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CONVENIENCE TRANSLATION INTO ENGLISH OF

INDEPENDENT AUDITOR’S REVIEW REPORT
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

INDEPENDENT AUDITOR’S REVIEW REPORT
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

1. We have reviewed the accompanying consolidated interim balance sheet of Dogan Sirketler Grubu
Holding A.S. (“Dogan Holding”) at 30 June 2005 and the related consolidated interim statement of
income for the period then ended in accordance with the limited review standards issued by the
Capital Market Board ("CMB"). Our work on the consolidated interim balance sheet and the
consolidated interim statement of income was limited compared to the work performed in
accordance with generally accepted auditing standards for the year-end financial statements. Our
work covered mainly analytical review, gathering information and various audit techniques in
accordance with the limited review standards, on the basis of our understanding of the
consolidated interim financial statements preparation system. Accordingly, our report should not
be considered comparable to an independent full scope audit report.

2. Accordingly, in the above-mentioned unaudited consolidated interim financial statements, no
material disagreement was noted with generally accepted accounting standards issued by the CMB
(see note 2).

We draw attention to the following matters:

3. As explained in Note 31, following a resolution of the Tax Supreme Court in favour of Tiirk Dis
Ticaret Bankasi A.S. (“Digbank™) in 2003, Disbank acquired the right to deduct accumulated
losses amounting to YTL364.501 thousand from the corporate tax base for 2002 and for subse-
quent periods, in accordance with Corporate Tax Law article 14/7. In accordance with the resolu-
tion, Digbank deducted a portion of accumulated losses amounting to YTL155.070 thousand and
YTL37.737 thousand from its corporate tax bases in 2003 and 2004, respectively. At 30 June
2005, Digbank recognized part of deferred tax assets of YTL26.237 thousand on carried forward
losses of YTL87.458 thousand in the accompanying consolidated interim financial statements.
However, without taking into consideration the resolution of the Tax Supreme Court in favour of
Digbank, the Tax Office sent a tax notification to Digbank expressing that the deduction of
YTL155.070 of accumulated losses from the corporate tax base for the fourth quarter of 2003 was
not acceptable; the Tax Office then recalculated the advance corporate tax liability of YTL15.510
thousand and levied a fine of YTL16.131 thousand. In that respect, Digbank has filed a counter
action against the Tax Office, and legal proceedings are now in progress. No provisions for any
liability that may occur due to the above tax case has been made in the accompanying interim fi-
nancial statements.

4, As discussed in Notes 2.7 and 45, subsequent to the issuance of financial statements of Digbank at
31 December 2004, adjustments have been made to the provision for loan losses related to the
credit cards. The effect of these adjustments pertaining to 2004 financial year was to reduce the
retained earnings by YTL16.871 thousand and was reflected to consolidated interim financial
statements by a reduction in the 2005 opening retained earnings.
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5.

As discussed in Note 2.7, subsequent to the issuance of financial statements of Petrol Ofisi A.S.
(“POAS”), a Joint Venture of the Holding, at 31 December 2004, adjustments were made to the
acquisition costs of certain fixed assets for the application of Tax Law No.5024. The effect of
these adjustments pertaining to 2004 financial year which were realized after the issuance of
31 December 2004 consolidated financial statements amounted to YTL 44.877 thousand
(YTL 19.770 thousand with the Holding’s ownership interest) and were reflected to the consoli-
dated interim financial statements through reductions in 2005 opening retained earnings and de-
ferred tax assets.

The consolidated interim financial statements include the accounts of the parent company, its
Subsidiaries and Joint Ventures (Note 2). Subsidiaries are companies in which Dogan Holding has
the power to control the financial and operating policies for the benefit of Dogan Holding through
the exercise of voting power relating to shares held by Dogan Holding and its Subsidiaries together
with voting power which Dogan Holding effectively exercises relating to shares held by Dogan
family members (the “control basis”) or through the actual exercise of dominant influence. Joint
Ventures are companies in respect of which there are contractual arrangements through which an
economic activity is undertaken subject to joint control by Dogan Holding and its Subsidiaries and
one or more other parties. In effect the Dogan family members allow Dogan Holding to exercise
the voting power in respect of their shares held in these companies. In the consolidated financial
statements the shares held by Dogan family members are treated as minority interest.

Additional paragraph for convenience translation into English:

As of 30 June 2005, the accounting principles described in Notes 2 (defined as CMB Account-
ing Standards) to the accompanying financial statements differ from International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board mainly
with respect to the application of inflation accounting, presentation of the basic financial
statements and the notes to them. Accordingly, the accompanying financial statements are
not intended to present the financial position and results of operations in accordance with IFRS.

As explained in Note 2.4 to the consolidated financial statements, US dollar (“USD”) amounts
shown in the accompanying consolidated financial statements have been included solely for the
convenience of the reader and are translated from New Turkish lira (“YTL”), as a matter of
arithmetic computation only, at the Central Bank of the Republic of Turkey official TL exchange
rate of YTL1,3413=USD1,00 for purchases of USD on 30 June 2005. Thus, US dollar amounts do
not form a part of the consolidated financial statements prepared in accordance with generally
accepted accounting standards issued by the CMB as at 30 June 2005. Such translations should not
be construed as a representation that the YTL amounts have been or could be converted into USD
at this or any other rate.

Basaran Nas Serbest Muhasebeci
Mali Miisavirlik Anonim Sirketi
a member of
PricewaterhouseCoopers

Haluk Yalgin, SMMM

Istanbul, 3 October 2005
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CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

BALANCE SHEETS AT 30 JUNE 2005 AND 31 DECEMBER 2004

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

(Subject to limited

30 June 2005 review) (Restated)
Notes USD (%) 30 June 2005 31 December 2004

ASSETS
Current assets 6.796.598.123 9.116.277.064 6.972.562.025
Cash and cash equivalents 4  102.355.972 137.290.065 1.487.663.422
Marketable securities, net 5 62.359.756 83.643.141 1.323.019.288
Originated loans 45 - - 2.864.985.006
Derivative financial instruments 46 - - 22.346.175
Trade receivables, net 7  593.288.015 795.777.215 723.506.975
Leasing receivables, net 8 - - 80.612.000
Due from related parties, net 9 8.253.718 11.070.712 2.363.645
Other receivables, net 10 26.739.484 35.865.670 68.111.272
Biological assets, net 11 85.373 114.511 167.027
Inventories 12 238.844.437 320.362.043 300.286.804
Construction contract receivables, net 13 - - -
Deferred tax assets 14 - - -
Assets related to discontinued operations 35 5.702.717.950 7.649.055.587 -
Other current assets 15 61.953.418 83.098.120 99.500.411
Non-current assets 1.986.120.893 2.663.983.953 4.772.868.731
Trade receivables, net 7 11.094.554 14.881.125 8.055.329
Leasing receivables, net 8 - - 69.565.304
Due from related parties, net 9 - - -
Other receivables, net 10 3.771.361 5.058.526 3.365.330
Inventories 12 5.394.102 7.235.109 5.963.500
Originated loans 45 - - 486.974.450
Financial assets, net 16 2.897.611 3.886.566 1.172.087.736
Goodwill/negative goodwill, net 17 985.892.023 1.322.376.970 1.389.003.111
Investment properties, net 18 39.803.928 53.389.008 54.544.547
Property, plant and equipment, net 19  814.093.195 1.091.943.203 1.299.929.230
Intangible assets, net 20 48.063.158 64.467.114 83.138.320
Deferred tax assets 14 67.639.200 90.724.459 189.535.584
Other non-current assets 15 7.471.761 10.021.873 10.706.290
Total assets 8.782.719.016 11.780.261.017 11.745.430.756

(*) As explained in the Note 2.4 to the consolidated financial statements, USD amounts shown in these consolidated
financial statements have been included solely for the convenience of the reader and are translated from YTL, as a
matter of arithmetic computation only, at the Central Bank of the Republic of Turkey official TL exchange rate.
Thus, USD amounts do not form a part of the consolidated financial statements prepared in accordance with
generally accepted accounting standards issued by the CMB as at 30 June 2005.

The accompanying notes form an integral part of these consolidated financial statements.
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CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

