate to future periods, the change is both reflected in the current period in which the change is
made and prospectively for future periods. Significant accounting policies used in the current period
are consistent with those that are used in the preparation of the consolidated financial statements for
the year ended 31 December 2010.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1.7 New and Revised International Financial Reporting Standards

The following new and revised Standards and Interpretations have been applied by the Group in the
current year and have affected the amounts reported and disclosures in these financial statements.
Details of other new and revised IFRSs applied in these financial statements that have had no material
impact on the financial statements are set out in further sections.

(a) Standards effective from 1 January 2011 but have no effect on the financial statements of

the Group
IAS 1 (Amendment) Presentation of Financial Statements
IAS 24 Related Party Disclosures (as revised in 2009)
IAS 32 (Amendments) Classification of Rights Issues
IFRIC 14 (Amendments) Prepayments of a Minimum Funding Requirement
IFRS 3 (Amendments) Business Combinations
IFRIC 19 (Amendments) Extinguishing Financial Liabilities with Equity Instruments

(b) New and Revised Standards and Interpretations not yet effective and have not been early
adopted by the Group

The Group has not applied the following new and revised IFRSs that have been issued but are not yet
effective:

IFRS 7 (Amendments) Disclosures — Transfers of Financial Assets; Offsetting of
Financial Assets and Financial Liabilities

IFRS 9 Financial Instruments

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other Entities

IFRS 13 Fair Value Measurement

IAS 1 (Amendments) Presentation of Items of Other Comprehensive Income

IAS 12 (Amendments) Deferred Taxes — Recovery of Underlying Assets

IAS 19 (as revised in 2011) Employee Benefits

IAS 27 (as revised in 2011) Separate Financial Statement

IAS 28 (as revised in 2011) Investments in Associates and Joint Ventures

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

IAS 32 (Amendments) Financial Instruments: Presentation - Offsetting of Financial

Assets and Financial Liabilities

The above standards will be applicable for the accounting periods beginning on or after 2012 and the
Group has not had an opportunity to consider the potential impact of the application of these standards
overits financial statements. The Group would be expected to be mostly affected by the requirements
of “IFRS 11 Joint Arrangements”. “IFRS 11 Joint Arrangements” requires joint ventures to be
accounted for by using the equity method instead of proportional consolidation method. This standard
has not yet been adopted by the European Union.

2.1.8 US dollar convenience translation

US dollar (“USD”) amounts shown in the consolidated financial statements have been included solely
for the convenience of the reader and are translated from Turkish lira (“TRY™), as a matter of
arithmetic computation only, at the Central Bank of the Republic of Turkey official TRY exchange
rate of TRY 1,8889 = USD 1,00 on 31 December 2011. Thus, USD amounts do not form a part of the
consolidated financial statements prepared in accordance with generally accepted accounting standards
issued by the CMB. Such translations should not be construed as a representation that the TRY
amounts have been or could be converted into USD at this or any other rate.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of significant accounting policies

Related Parties

For the purpose of those consolidated financial statements, shareholders that have control or joint
control over the Company, other individuals that have direct or indirect control over those
shareholders, other group companies that are directly or indirectly controlled by these individuals, key
management personnel and Board members, in each case together with their families and companies
controlled by or affiliated with them, associates and joint ventures are considered and referred to as
related parties (Note 37).

Cash and cash equivalents

Cash and cash equivalents are carried at cost in the balance sheet. Cash and cash equivalents comprise
cash in hand, bank deposits and highly liquid investments without a significant risk over the change in
their value, whose maturity at the time of purchase is three months or less (Note 6).

Sales and repurchase agreements

Funds given in return for financial assets purchased with the requirement of selling back (“Reverse
repo”) are recognized as reverse repurchase agreements at consolidated financial statements (Note 6).
Income discount is calculated for the difference between the buying and selling prices, determined
with aforementioned reverse repo agreements, accrued for the period according to internal discount
rate method and recognized by adding to the cost of reverse repos. Funds provided in return for
financial assets reverse repurchase are recognized under cash and cash equivalents in the consolidated
financial statements.

Trade receivables and provision for doubtful receivables

The Group’s trade receivables from providing goods or services to customers are carried at net of
unrealized finance income. Trade receivables, net of unrealized finance income, are calculated by
discounting future cash inflows of receivables carried at the original invoice amount using the effective
interest method. Short term receivables with indefinite interest rate are carried at cost unless the effect of
imputing interest is significant.(Note 10).