BALANCE SHEETS AT 30 JUNE 2005 AND 31 DECEMBER 2004

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

(Subject to limited
30 June 2005 review) (Restated)
Notes USD(*) 30 June 2005 31 December 2004
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities 5.975.931.761 8.015.517.272 7.688.135.094
Short-term borrowings, net 6 138.124.070 185.265.815 1.963.236.710
Current portion of
long-term borrowings, net 6 155.340.045 208.357.603 137.359.921
Deposits 47 - - 4.378.172.582
Derivative financial instruments 46 - - 13.344.723
Leasing payables, net 8 1.230.164 1.650.019 1.617.847
Other financial liabilities, net 10 158.857.920 213.076.128 494.351.028
Trade payables, net 7 432.759.988 580.460.972 525.043.155
Due to related parties, net 9 1.492.051 2.001.288 5.532.388
Insurance technical reserves 48 72.316.310 96.997.867 80.359.109
Advances received 21 3.618.803 4.853.901 6.240.902
Construction progress billings, net 13 - - -
Provisions 23,41 32.850.209 44.061.985 41.627.354
Deferred tax liabilities 14 - - -
Liabilities relating to discontinued operations 35 4.967.543.828 6.662.966.536 -
Other current liabilities, net 15 11.798.373 15.825.158 41.249.375
Non-current liabilities 565.649.647 758.705.873 1.111.859.130
Long-term borrowings, net 6 449.641.149 603.103.673 899.857.009
Deposits 47 - - 44.574.000
Leasing payables, net 8 1.359.189 1.823.080 1.954.769
Other financial liabilities, net 10 564.048 756.557 1.850.016
Trade payables, net 7 25.930.005 34.779.916 44.395.171
Due to related parties, net 9 - - -
Insurance technical reserves 48 - - 26.628.076
Advances received 21 33.361.803 44.748.187 18.509.562
Provisions 23 16.593.183 22.256.437 30.054.866
Deferred tax liabilities 14 38.133.365 51.148.283 43.992.199
Other non-current liabilities, net 15 66.905 89.740 43.462
Total liabilities 6.541.581.408 8.774.223.145 8.799.994.224
Minority interest 24 735.799.344 986.927.660 974.366.277
Dogan family members 24,33 59.069.442 79.229.842 80.406.163
Other 24,33 676.729.902 907.697.818 893.960.114
SHAREHOLDERS’ EQUITY 1.505.338.264 2.019.110.212 1.971.070.255
Share capital 25 548.190.716 735.288.208 735.288.208
Treasury shares 25 - - -
Capital reserves 26 867.302.316 1.163.312.597 1.166.867.460
Share premium 469.899 630.275 630.275
Share cancellation gains - - -
Revaluation fund - - -
Financial assets fair value reserve 25.708.343 34.482.601 38.037.464
Inflation adjustment to shareholders’ equity 841.124.074 1.128.199.721 1.128.199.721
Profit reserves 27 38.916.105 52.198.170 53.956.568
Legal reserves 5.901.059 7.915.090 7.915.090
Statutory reserves - - -
Extraordinary reserves 61.784.809 82.871.964 82.871.964
Special reserves 4.165.618 5.587.343 5.587.343
Investment and property sales income
to be added to the capital - - -
Translation reserve (32.935.381) (44.176.227) (42.417.829)
Current year profit 62.380.907 83.671.510 277.204.823
Accumulated deficit 28 (11.451.780) (15.360.273) (262.246.804)
Total liabilities and shareholders’ equity 8.782.719.016 11.780.261.017 11.745.430.756
Commitments and contingent liabilities 31

™

As explained in the Note 2.4 to the consolidated financial statements, USD amounts shown in these consolidated financial statements have

been included solely for the convenience of the reader and are translated from YTL, as a matter of arithmetic computation only, at the
Central Bank of the Republic of Turkey official TL exchange rate. Thus, USD amounts do not form a part of the consolidated financial
statements prepared in accordance with generally accepted accounting standards issued by the CMB as at 30 June 2005.

The accompanying notes form an integral part of these consolidated financial statements.
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CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF INCOME FOR THE SIX MONTH AND THREE MONTH
INTERIM PERIODS ENDED 30 JUNE 2005 AND 2004

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

(Subject to limited  (Subject to limited
(Subject to limited  (Subject to limited review review
1 January - review) review) and restated) and restated)
30 June 2005 1 January - 1 April - 1 January - 1 April -
Notes USD(¥) 30 June 2005 30 June 2005 30 June 2004 30 June 2004
Operating income
Sales (net) 36 2.477.171.811 3.322.630.550 1.811.790.049 2.875.515.127 1.542.948.395
Cost of sales (-) (2.241.261.950) (3.006.204.654) (1.608.558.374) (2.568.717.593) (1.366.446.516)
Gross operating profit 235.909.861 316.425.896 203.231.675 306.797.534 176.501.879
Operating expenses (-) 37 (159.033.299) (213.311.364) (113.671.059) (188.220.916) (96.887.903)
Net operating profit 76.876.562 103.114.532 89.560.616 118.576.618 79.613.976
Other income and profits 38 54.560.202 73.181.599 45.865.876 118.401.988 33.416.188
Other expenses and losses (-) 38 (64.961.318) (87.132.616) (44.416.775) (112.420.825) (57.335.868)
Financial (expenses)/income - net 39 (1.214.307) (1.628.750) 27.616.697 (93.072.292) (173.983.256)
Income/(loss) before monetary gain,
taxes and minority interests 65.261.139 87.534.765 118.626.414 31.485.489 (118.288.960)
Net monetary position gain 40 - - - 75.886.182 7.681.042
Income/(loss) before taxes
and minority interests 65.261.139 87.534.765 118.626.414 107.371.671 (110.607.918)
Minority interests 24 (20.186.485) (27.076.132) (27.729.777) (2.873.473) 8.696.426
Income/(loss) before taxes 45.074.654 60.458.633 90.896.637 104.498.198 (101.911.492)
Taxes on income 41 (35.103.352) (47.084.126) (48.679.258) (39.796.839) 18.427.248
Net income/(loss) from
continuing operations 9.971.302 13.374.507 42.217.379 64.701.359 (83.484.244)
Net income/(loss) from
discontinued operations before
minority interests 35 60.078.440 80.583.212 60.419.574 (38.799.506) (56.994.033)
Minority interests related to
discontinued operations 24 (7.668.835) (10.286.209) (3.388.037) 41.203.699 48.708.257
Net income/(loss) 62.380.907 83.671.510 99.248.916 67.105.552 (91.770.020)
Weighted average number of shares
with face value of YTL 1 each 735.288.208 735.288.208 735.288.208 735.288.208 735.288.208
Basic and diluted earnings/(loss)
per share (USD)/(YTL) 42 0,08 0,11 0,13 0,09 (0,12)
- continuing operations 0,01 0,02 0,06 0,08 0,11)
- discontinued operations 0,07 0,09 0,07 0,01 (0,01)

(*) As explained in the Note 2.4 to the consolidated financial statements, USD amounts shown in these
consolidated financial statements have been included solely for the convenience of the reader and are
translated from YTL, as a matter of arithmetic computation only, at the Central Bank of the Republic of
Turkey official TL exchange rate. Thus, USD amounts do not form a part of the consolidated financial
statements prepared in accordance with generally accepted accounting standards issued by the CMB as at 30

June 2005.

The accompanying notes form an integral part of these consolidated financial statements.



CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS

ORIGINALLY ISSUED IN TURKISH

DOGAN SIiRKETLER GRUBU HOLDING A.S.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE SIX-MONTH PERIODS ENDED 30 JUNE 2005 AND 2004

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

Inflation Financial Retained
adjustment to assets Net income Earnings/ Total
Share Share shareholders’ Translation  fair value Legal Extra-ordinary Other Cost increase /(loss)for ~ Accumulated shareholders’
capital premium equity reserve reserve  reserves reserves reserves fund the period deficit equity
Balances at 31 December 2003
- as previously reported 588.230.567 1.056.658 1.166.730.387 (23.668.533) - 7.915.090 94.233.648 11.257.445 108.306 436.380.362  (531.710.184) 1.750.533.746
Change in accounting policy (Note 2.7) - - - - 75.956.482 - - - - (106.791.482) 30.835.000 -
Balances at 31 December 2003
- as restated 588.230.567 1.056.658 1.166.730.387  (23.668.533) 75.956.482 7.915.090 94.233.648 11.257.445 108.306  329.588.880  (500.875.184) 1.750.533.746
Currency translation differences - - - (2.965.658) - - - - - - - (2.965.658)
Transfers 147.057.641 (426.383)  (38.530.666) - - - (11.361.684) (5.670.102) (108.306) (329.588.880) 238.628.380 -
Financial assets fair value losses - - - - (76.741.834) - - - - - - (76.741.834)
Net income for the period - - - - - - - - - 67.105.552 - 67.105.552
Balances at 30 June 2004 735.288.208 630.275  1.128.199.721  (26.634.191) (785.352)  7.915.090 82.871.964  5.587.343 - 67.105.552  (262.246.804) 1.737.931.806
Balances at 31 December 2004
- as previously reported 735.288.208 630.275 1.128.199.721  (42.417.829) - 7.915.090 82.871.964  5.587.343 - 239.285.805  (186.290.322) 1.971.070.255
Change in accounting policy (Note 2.7) - - - - 38.037.464 - - - - 37.919.018 (75.956.482) -
Balances at 31 December 2004
- as restated 735.288.208 630.275 1.128.199.721 (42.417.829) 38.037.464 7.915.090 82.871.964  5.587.343 - 277.204.823  (262.246.804) 1.971.070.255
Effect of corrections (Note 2.7) - - - - - - - - - - (36.640.403) (36.640.403)
Application of IFRS 3 - correction
of opening negative goodwill (Notes 2. 7 and 17) - - - - - - - - - - 6.322.111 6.322.111
Balances at 1 January 2005 735.288.208 630.275 1.128.199.721 (42.417.829) 38.037.464 7.915.090 82.871.964  5.587.343 - 277.204.823  (292.565.096) 1.940.751.963
Currency translation differences - - - (1.758.398) - - - - - - - (1.758.398)
Transfers - - - - - - - - - (277.204.823) 277.204.823 -
Financial assets fair value losses - - - - (3.554.863) - - - - - - (3.554.863)
Net income for the period - - - - - - - - - 83.671.510 - 83.671.510
Balances at 30 June 2005 735.288.208 630.275 1.128.199.721 (44.176.227) 34.482.601 7.915.090 82.871.964  5.587.343 - 83.671.510 (15.360.273) 2.019.110.212

The accompanying notes form an integral part of these consolidated financial statements.
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CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS

Dogan Sirketler Grubu Holding A.S. (“Dogan Holding” or the “Holding”) was established on
22 October 1980 as a corporation to coordinate the activities of and liaise between companies
operating in different fields including media, finance, energy, telecommunications, tourism,
manufacturing and marketing and is registered in Turkey. Dogan Holding also provides financial and

managerial advisory and internal audit services to its Subsidiaries and Joint Ventures operating in
these fields.

Dogan Holding is registered with the Capital Markets Board (“CMB”) and its shares have been quoted
on the Istanbul Stock Exchange (“ISE”) since 21 June 1993. At 30 June 2005, the shares quoted on
the ISE represent 34,29% of the total shares. At 30 June 2005, the principal shareholders and their
respective shareholdings in Dogan Holding are as follows (Note 25):

%

Dogan family and companies owned by Dogan family 65,52
Listed on ISE 34,29
Aydin Dogan Vakfi 0,19
100,00

The address of the registered office is as follows:

Altunizade, Oymaci Sokak No: 51
Uskiidar 34662 Istanbul

The majority of Dogan Holding is organized in Turkey, and its continuing operations are in three main
business segments:

e Media
e Energy
e Other

Other operations mainly comprise of trade, tourism, telecommunications, manufacturing, insurance and
construction, none of which is of a sufficient size to be reported separately.

As explained in Note 35, Dogan Holding signed an agreement to sell its Subsidiaries in finance segment,
which is disclosed as a main business segment as of 31 December 2004 and before. These Subsidiaries
are disclosed as discontinued operations (“Discontinued operations” or “Finance Segment”).
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NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS (Continued)

Dogan Holding has the following subsidiaries (the “Subsidiaries”). The natures of the business of the

Subsidiaries are as follows:

Continuing operations:

Name

Hiirriyet Gazetecilik ve Matbaacilik A.S. (“Hiirriyet”)
Dogan Gazetecilik A.S. (“Dogan Gazetecilik”)
Yaysat Yayin Satig Pazarlama ve Dagitim A.S. (“Yaysat”)
DYG Ilan ve Reklam Hizmetleri A.S. (“DYG ilan™)
Dogan Ofset Yayincilik ve Matbaacilik A.S. (“Dogan Ofset”)
Dogan Kitapeilik A.S. (“Dogan Kitapgilik™)
Dogan Haber Ajanst A.S. (“Dogan Haber”)
Dogan Basim ve Dagitim Isleri A.S. (“Dogan Basim”)
Milliyet Haber Ajansi A.S. (“Milliyet Haber”)
GPS Film Prodiiksiyon A.S. (“GPS Film”)
Dogan Prodiiksiyon ve Ticaret A.S. (“Dogan Prodiiksiyon™)
ANS Uluslararasi Yapim Yaym Reklamcilik A.S. (“ANS”)
Dogan Iletisim Telekomiinikasyon Elektronik Servis Hizmetleri
Turizm ve Yaymcilik A.S. (“Dogan Online”)
Dogan Media International GmbH (“Dogan Media”)
D Finans Internet Bilgi Hizmetleri ve Ticaret A.S. (“D Finans”)
Dogan Miizik Yapim ve Ticaret A.S. (“DMC”)
D Market Elektronik Hizmetler ve Ticaret A.S. (“D Market”)
Hiirriyet Gazetecilik ve Matbaacilik A.S.
Zweigniderlassung Deutcshland (“Hiirriyet Zweigniderlassung™)
Dogan Daily News Gazetecilik ve
Matbaacilik A.S. (“Dogan Daily News”)
Dogan Dagitim Satig ve Pazarlama A.S. (“Dogan Dagitim”)
Milliyet internet Hizmetleri ve Ticaret A.S. (“Milliyet internet”)
Milliyet Verlags und Handels GmbH (“Milliyet Verlags™)
Dogan Telekomiinikasyon Ticaret A.S. (“Dogan Telekom™)
DTV Haber ve Gorsel Yayimcilik A.S. (“Kanal D)
Dogan TV ve Radyo Yaymecilik A.S. (“Dogan TV”)
Hiir-Bim Gérsel Yayincilik A.S. (“Hiirbim™)
Alp Gorsel Yayincilik A.S. (“Alp Gorsel”)
Bravo Televizyon Yayincilik Yapimcilik Sanayi ve
Ticaret A.S. (“Bravo TV”)
Fun Televizyon Yayincilik Yapimcilik Sanayi ve Ticaret A.S. (“Fun TV”)
Galaksi Radyo Televizyon Yayincilik Yapimcilik
Sanayi ve Ticaret A.S. (“Galaksi Radyo™)
Foreks Yayincilik ve Reklamcilik A.S. (“Hiir FM”)
Isil Televizyon Yaymecilik Yapimeilik Sanayi ve Ticaret A.S. (“Isil TV”)
Kanalspor Televizyon ve Radyo Yayincilik A.S. (“Kanalspor™)
Milenyum Televizyon Yayincilik ve Yapimcilik A.S. (“Milenyum TV”)
Radyo Kuliibii Uluslararasi Programlar A.S. (“D Radyo™)
Hiirriyet Radyo Prodiiksiyon ve Yayin A.S. (“Radyo Foreks™)
Tempo Televizyon Yayncilik Yapimeilik
Sanayi ve Ticaret A.S. (“Tempo TV”)
TV 2000 Televizyon Yaymncilik Yapimeilik
Sanayi ve Ticaret A.S. (“TV 2000”)
DS Servis ve Idari Hizmetler ve Ticaret A.S. (“DS Servis™)
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Nature of
business

Newspaper publishing
Newspaper publishing
Distribution
Advertising
Newspaper publishing
Book publishing
News agency
Administrative services
News agency

TV broadcasting

TV broadcasting

TV broadcasting

Internet service provider
Newspaper publishing
Internet services

Music and entertainment
Internet services

Newspaper printing

Newspaper publishing
Distribution

Internet services
Newspaper publishing
Communications

TV broadcasting
Investment

Information technology
TV broadcasting

TV broadcasting
TV broadcasting

Radio broadcasting
TV broadcasting
TV broadcasting
TV broadcasting
TV broadcasting
Radio broadcasting
Radio broadcasting

TV broadcasting

TV broadcasting
Administrative service

Segment

Media
Media
Media
Media
Media
Media
Media
Media
Media
Media
Media
Media

Media
Media
Media
Media
Media

Media

Media
Media
Media
Media
Media
Media
Media
Media
Media

Media
Media

Media
Media
Media
Media
Media
Media
Media

Media

Media
Media
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NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS (Continued)

Continuing operations (Continued):

Name

Yenibir Insan Kaynaklar1 Hizmetleri ve Damgmanlik A.S. (“Yenibir”)
Egeser Servis ve Idari Hizmetler ve Ticaret A.S. (“Egeser”)

Hiir Servis Sosyal Hizmetler ve Ticaret A.S. (“Hiirservis”)

Hiir Medya Ilancilik ve Reklamcilik Ticaret A.S. (“Hiirmedya”)
Dogan Miizik Kitap Magazacilik Pazarlama A.S. (“DMK”)

Birmas Birlesik Televizyon Reklam Pazarlama A.S. (“Birmas™)

Birpa Birlesik Reklam Pazarlama A.S. (“Birpa”)

Medyanet Iletisim Reklam Pazarlama ve Ticaret Ltd. $ti. ("Medyanet")

Dogan Telekomiinikasyon Hizmetleri Satis ve Pazarlama A.S. ("D Telekom")

Dogan Faktoring Hizmetleri A.S. (“Dogan Faktoring™)
Milpa Ticari ve Sinai Uriinler Pazarlama Sanayi ve Ticaret A.S. (“Milpa”)
Hiirriyet Ticari ve Smai Uriinler Pazarlama
Sanayi ve Ticaret A.S. (“Hiirriyet Pazarlama”)
Milanur Insaat Pazarlama Turizm
Sanayi ve Ticaret Limited Sirketi (“Milanur”)
Dogan Otomobilcilik Ticaret ve Sanayi A.S. (“Dogan Oto™)
Dogan Havacilik Sanayi ve Ticaret A.S. (“Dogan Havacilik™)
Dogan Yaym Holding A.S. (“Dogan Yayin™)
Celik Halat ve Tel Sanayi A.S. (“Celik Halat”)
Ditas Dogan Yedek Parca Imalat ve Teknik A.S. (“Ditas Dogan”)
Milta Turizm Isletmeleri A.S. (“Milta Turizm’)
Dogan Karton Sanayi ve Ticaret A.S. (“Dogan Karton™)
CH Investments B.V.
CH UK Limited
Entralle Handels GmbH
Dogan Organik Uriinler Sanayi ve Ticaret A.S. (“Dogan Organik’)
CH Bulgaria (“CH Bulgaria”)
Dogan Elektronik Aracilik Hizmetleri Satis Pazarlama
Ve Yaymeilik A.S. (" D Elektronik")
Satis Noktalar1 A.S. (" Satis Noktalar1™)
Dogan Miizayedecilik Satis Ve Pazarlama A.S. ("Dogan Miizayedecilik")
Dogan Dis Ticaret ve Miimessillik A.S. (“Dogan Dis Ticaret”)
Orta Anadolu Otomotiv A.S. (“Orta Anadolu Otomotiv™)
D Tek Bilgi ve Iletisim Sistemleri A.S. (“D Tek™)
Ray Sigorta A.S. (“Ray Sigorta”) )
Isedas Istanbul Elektrik Dagitim Sanayi ve Ticaret A.S. (“Isedas™)
Zigana Elektrik Dagitim Sanayi ve Ticaret A.S. (“Zigana”)
Celik Enerji Uretim A.S. (“Celik Enerji”)
Discontinued operations:

Name

Tiirk Dis Ticaret Bankasi A.S. (“Digsbank™)

Dis Ticaret Faktoring A.S. (“Dis Faktoring™)

Dis Ticaret Finansal Kiralama A.S. (“Dis Leasing”)
Dis Yatirim Menkul Degerler A.S. (“Dis Yatirim”)

Dis Portféy Yonetimi (“Dis Portfoy™)

Di1s Holding Malta Limited (“Dig Holding Malta™)

Disbank Malta Ltd. (“Digbank Malta’)

D1s Globus Malta (“Dig Globus™)

Dogan Emeklilik A.S. (“Dogan Emeklilik™)

D1s Holding Nederland B.V. (“Dis Holding B.V.”)