Provision is allocated for receivables when the Group has an objective indication over the collectability.
The amount of the provision is the difference between the carrying amount and the recoverable amount.
Recoverable amount is the present value of all cash flows, including amounts recoverable from
guarantees and collaterals discounted based on using the original effective interest rate of the trade
receivable occurred.

If there is a partial or whole collection over the doubtful receivable amount subsequent to the allocation
of provision for doubtful receivables, the collected portion is recognised as income following the write-
down of the total provision amount (Note 31).

Inventories

Inventories are valued at the lower of cost or estimated selling price less estimated costs necessary to
make the sale. Cost elements included in inventory are purchase costs and other costs necessary to
prepare the asset for its intended use. Cost elements included in inventories are materials, labor and
production overheads. The unit cost of inventories is determined on the moving weighted average basis
(Note 13).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Summary of Significant Accounting Policies (Continued)
Inventories (Continued)

When the net realizable value of inventory is less than cost, the inventory is written down to the net
realizable value and the expense is included in the statement of income/(loss) in the period the write-
down or loss occurred. When the circumstances that previously caused inventories to be written down
below cost no longer exist or when there is clear evidence of an increase in net realizable value because
of the changing economic circumstances, the amount of the write-down is reversed. The reversal amount
is limited to the amount of the initial impairment.

Promotion stocks

Evaluation of impairment on promotion stocks and in detection of an impairment; evaluation of the
impairment amount is carried out by the Group management. In this manner, an inventory impairment
amount is set with the rates determined by the Group management by taking the purchase date into
consideration.

Programme stocks

Programme stocks comprise internal and external productions that have been produced but not yet
broadcasted as of the report date. Programme stocks are recognised at acquisition or production cost and
they are not subject to amortization. These programmes are charged to the income statement upon the
first transmission and included in cost of sales in the consolidated statement of income. If the
estimated income from programme stocks is lower than the carrying value, carrying value is
discounted to net realizable value.

Financial instruments

In accordance with 1AS 39, the Group classifies its financial instruments as assets held at fair value
through profit or loss, held-to-maturity, available-for-sale and loans and receivables. Classification is
determined based on the acquisition purpose and specifications of the financial asset at the initial
recognition. Financial instruments intended to be held for an indefinite period of time, which may be
sold in response to needs for liquidity or changes in the interest rates, exchange rates or equity prices,
or the client’s servicing activity are classified as “available-for-sale financial assets”. The appropriate
classification of investments is determined at the time of the purchase and re-evaluated by the Group
on a regular basis. All financial assets are recognised at cost including transaction costs in the initial
measurement.

“Financial assets at fair value through profit or loss” are financial assets that have been acquired
principally for the purpose of taking advantage of fluctuations in price and other similar elements or
independent from initial recognition financial assets held for trading which is part of a portfolio that
has a recent actual pattern of short-term profit-taking. A financial asset is classified in this category if
it is primarily acquired for the purpose of selling in the short-term. Financial assets at fair value
through profit or loss are initially carried at cost including transaction costs at the balance sheet.
Subsequent to recognition, the financial assets are carried at fair value. Realized or unrealized gains
and losses are recognized in “financial income / expenses”. Dividends received, are recognized as
dividend income in the consolidated statement of income. Financial assets considered as derivative
instruments that are not designated for the purpose of hedging instruments are classified as financial
assets at fair value thorough profit or loss.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Financial instruments (Continued)

“Held-to-maturity investments” are non-derivative financial assets with fixed or determinable
payments that the Group intends and is able to hold to maturity and that do not meet the definition of
loans and receivables and are not designated on initial recognition as assets at fair value through profit
or loss or as available for sale. Held-to-maturity investments are carried at amortized cost using the
effective interest method less impairment, if any.

The Group’s available for sale financial assets comprise of quoted equity instruments and certain debt
securities that are traded in an active market and they are measured at fair value. Unrealized gains or
losses on an available-for-sale financial asset shall be recognised in equity, through the investments
revaluation reserves and comprehensive income, except for impairment losses and foreign exchange
gains and losses, until the financial asset is derecognised, at which time the cumulative gain or loss
previously recognised in equity shall be recognised in profit or loss. However, interest calculated using
the effective interest method is recognised in profit or loss. Dividends on available-for-sale equity
instruments are recognized in profit or loss when the Group’s right to receive payment is established.