3D Giivenlik Sistemleri ve Organizasyon Ticaret A.S. (“3D Giivenlik™)
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Nature of
business

Internet services
Administrative service
Administrative service
Administrative service
Retail

Advertising

Retail

Marketing
Telecommunications
Factoring

Trading

Marketing

Construction
Trading
Aviation
Investment
Production
Production
Tourism
Production
Investment
Investment
Trading
Agriculture
Production

Marketing

Distribution and marketing

Marketing

Importation and exportation

Automotive
Information technology
Insurance

Energy

Energy

Energy

Nature of
business

Banking

Factoring

Leasing

Brokerage and
fund management

Portfolio Management

Banking

Banking

Banking

Insurance

Banking

Service

Segment

Media
Media
Media
Media
Media
Media
Media
Media
Media
Media

Other

Other

Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other
Other

Other
Other
Other
Other
Other
Other
Other
Energy
Energy
Energy

Segment

Finance
Finance
Finance

Finance
Finance
Finance
Finance
Finance
Finance
Finance

Other



CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS (Continued)
The number of employees of the Holding at 30 June 2005 is 15.396 (31 December 2004: 14.694).

For the purposes of the segmental information in these consolidated financial statements, Dogan
Holding’s separate financial statements have been included in the “other” segment (Note 33).

All the Subsidiaries are registered in Turkey except for CH Bulgaria in Bulgaria, Hiirriyet
Zweigniderlassung, Milliyet Verlags, Entralle Handels GmbH and Dogan Media in Germany, CH
Investments B.V. and CH UK Limited in the United Kingdom.

However, as the sales and the purchases of the Group are made and the assets of the Group are located
mainly in Turkey, no geographic segmental information is considered necessary.

Dogan Holding has the following Joint Ventures (the “Joint Ventures”). All Joint Ventures are registered
in Turkey. The nature of the businesses and for the purpose of the accompanying consolidated financial
statements, the respective business segments of the Joint Ventures and Joint Venture Partners are as
follows:

Nature of Joint venture
Name business  Segment partner
Dogan Burda Dergi Yaymcilik ve
Pazarlama A.S. (“DBR”) Newspaper publishing Media Burda GmbH
Dogan ve Egmont Yaymcilik ve
Yapimcilik Ticaret A.S. (“Dogan Egmont”) Publishing Media Egmont
Ultra Kablolu Televizyon ve Telekomiinikasyon
Sanayi ve Ticaret A.S (“Ultra Kablo”) Telecommunications Media Kog Holding A.S.
Digital Hizmetler Pazarlama A.S. (“Digital Hizmetler”) Telecommunications Media  Cukurova Holding A.S.
Siiper Kanal Televizyon Video Radyo Basin Yapim Yaymn
Tamitim ve Haber Hizmetleri A.S. (“Siiper Kanal”) TV broadcasting Media Erler Film A.S.
Eko Televizyon Yaymcilik A.S. (“CNN Tiirk”) TV broadcasting Media  Turner Broadcasting Int.
Petrol Ofisi A.S. (“POAS”) (*) Distrubition of
petroleum products Energy T. Is Bankas1 A.S.
Dergi Pazarlama Planlama ve Ticaret A.S. (“Dergi Pazarlama”) Advertising Media Burda RCS Int. GmbH
Cagdas Pazarlama Sistemleri A.S. (“Cagdas Pazarlama™) Trading Other  RT. Exports LLC- LBO

Acquisitions 2001 Ltd.

(*) POAS has a 52% share in Kibris Tiirk Petrolleri Ltd. (“Kipet”), a 100% share in Petrol Ofisi
International Oil Trading Ltd. (“PO International”), a 100% share in PO Petrofinance N.V.
(“Petrofinance™), a 99,96% share in Erk Petrol Yatirimlar1 A.S. (“Erk Petrol”), a 99,83% share in
Petrol Ofisi Alternatif Yakitlar Toptan Satis A.S. (“PO Alternatif Yakit”) and a 99,5% share in
Petrol Ofisi Gaz iletim A.S.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
2.1 Accounting standards

The interim financial statements of Dogan Holding have been prepared in accordance with the
accounting and reporting principles published by the Capital Markets Board (“CMB”), namely “CMB
Accounting Standards”. The CMB published a comprehensive set of accounting principles in
Communiqué No: XI-25 “The Accounting Standards in the Capital Markets”. In the aforementioned
communiqué, it has been stated that applying the International Financial Reporting Standards
(“IFRS”) issued by the International Accounting Standards Board (“IASB”) is accepted as an
alternative to conform with the CMB Accounting Standards. With the decision taken on 17 March
2005, the CMB has announced that, effective from 1 January 2005, the application of inflation
accounting is no longer required for companies operating in Turkey and preparing their financial
statements in accordance with CMB Accounting Standards. Accordingly, the Holding did not apply
IAS 29 “Financial Reporting in Hyperinflationary Economies” issued by IASB in its consolidated
financial statements for the accounting periods starting 1 January 2005. The consolidated financial
statements of the Holding presented for the comparison purposes are expressed in the purchasing
power of YTL at 31 December 2004. These consolidated financial statements and the related notes
have been presented in accordance with the formats required by the CMB with the announcement
dated 20 December 2004.

Dogan Holding and its Subsidiaries and Joint Ventures registered in Turkey maintain their books of
account and prepare their statutory financial statements ("Statutory Financial Statements") in
accordance with the principles and obligations published by the CMB, Turkish Commercial Code
(the "TCC"), tax legislation, the Uniform Chart of Accounts issued by the Ministry of Finance. The
foreign Subsidiaries maintain their books of account in accordance with the laws and regulations in
force in the countries in which they are registered.

2.2 Financial reporting in hyperinflationary periods

At 31 December 2004, the financial statements are expressed in terms of the purchasing power of YTL
at 31 December 2004. With the decision taken on 17 March 2005, the CMB has announced that,
effective from 1 January 2005, the application of inflation accounting is no longer required for the
companies operating in Turkey and preparing their financial statements in accordance with CMB
Accounting Standards.

IAS 29 requires that financial statements prepared in the currency of a hyperinflationary economy be
stated in terms of the measuring unit current at the balance sheet date, and that corresponding figures
for previous periods be restated in the same terms. The restatement of the comparative amounts was
calculated by means of conversion factors derived from the Turkish nationwide wholesale price index
(“WPI”) published by the State Institute of Statistics (“SIS™).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

Indices and conversion factors used to restate the consolidated financial statements as of 31 December
2004 are given below:

Cumulative
Date Index Conversion factor  3-year inflation rates
31 December 2004 8.403,8 1,000 %69,7
31 December 2003 7.382,1 1,138 %181,1

The main procedures for the aforementioned restatement and the effects of ceasing inflation
accounting are as follows:

- As the hyperinflationary period ceases, the current year consolidated financial statements are not
restated and financial information related to previous reporting periods are expressed in terms of
purchasing power of the last reporting period in which inflation adjustment was applied.

- As the hyperinflationary period ceases, the restated amount of the non-monetary assets, liabilities
and equity which are expressed in terms of purchasing power at the last balance sheet date; are
accepted as the opening balances of such items at 1 January 2005.

- The consolidated financial statements of the previous reporting periods are expressed in the
purchasing power at the last balance sheet date in which inflation adjustment was applied.

- Inflation effect on the net monetary liability position of Dogan Holding, its Subsidiaries and Joint
Ventures is reflected to consolidated statement of income as net monetary position gain in
hyperinflationary periods.

2.3 New Turkish Lira

Through the enactment of the Law numbered 5083 concerning the “Currency of the Republic of
Turkey” in the Official Gazette dated 30 January 2004, New Turkish lira (“YTL”) and the New Kurus
(“YKr”) have been introduced as the new currency of the Republic of Turkey, effective from
1 January 2005. The hundredth part of the YTL is the YKr (1 YTL=100YKr). When the prior
currency, Turkish lira (“TL”), values are converted into the YTL, one million TL is equivalent to one
YTL (1 YTL). Accordingly, the currency of the Republic of Turkey is simplified by removing 6
zeroes from the TL.

All references made to Turkish lira or lira in laws, other legislation, administrative transactions, court
decisions, legal transactions, negotiable instruments and other documents that produce legal effects as
well as payment and exchange instruments shall be considered to have been made to YTL at the
conversion rate indicated as above. Consequently, effective from 1 January 2005, the YTL replaces
the TL as a unit of account in keeping and presenting of the books, accounts and financial statements.

As stated in the announcement of CMB dated 30 November 2004, consolidated financial statements
for the period ended 30 June 2005, including the prior period financial data which will be used for
comparison purposes, are presented in YTL.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.4 US dollar convenience translation

US dollar (“USD”) amounts shown in these consolidated financial statements have been included solely
for the convenience of the reader and are translated from New Turkish lira (“YTL”), as a matter of
arithmetic computation only, at the Central Bank of the Republic of Turkey official TL exchange rate of
YTL1,3413=USD1,00 for purchases of USD on 30 June 2005. Thus, US dollar amounts do not form a
part of the consolidated financial statements prepared in accordance with generally accepted accounting
standards issued by the CMB as at 30 June 2005. Such translations should not be construed as a
representation that the YTL amounts have been or could be converted into USD at this or any other rate.

2.5 Translation of foreign Subsidiaries’ financial statements

Financial statements of the foreign Subsidiaries are maintained in accordance with the laws and
regulations in force in the countries in which they are registered, with the required adjustments and
reclassifications reflected for the purpose of fair presentation in accordance with IFRS. The assets and
liabilities of foreign Subsidiaries and associated companies are translated into New Turkish lira using the
relevant foreign exchange rates prevailing at the period-end. The results of the foreign Subsidiaries and
Associates are translated into New Turkish lira using average exchange rate for the period and then
restated in accordance with IFRS. Exchange differences arising on retranslation of the opening net assets
of foreign Subsidiaries and Associates arising from using period-end and average exchange rates are
included in the shareholders’ equity as translation reserve.

2.6  Group accounting

(i) These consolidated financial statements include the accounts of the parent company, Dogan
Holding, its Subsidiaries and its Joint Ventures (collectively referred to as the “Group”) on the
basis set out in sections (i) to (v) below. The financial statements of the companies included in the
consolidation are based on the accounting principles and presentation basis applied by the Group
in accordance with CMB Accounting Standards.

(ii)  Subsidiaries are companies in which Dogan Holding has the power to control the financial and
operating policies for the benefit of Dogan Holding either (a) through the power to exercise more
than 50% of voting rights relating to shares in the companies as a result of shares owned directly
and indirectly by itself and/or by certain Dogan family members and companies whereby Dogan
Holding exercises control over the voting rights of (but does not have the economic benefit of) the
shares held by them; or (b) although not having the power to exercise more than 50% of the voting
rights, through the exercise of actual dominant influence over the financial and operating policies.
Proportion of ownership interest represents the effective shareholding of the Group through the
shares held directly by Dogan Holding and indirectly by its Subsidiaries.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

The table below sets out all Subsidiaries included in the scope of consolidation and shows their
shareholding structure at 30 June 2005 and 31 December 2004:

Proportion of voting power
held by Dogan Holding

Proportion of voting

power h

eld by Dogan

Total proportion of
voting power

Total proportion
of ownership

and its Subsidiaries (%) family members (%) held (%) interest (%)
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
Company name 2005 2004 2005 2004 2005 2004 2005 2004
Disbank (2) 62.60% 62.37% 9.11% 9.11% T1.71% 66.37% 62.60% 62.37%
Dis Faktoring (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 61.35%
Dis Leasing (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 62.36%
Dis Yatirim (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 62.37%
Dis Portfoy (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 62.37%
Di1s Holding Malta (2)  100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 62.37%
Disbank Malta (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 62.37%
Dis Globus (2) 100.00% 99.93% 0.00% 0.00% 100.00% 99.93% 62.60% 62.37%
Dogan Emeklilik (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 58.80%
Di1s Holding B.V. (2) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 62.60% 62.37%
Hiirriyet 60.00% 60.00% 0.00% 0.00% 60.00% 60.00% 39.94% 40.08%
Dogan Gazetecilik 79.76% 79.76% 0.67% 0.67% 80.43% 80.43% 53.10% 53.28%
Yaysat 75.00% 75.00% 0.00% 0.00% 75.00% 75.00% 43.27% 43.42%
DYG ilan 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 54.51% 54.70%
Dogan Ofset 99.89% 99.89% 0.00% 0.00% 99.89% 99.89% 51.89% 52.07%
Dogan Kitapgilik 99.90% 99.90% 0.10% 0.10% 100.00% 100.00% 53.48% 53.67%
Dogan Haber 90.61% 90.61% 0.00% 0.00% 90.61% 90.61% 47.06% 47.21%
Dogan Basim 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
Milliyet Haber 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 58.96% 59.13%
GPS Film 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 46.60% 40.08%
Dogan Prodiiksiyon (4) 0.00% 63.00% 0.00% 0.00% 0.00% 63.00%  0.00% 29.36%
ANS 70.00% 70.00% 0.00% 0.00% 70.00% 70.00% 46.60% 46.76%
Dogan Online 60.00% 60.00% 40.00% 40.00% 100.00% 100.00% 39.94% 40.08%
Dogan Media 97.66% 97.66% 2.34% 2.34% 100.00% 100.00% 53.32% 53.50%
D Finans 99.92% 99.92% 0.08% 0.08% 100.00% 100.00% 39.91% 40.05%
DMC 99.17% 99.17% 0.02% 0.02% 99.19% 99.19% 66.02% 66.25%
D Market 52.63% 89.97% 37.33% 0.00% 89.96% 89.97% 21.02% 36.06%
Hiirriyet
Zweigniderlassung 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
Dogan Daily News 94.25% 94.25% 0.00% 0.00% 94.25% 94.25% 62.74% 62.96%
Dogan Dagitim 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 66.55% 66.79%
Milliyet Internet 3) 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 54.05% 54.22%
Milliyet Verlags 74.03% 99.03% 0.97% 0.97% 75.00% 100.00% 39.31% 64.44%
Dogan Telekom 96.00% 96.00% 4.00% 4.00% 100.00% 100.00% 58.33% 58.48%
Kanal D 94.81% 93.76% 0.00% 0.00% 94.81% 93.76% 63.11% 62.63%
Dogan TV 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 66.57% 66.80%
Hiirbim 99.92% 99.92% 0.00% 0.00% 99.92% 99.92% 66.52% 66.75%
Alp Gorsel 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 66.57% 66.80%
Bravo TV 99.60% 99.60% 0.00% 0.00% 99.60% 99.60% 66.30% 66.54%
Fun TV 99.07% 99.07% 0.00% 0.00% 99.07% 99.07% 65.95% 66.18%
Galaksi Radyo 99.07% 99.07% 0.00% 0.00% 99.07% 99.07% 65.95% 66.18%
Hiir FM 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 66.52% 66.75%
Isil TV 99.75% 99.06% 0.00% 0.00% 99.75% 99.06% 66.40% 66.18%
Kanalspor 99.06% 99.06% 0.00% 0.00% 99.06% 99.06% 65.95% 66.18%
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

Proportion of voting power
held by Dogan Holding
and its Subsidiaries (%)

30 June 31 December

Proportion of voting
power held by Dogan
family members (%)
30 June 31 December

Total proportion of
voting power
held (%)
30 June 31 December

Total proportion
of ownership
interest (%)
30 June 31 December

Company name 2005 2004 2005 2004 2005 2004 2005 2004
Milenyum TV 99.94% 99.94% 0.00% 0.00% 99.94% 99.94% 66.53% 66.76%
D Radyo 99.89% 99.89% 0.00% 0.00% 99.89% 99.89% 66.50% 66.73%
Radyo Foreks 99.89% 99.89% 0.00% 0.00% 99.89% 99.89% 66.50% 66.73%
Tempo TV 99.06% 99.06% 0.00% 0.00% 99.06% 99.06% 65.95% 66.18%
TV 2000 99.06% 99.06% 0.00% 0.00% 99.06% 99.06% 65.95% 66.18%
DS Servis 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
Yenibir 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
Egeser 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
Hiirservis 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
Hiirmedya 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 39.94% 40.08%
DMK 99.98% 99.98% 0.00% 0.00% 99.98% 99.98% 66.56% 66.79%
Birmasg 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 66.46% 66.70%
Birpa (D Pazarlama) 64.94% 64.94% 35.06% 35.06% 100.00% 100.00% 43.23% 43.38%
Medyanet 97.00% 97.00% 0.00% 0.00% 97.00% 97.00% 56.58% 56.58%
D Telekom (1) 100.00% - 0.00% - 100.00% - 58.33% -
Dogan Faktoring 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 65.57% 65.79%
Milpa 65.00% 65.00% 0.50% 0.50% 65.50% 65.50% 65.00% 65.00%
Hiirriyet Pazarlama 96.14% 96.14% 3.86% 3.86% 100.00% 100.00% 38.42% 38.55%
Milanur 99.99% 100.00% 0.01% 0.00% 100.00% 100.00% 65.00% 65.00%
Dogan Oto 99.76% 99.76% 0.24% 0.24% 100.00% 100.00% 99.76% 99.76%
Dogan Havacilik 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 84.48% 82.29%
Dogan Yaymn 66.57% 66.80% 3.14% 3.14% 69.71% 69.94% 66.57% 66.80%
Celik Halat 62.44% 62.44% 0.00% 0.00% 62.44% 62.44% 57.53% 57.53%
Ditas Dogan 50.94% 50.94% 0.00% 0.00% 50.94% 50.94% 50.94% 50.94%
Milta Turizm 95.46% 95.46% 2.34% 2.34% 97.80% 97.80% 95.46% 95.46%
Dogan Karton (3) 65.00% 65.00% 35.00% 35.00% 100.00% 100.00% 65.00% 65.00%
D Elektronik 96.00% 96.00% 0.00% 0.00% 96.00% 96.00% 38.34% 38.48%
Satig Noktalari 67.00% 67.00% 0.00% 0.00% 67.00% 67.00% 44.60% 44.76%
Dogan Miizayedecilik 96.00% 96.00% 0.00% 0.00% 96.00% 96.00% 38.34% 38.48%
Dogan Dig Ticaret 100.00% 100.00% 0.00% 0.00% 100.00% 100.00% 66.10% 66.34%
Orta Anadolu Otomotiv ~ 85.00% 85.00% 0.00% 0.00% 85.00% 85.00% 32.66% 32.77%
CH Investment B.V. (3) 0.00% 100.00% 0.00% 0.00% 0.00% 100.00% 57.53% 57.53%
CH UK Limited 0.00% 100.00% 0.00% 0.00% 0.00% 100.00% 57.53% 57.53%
Entrallee

Handels GmbH (3) 95.48% 95.48% 4.52% 4.52% 100.00% 100.00% 62.06% 62.06%
3D Giivenlik (2,3) 99.00% 99.00% 0.00% 0.00% 99.00% 99.00% 61.97% 61.75%
Dogan Organik 99.00% 100.00% 1.00% 0.00% 100.00% 100.00% 98.98% 99.48%
CH Bulgaria (3) 0.00% 100.00% 0.00% 0.00% 0.00% 100.00%  0.00% 57.53%
D Tek (3) 0.00% 99.60% 0.00% 0.00% 0.00% 99.60%  0.00% 64.74%
Ray Sigorta 78.20% 67.32% 0.00% 0.00% 78.20% 67.32% 78.20% 41.99%
Isedas 40.00% 40.00% 5.00% 5.00% 45.00% 45.00% 40.00% 40.00%
Zigana 65.00% 65.00% 4.99% 4.99% 69.99% 69.99% 65.00% 65.00%
Celik Enerji 99.75% 99.75% 0.00% 0.00% 99.75% 99.75% 57.49% 57.49%

(1)  This Subsidiary of the Group was established in 2005.