Financial assets classified by Dogan Holding as “available- for- sale financial assets” that do not have
any control power or significant effect have no fair value. When fair value cannot be reliably measured
as other fair value estimation methods are not applicable; the carrying value of the financial asset is
measured at cost less any impairment loss (Note 7).

“Loans and receivables” are financial assets that have fixed or determinable payments and fixed
maturity dates and non-derivative financial assets that are not quoted in an active market.

Derivative financial instruments

Derivative forward instruments, predominantly foreign currency and interest swap agreements and
foreign currency forward agreements are initially recognised at their historical costs plus the transaction
costs. Derivative financial instruments are subsequently remeasured at their fair value. All derivative
financial instruments are classified as financial assets at fair value through profit or loss. Fair values of
derivative financial instruments are obtained from quoted market prices or discounted cash flow
models as appropriate. Based on positive or negative fair value, derivative financial instruments are
carried as assets or liabilities respectively (Note 22).

Changes in the fair value of derivatives at fair value through profit or loss are included in the statement
of income.

While certain derivatives provide effective hedge relationships, they are recognised as financial assets

through profit or loss in accordance with IAS 39 and their fair value gains and losses are reported in
the statement of income.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
Summary of Significant Accounting Policies (Continued)
Investment Property

Land and buildings that are held to earn rentals and/or for capital appreciation or both rather than for use
in the production or supply of goods or services or for administrative purposes or sale in the ordinary
course of business are classified as investment property. Investment properties are carried at cost less
accumulated depreciation under the cost method less impairment charges, if any. Depreciation of
investment properties (except land) is provided using a straight-line basis. The depreciation periods for
investment property, which approximate the economic useful lives of such assets, are determined as 5-
50 years (Note 17).

Investment properties are reviewed for impairment when events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the carrying amount of the asset exceeds its recoverable amount, which is the higher of asset net
selling price or value in use

Property, plant and equipment and related depreciation

Property, plant and equipment are carried at cost less any accumulated depreciation (Note 18).
Depreciation is provided on property, plant and equipment on a straight-line basis (except land). The
depreciation periods for property, plant and equipment, which approximate the economic useful lives
of such assets, are as follows:

Years
Land and land improvements 2-50
Buildings 2-50
Machinery and equipment 2-28
Motor vehicles 2-17
Furniture and fixtures 2-50
Kiralanan maddi varliklar1 gelistirme maliyeti 2-39
Other fixed assets 2-50
Leasehold improvements 5

Revaluations are performed with sufficient regularity such that the carrying amount does not differ
materially from that which would be determined using fair values at the balance sheet date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount. The recoverable amount of an asset is the higher of its fair
value less costs to sell and its value in use. Fair value less costs to sell is the amount obtainable from the
sale of an asset less the costs of disposal. Value in use is the present value of the future cash flows
expected to be derived from an asset plus the residual value of the related assets.

Repair and maintenance expenses are charged to the consolidated statement of income as they are
incurred. Capital expenditures that increase the present value of the future cash flows expected to be
derived from property, plant and equipment by increasing its capacity is added to the cost of tangible
fixed asset. Gains and losses arise from sales of tangible fixed assets are included to other operating
income and expense accounts.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.2 Summary of Significant Accounting Policies (Continued)

Property, plant and equipment and related depreciation(Continued)

Investments made for the installation of electrical energy production facility and the ongoing
investments classified under tangible fixed assets briefly includes following cost elements:

- After deducting discounts, including import duties and non-refundable purchase taxes, the
purchase price.

- All kinds of cost that will make the asset operate in the conditions intended by the management
and the place it is located.

- Costs arising from employee benefits provided to employees who directly work related to
construction or obtaining of tangible fixed assets.

- Costs for the preparation of the ground.

- Costs related to the first delivery.

- Installation and assembly costs.

- Professional fees.

-General administrative expenses directly related to purchase or construction of the tangible fixed
asset.

- Within the scope of TAS 23 “Borrowing Costs” financing costs that can be added to cost of the
tangible fixed asset.

- The expropriation costs for the construction of the dam.

Financial Leases

Leases are classified as finance leases by the Group whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. Assets held under finance 