(2) These Subsidiaries of the Group are classified as discontinued operations (Note 35).

(3) These Subsidiaries of Dogan Holding have been excluded from the scope of consolidation on the grounds of materiality.

(4) This Subsidiary of the Group merged with CNN Tiirk and all assets and liabilities were transferred to CNN Tiirk.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

The balance sheets and the statements of income of the Subsidiaries are consolidated on a line-by-
line basis and the carrying value of the investment held by Dogan Holding and its Subsidiaries is
eliminated against the related shareholders' equity. Intercompany transactions and balances
between Dogan Holding and its Subsidiaries are eliminated on consolidation. The cost of, and the
dividends arising from, shares held by Dogan Holding in its Subsidiaries are eliminated from
shareholders' equity and income for the year, respectively.

Subsidiaries are consolidated from the date on which control is transferred to the Group and they
are no longer consolidated from the date that control ceases. Accounting policies for Subsidiaries
have been changed to ensure consistency with the policies adopted by the Group, where necessary.

(iii) Joint Ventures are companies in respect of which there are contractual arrangements through
which an economic activity is undertaken subject to joint control by Dogan Holding and one or
more other parties. Dogan Holding exercises such joint control through the power to exercise
voting rights relating to shares in the companies as a result of shares owned directly and indirectly
by itself and/or by certain Dogan family members and companies whereby Dogan Holding
exercises control over the voting rights of (but does not have the economic benefit of) the shares
held by them. The Group’s interest in Joint Ventures is accounted for by way of proportionate
consolidation. By this method, the Group includes its share of assets, liabilities, shareholders’
equity, income and expenditure of each Joint Venture in the relevant components of the financial
statements.

The table below sets out all Joint Ventures included in the scope of consolidation and shows their
shareholding structure at 30 June 2005 and 31 December 2004:
Proportion of voting power Proportion of voting Total proportion of Total proportion
held by Dogan Holding power held by Dogan voting power of ownership
and its Subsidiaries (%) family members (%) held (%) interest (%)
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December

Company name 2005 2004 2005 2004 2005 2004 2005 2004

DBR 40.72% 40.72% 0.00% 2.02%  40.72% 42.74% 27.11% 27.20%

Dogan Egmont 50.00% 50.00% 0.00% 0.00%  50.00% 50.00% 33.29% 33.40%

Ultra Kablo 50.00% 50.00% 0.00% 0.00%  50.00% 50.00% 33.29% 33.40%

Digital Hizmetler 50.00% 50.00% 0.00% 0.00%  50.00% 50.00% 27.23% 27.23%

Siiper Kanal 49.00% 49.00% 0.00% 0.00%  49.00% 49.00% 32.62% 32.73%
CNN Tiirk 75.11% 78.03% 0.00% 0.00%  75.11% 78.03% 50.00% 52.12%
Dergi Pazarlama 46.00% 46.00% 10.00% 10.00%  56.00% 56.00% 21.30% 21.38%
Cagdas Pazarlama (*) 50.00% 50.00% 0.00% 0.00%  50.00% 50.00% 32.54% 32.54%
POAS 44.06% 47.42% 0.00% 0.00%  44.06% 47.42% 44.06% 47.42%
(*) This Joint Venture of Dogan Holding has been excluded from the scope of consolidation on the

grounds of materiality.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

@iv)

™

2.7

Available-for-sale equity investments in which the Group, together with Dogan family members,
has an interest below 20%, or above 20% over which the Holding does not exercise a significant
influence, or which are immaterial and that do not have quoted market price in active markets and
whose fair values cannot be measured reliably, are carried at cost less any provision for diminution
in value (Not 16).

Available-for-sale equity investments in which the Group, together with Dogan family members,
has an interest below 20% or over which the Holding does not exercise a significant influence and
that have quoted market prices in active markets and whose fair values can be measured reliably
are carried at fair value.

Results of Subsidiaries are included or excluded from their effective dates of acquisition and
disposal, respectively.

The minority shareholders' share in the net assets and results for the year for Subsidiaries are
separately classified in the consolidated balance sheets and statements of income as minority
interest.

Certain Dogan family members and companies controlled by them who are shareholders of Dogan
Holding have interests in the share capital of certain Subsidiaries. In the consolidated financial
statements, their interests are treated as minority interest and are not included in the Group's net
assets and profits attributable to shareholders of Dogan Holding.

Comparative information, changes in accounting policies and restatement of prior period
financial statements

Comparative figures are reclassified, where necessary, to conform to changes in presentation in the
current year so that the reclassification will result in a more appropriate presentation of events or
transactions.

As discussed in Notes 14 and 28, subsequent to the issuance of the financial statements of POAS at
31 December 2004, adjustments have been made to the acquisition costs of certain fixed assets for
the application of Tax Law No. 5024. The effect of these adjustments pertaining to 2004 financial
year which were realised after the issuance of 31 December 2004 consolidated financial
statements, amounted to YTL 44.877.447 (YTL 19.769.703 with the Holding’s ownership interest)
and were reflected to the consolidated financial statements through reductions in 2005 opening
retained earnings and deferred tax assets.

Subsequent to the issuance of financial statements of Digbank at 31 December 2004, a Subsidiary
classified as discontinued operations, adjustments have been made to the provision for loan losses
related to the credit cards. The effect of these adjustments pertaining to 2004 financial year were
reflected to the consolidated financial statements by the reductions in the 2005 openings
discontinued operations’ originated loans, minority interests and retained earnings amounting to
YTL 38.500.000, YTL 10.079.300 and YTL 16.870.700 respectively and an increase in 2005
opening discontinued operations’ deferred tax assets amounting to YTL 11.550.000.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

IAS 39 — Financial Instruments: Regulations and Measurement has been revised effective from the
annual period beginning on or after 1 January 2005. In accordance with the revised standard, gains
and losses on available-for-sale financial assets should be directly recognised in equity until the
financial assets is derecognized.

The Group changed its accounting policy on available-for-sale financial assets as required by IAS
39. Accordingly, the Group applied the accounting policy change retrospectively, and the gains
and losses recognized on the statements of income until 31 December 2004 are adjusted to
statements of equity and restated as if the new accounting policy mentioned above had always
been in use.

The Group also excluded the amount of negative goodwill arising from the prior periods’
acquisitions from the consolidated financial statements and adjusted in the opening retained
earnings according to the International Financial Reporting Standard 3 (“IFRS 3”) “Business
Combinations”.

2.8 Offsetting

Financial assets and liabilities are offset and the net amount reported in the consolidated balance
sheet when there is a legally enforceable right to set-off the recognized amounts and there is an
intention to settle on a net basis, or realise the asset and settle the liability simultaneously.

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting policies for Subsidiaries and Joint Ventures have been changed to ensure consistency with
the policies adopted by the Group, where necessary. As explained in Note 35, Dogan Holding signed an
agreement to sell its Subsidiaries in finance segment and the operations of these Subsidiaries are
disclosed as discontinued operations. The significant accounting policies, other than Group accounting
which is described in Note 2.6, followed in the preparation of these consolidated financial statements are
summarized for continuing and discontinued operations below:

A. Related parties

For the purpose of these consolidated financial statements, shareholders, key management personnel and
Board members, in each case together with their families and companies controlled by or affiliated with
them and joint ventures are considered and referred to as related parties (Not 9).

B. Marketable securities / Investments

The Group classifies its marketable securities and investments as trading, held-to-maturity and
available-for-sale.

“Trading investments” are either acquired for generating a profit from short-term fluctuations in price
or dealer’s margin, or are securities included in a portfolio in which a pattern of short-term profit
making exists. Trading securities are initially recognized at cost of purchase including the transaction
costs. Trading securities are subsequently re-measured at fair value. All related realized and unrealized
gains and losses are included in “revenues” for the Subsidiaries in the finance segment and in the
“financial income” for companies in non-finance segments. Dividends received are recognized as
dividend income in the consolidated statement of income.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Debt securities with fixed maturity, where management has both the intent and the ability to hold to the
maturity excluding the financial assets classified as originated loans and advances to customers, are
classified as “held-to-maturity investments”. Held-to-maturity investments are initially recognized at cost
and subsequently are carried at amortized cost using the effective yield method.

Investment securities intended to be held for an indefinite period of time, which may be sold in response
to needs for liquidity or changes in interest rates, exchange rates or equity prices, or client’s servicing
activity are classified as “available-for-sale”. These are included in non-current assets unless management
has the intention of holding these investments for less than 12 months from the balance sheet date, or
unless they will need to be sold to raise operating capital, in which case they are included in current
assets. The appropriate classification of investments is determined at the time of the purchase and re-
evaluated by management on a regular basis. Available-for-sale investments are initially recognized at
cost. Available-for-sale investments are subsequently re-measured at fair value. Unrealized gains and
losses arising from the changes in the fair values of available-for-sale investments are accounted directly
in shareholders’ equity rather than consolidated statement of income

Available-for-sale equity investments in which the Group, together with Dogan family members, has an
interest below 20%, or above 20% over which the Holding does not exercise a significant influence, or
which are immaterial and that do not have quoted market price in active markets and whose fair values
cannot be measured reliably, are carried at cost, which includes the restatement of this cost before
1 January 2005 to the equivalent purchasing power at balance sheet day, less any provision for
diminution in value.

All purchases and sales of investments for the finance sector are recognized on the delivery date and
for all purchases and sales in the other sectors, on the trade date.

C. Sale and repurchase agreements

Securities sold subject to linked repurchase agreements (“repos”) in, the finance segment are retained
in the financial statements as investments and a counterparty liability is included in amounts due to
other banks or customer deposits as appropriate (Note 47). The difference between sales and
repurchase prices is treated as interest and amortized over the life of repo agreements using the
effective yield method.

Securities purchased under agreements to resell (“reverse repos”) are recorded as due from other banks
(Note 4). The difference between sales and repurchase prices is treated as interest and amortized over
the life of reverse repo agreements using the effective yield method.

17



CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Trade receivables and provision for doubtful receivables

Trade receivables that are created by the Group by way of providing goods or services directly to a
debtor are carried at amortized cost. Trade receivables that deferred financial income is netted-off and
calculated by discounting amounts that will be collected of trade receivables recorded in the original
invoice value in the subsequent periods using the effective yield method. Short duration receivables
with no stated interest rate are measured at original invoice amount unless the effect of imputing
interest is significant (Note 7).

A credit risk provision for trade receivables is established if there is objective evidence that the Group
will not be able to collect all amounts due. The amount of the provision is the difference between the
carrying amount and the recoverable amount, being the present value of all cash flows, including
amounts recoverable from guarantees and collateral, discounted based on the original effective interest
rate of the originated receivables at inception.

If the amount of the impairment subsequently decreases due to an event occurring after the write-
down, the release of the provision is credited to other income.

E. Loans and advances to customers originated by the Group and provisions for loan
impairment

Loans originated by the Group by providing money directly to the borrower are categorized as loans
originated by the Group and are carried at amortized cost, less any provision for loan losses.

i) Loans and advances to customers
All loans and advances are recognized when cash is advanced to borrowers.

A credit risk provision for loan impairment is established if there is objective evidence that the Group
will not be able to collect all the amounts due. The amount of the provision for impaired loans and
loans under legal follow-up is the difference between the carrying amount and the recoverable amount,
being the net present value of expected cash flows, including amounts recoverable from guarantees
and collateral, discounted at the original effective interest rate of loans (Note 45).

The provision for loan impairment also covers losses where there is objective evidence that probable
losses are present in components of the loan portfolio at the balance sheet date. These have been
estimated based upon historical patterns of losses in each component, the internal credit risk rating of
the borrowers and the current economic climate in which the borrowers operate. The level of provision
is also based on applicable banking regulations.

The movement in provision is charged against the income for the year. When a loan is deemed
uncollectible, it is written-off against the related provision for impairment. The loan is written-off after
all the necessary legal proceedings have been completed and the amount of the loan loss is finally
determined. Subsequent recoveries are credited to the income statement if previously
written-off.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
ii) Debt securities

Debt securities issued by the Undersecretariat of Treasury of Republic of Turkey and originated by the
Group at original issuance by transferring the funds directly to the borrower, are categorized as loans
originated by the Group and are carried at amortized cost using the effective yield method, less any
provision for impairment.

F. Factoring receivables

Factoring receivables that are created by way of providing money directly to third parties are recorded
net of provisions and are carried at amortized cost. The level of the provision is based on
management’s evaluation of the portfolio including such factors as the volume and character of
receivables, past pattern of losses and general economic conditions. The movement in provision made
during the year is charged against the income for the year. Receivables that cannot be recovered are
written-off and charged against the provision for losses. These receivables are written-off after all the
necessary legal proceedings have been completed and the amount of the loss is finally determined.
Recoveries of amounts previously provided for are treated as a reduction of the charge for provision
for factoring receivables for the year (Note 45).

G. Inventories

Inventories are valued at the lower of cost or net realizable value. Cost elements included in inventory
are materials, labour and an appropriate amount of factory overheads. Cost of inventories is
determined on the moving weighted average basis and weighted average basis. Net realizable value is
the estimate of the selling price in the ordinary course of business, less the costs of completion and
selling expenses (Note 12).

H. Investment properties

Buildings and land held to earn rentals or for capital appreciation or both, rather than for use in the
production or supply of goods or services, or for administrative purposes or sale in the ordinary course
of business, are classified as investment property. Investment properties are carried at cost less
accumulated depreciation. Investment properties (except land) are depreciated on a straight-line basis.
Depreciation is calculated on the values of investment properties (Note 18). The depreciation periods
for investment property, which approximate the economic useful lives of such assets, are 50 years.

Investment properties are reviewed for impairment losses whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the carrying amount of the asset exceeds its recoverable amount,
which is the higher of asset net selling price or value in use.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Property, plant and equipment

Property, plant and equipment is carried at cost less accumulated depreciation. Property, plant and
equipment are depreciated on a straight-line basis (Note 19).

The depreciation periods for property, plant and equipment, which approximate the economic useful
lives of such assets, are as follows:

Land improvements 5-50 year
Buildings 4 - 50 year
Machinery and equipment 3 - 15 year
Motor vehicles 3-10 year
Furniture and fixtures 4 - 15 year
Leasehold improvements 3 - 25 year
Other fixed assets 5-50 year

Property, plant and equipment is reviewed for impairment losses whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the carrying amount of the asset exceeds its recoverable amount,
which is the higher of asset net selling price or value in use.

Gains or losses on disposals of property, plant and equipment with respect to their restated amounts
are included in the other income and expense accounts, as appropriate.

J. Leases

i) The Group as the lessee
Financial Lease

Leases of property, plant and equipment, where the Group has substantially all the risks and rewards
of ownership, are classified as finance leases. Finance leases are capitalized at the inception of the
lease at the lower of the fair value of the leased property or the present value of the minimum lease
payments under “property, plant and equipment”; payables resulting from the financial lease are
recorded at “financial lease obligations”. Property, plant and equipment acquired under finance leases
is depreciated over the useful life of the asset. Financial lease obligations are recorded in the
consolidated financial statements at the purchase cost of related property, plant and equipment. Lease
payments are treated as comprising capital and interest elements. The capital element is treated as
reducing the capitalized obligation under the lease and the interest element is charged to the statement
of income.

Operational Lease

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the income statement on a straight-line basis over the period of the
lease.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
i) The Group as the lessor
Financial Lease

When assets are sold under a finance lease, the present value of the lease payments is recognized as a
receivable. The difference between the gross receivable and the present value of the receivable is
recognized as unearned finance income. The lease income, which is the total unearned finance income
at the transaction date, is recognized over the term of the lease using the net investment method, which
reflects a constant periodic rate of return.

Operational Lease

Under operational leasing, assets subject to leasing agreements are recorded as property, plant and
equipment and the income obtained is charged to the consolidated income statement in equal portions
over the period of the lease. Leasing income (net of any incentives received from the lessee) is charged
to the income statement on a straight-line basis over the period of the lease.

K. Goodwill / Negative goodwill and amortization

Goodwill and negative goodwill arising on consolidation, indicating the difference between the
purchase price and the attributable share of the Group in the fair value of the underlying net assets of
the company acquired, are capitalized and amortized using the straight-line method over the useful life
until 31 December 2004, if the acquisition is before 31 March 2004. Within framework of IFRS 3
“Business Combinations”, amortisation accounting is not applied for goodwill related to the
acquisitions after 31 March 2004, and the carrying value of goodwill is reviewed and adjusted for
permanent impairment where it is considered necessary (Note 17). Any negative goodwill arising from
the acquisitions after 31 March 2004 is recorded as income in the related period. According to IFRS 3,
goodwill associated with the transactions before 31 March 2004 will not be amortized starting from
the beginning of the first annual period beginning on or after 31 March 2004 and it will be reviewed
annually for impairment. The carrying amount of negative goodwill arising from prior periods’ which
was presented in the consolidated financial statements are adjusted to retained earnings as of 1 January
2005, in accordance with IFRS 3.

L. Intangible assets

Intangible assets other than goodwill comprise of acquired intellectual property, trademarks and other
identified rights. They are recorded at acquisition cost and amortized on a straight-line basis over their
estimated economic lives of 5 to 20 years from date of acquisition and recorded in “other operating
expenses” in the consolidated statement of income. The right of marina usage held by the Subsidiary,
Milta Turizm, is amortized in 49 years in accordance with the agreement signed with Privatization
Administration (Note 20).

Programme rights are initially recognized at acquisition cost or production cost when the Group
controls, in substance, the respective assets and the risks and rewards attached to them (Note 20).

21



CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Programme rights include both in-house productions and co-productions, whether in progress or
scheduled for transmission and are stated at the lower of cost and net realizable value. Consumption is
based on the expected number of transmissions over the life of the contract, in order to balance the
cost of consumption with the benefits received. The rates of consumption applied for broadcasting
rights are the following:

- Soap operas, in-house productions, domestic series, game shows, music shows, children’s
programmes, sport programmes and other events and documentaries are fully consumed upon the first
transmission and the current period charge is included as cost of sales in the consolidated statement of
income.

- Foreign movies, foreign series and domestic films are recognized at the acquisition cost of the
broadcasting right and they are amortized upon the number of transmissions over the life of the
contract.

Intangible assets are reviewed for impairment losses whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the carrying amount of the asset exceeds its recoverable amount, which is the higher
of asset net selling price or value in use.

M. Programme stocks

Programme stocks involve internal/external productions that have been produced but not yet
broadcasted. Current programme stocks are recognized at acquisition or production cost and are not
subject to amortization. These programmes are fully amortized upon the first transmission and charged
as cost of sales in the consolidated statement of income (Note 15).

N. Deferred income taxes

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Currently enacted tax rates are used to determine deferred income tax.

The principal temporary differences arise from the differences between the carrying amount and the
tax bases of property, plant and equipment, intangible assets, inventory and leasing receivables,
provision for employment termination benefits and tax losses carried forward.

Deferred tax liabilities are recognized for all taxable temporary differences, where deferred tax assets
resulting from deductible temporary differences are recognized to the extent that it is probable that
future taxable profit will be available against which the deductible temporary difference can be
utilized.

Deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation
authority and deferred tax assets and liabilities are offset accordingly (Note 14).
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
O. Provisions

Provisions are recognized when the Group has a present legal or constructive obligation or a result of
past events, it is probable that on outflow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

P. Borrowings and borrowing costs

Borrowings are recognized initially at proceeds received, net of transaction costs incurred. Bank
borrowings are subsequently stated at amortized cost using the effective yield method; any difference
between the proceeds and redemption value is recognized in the consolidated statement of income
over the period of the borrowings.

R. Eurobonds

Eurobonds are recognized initially at fair value, being their issue proceeds net of transaction costs
incurred. Eurobonds are subsequently stated at amortized cost using the effective yield method; any
difference between the proceeds and redemption value is recognized in the consolidated income
statement over the period of the Eurobonds.

S. Murabaha syndication

Murabaha syndication, a type of stock purchase on a term basis, is recognized initially at proceeds
received, net of transaction costs incurred. Bank borrowings are subsequently stated at amortized cost
using the effective yield method; any difference between the proceeds and redemption value is
recognized in the consolidated income statement over the period of the Murabaha syndication.

T. Insurance reserves
Life assurance provision

The Subsidiaries dealing in life assurance are required to establish benefit reserves which on aggregate
must be sufficient to provide for future guaranteed benefits as they become due. The life assurance
provision is based on the level of premiums (as adjusted by commission), and administrative expenses
and risk premiums that are computed on the basis of worldwide actuarial mortality assumptions
applicable for Turkish insurance companies as approved by the Insurance Supervisory Office. The life
assurance provision also takes account of the net rate of return on investments. These provisions are
accounted for in the consolidated financial statements based on the approved tariffs. Life mathematical
reserves are calculated on the life policies in force at period-end and life profit share reserves are
calculated for the collections made from the life insurance policies in the period. Subsidiaries allocate
the income generated from the life policies with a saving clause, based on the number of funds and
income from the funds.

23



CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Claims and claim provisions

The claims provision is the total estimated ultimate cost of settling all claims arising from events
which have occurred up to the end of the accounting period. Claims provision is determined in
accordance with expert reporting or first evaluation of insure and experts.

Incurred but not reported claims (IBNR) are also provided for under claim provisions.

Unearned premiums reserve

Unearned premiums set aside to provide for the period of risk extending beyond the date of the
balance sheets, calculated on accrued premium on a daily basis for the policies in force.

U. Employment termination benefits

Employment termination benefits represent the present value of the estimated total reserve of the
future probable obligation of the Group arising from the retirement of the employees calculated in
accordance with the Turkish Labour Law and Press Labour Laws for the companies in the media
segment (Note 23).

V. Share capital and dividends

Ordinary shares are classified as equity. Pro-rata capital increases to existing sharcholders are
accounted for at par value as approved. Dividends on ordinary shares are recognized in equity in the
period in which they are declared.

Y. Revenue recognition
Discontinued operations:

Interest income and expenses are recognized in the income statement on an accrual basis. When loans
and advances to customers are considered doubtful of collection by management, they are written
down to their recoverable amount, and interest income is thereafter recognized based at the rate of
interest that was used to discount the future cash flows for the purpose of measuring the recoverable
amount. Interest income includes coupons earned on fixed income investment securities and amortized
discount and premium on treasury bills and government bonds.

Fee and commission income and expenses on banking services are recorded as income or expense at
the time of affecting the transactions to which they relate.

Premium income on life insurance services represents premiums on policies written during the year,
net of cancellations for the life, health and personal accident branches.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Continuing operations:

Revenues are recognized on an accrual basis at the time deliveries or acceptances are made, the
amount of the revenue can be measured reliably and it is probable that the economic benefits
associated with the transaction will flow to the Group, at the fair value of consideration received or
receivable. Net sales represent the invoiced value of goods shipped less sales returns and commission,
excluding sales taxes. When the arrangement effectively constitutes a financing transaction, the fair
value of the consideration is determined by discounting all future receipts using an imputed rate of
interest. The difference between the fair value and the nominal amount of the consideration is
recognized as interest income on a time proportion basis that takes into account the effective yield on
the asset.

Premium income on non-life insurance services represents premiums on policies written during the
year, net of cancellations.

Z. Research and development costs

Research and development costs are recognized as an expense in the consolidated statement of income
in the period in which they are incurred.

i.  Barter agreements

When goods or services are exchanged or swapped for goods or services which are of a similar nature
and value, the exchange is not regarded as a transaction which generates revenue. When goods are
sold or services are rendered in exchange for dissimilar goods or services, the exchange is regarded as
a transaction which generates revenue. The revenue is measured at the fair value of the goods or
services received, adjusted by the amount of any cash or cash equivalents transferred. If the fair value
of the goods or services received are not measured reliably, the revenue is measured at the fair value of
the goods or services supplied, adjusted by the amount of any cash or cash equivalents transferred.

ii. Cash and cash equivalents

Cash and cash equivalents include cash and amounts due from banks, and highly liquid investments with
maturity periods of less than three months.

iii. Derivative financial instruments

Derivative financial instruments, including forward foreign exchange contracts, currency and interest rate
swap instruments and other derivative financial instruments are initially recognized in the balance sheet
at cost (including transaction costs) and subsequently are remeasured at their fair value. All derivative
financial instruments are classified as held-for-trading. Certain derivative transactions, while providing
effective economic hedges under the Group’s risk management position, do not qualify for hedge
accounting under the specific rules in IAS 39 and are therefore treated as derivatives held-for-trading
with fair value gains and losses reported in the consolidated statement of income. Fair values are obtained
from quoted market prices and discounted cash flow models as appropriate. Fair values of over-the-
counter forward foreign exchange contracts are determined based on the comparison of the original
forward rate with the forward rate calculated by reference to market interest rates of the related currency
for the remaining period of the contract, discounted to 31 December. All derivatives are carried as assets
when the fair value is positive and as liabilities when the fair value is negative.

Forward foreign exchange contracts and currency swap contracts are valued at quoted market prices or
discounted cash flow models as appropriate. Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative.

Changes in the fair value of derivatives held-for-trading are included in net trading income.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
iv. Financial instruments and financial risk management

The Group's activities expose it to a variety of financial risks, including the effects of changes in debt and
equity market prices, foreign currency exchange rates and interest rates. The Group's overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the financial performance of the Group.

Risk management is carried out by individual Subsidiaries and Joint Ventures under policies approved by
their Board of Directors.

Currency risk

Foreign currency denominated assets and liabilities, together with purchase and sale commitments, give
rise to foreign exchange exposures.

Finance:

Market volatility is closely monitored and by preparing scenario analysis, the probable loss which is
likely to occur at the time of the realization of the worst scenario is forecasted. Daily currency
movements and their impact on the current position are evaluated and presented to the management.
Trading portfolio limits are determined on daily basis. Both the daily Value at Risk (“VaR”) reports,
and scenario analysis performed at certain periods are used to assess the risks faced. Foreign currency
risk is assessed within this framework and monitored for breaches of the pre-determined limits.

Non-finance:

The Group is exposed to foreign exchange risk through the impact of rate changes in the translation of
foreign currency denominated liabilities to local currency. These risks are monitored and limited by the
analysis of the foreign currency position.

Interest rate risk

The Group is exposed to interest rate risk through the impact of rate changes on interest bearing
liabilities and assets.

Finance:

These exposures are managed on a portfolio basis by using natural hedges that arise from offsetting
interest rate sensitive assets and liabilities. Special emphasis is given to providing a balance between the
duration of assets and liabilities. Duration, gap and sensitivity analyses are the main methods used to
manage the risks. Furthermore, various simulation techniques are employed in order to analyse the effects
of market volatilities.

Non-finance:

These exposures are managed by using natural hedges that arise from offsetting interest rate sensitive
assets and liabilities.
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Funding risk

Finance:

To minimize this risk, cash flows on specific dates are identified. Hence, the risk is determined and
precautions are held. Therefore, periodic gap reports and flows in maturities are used as a reference to
keep the specified liquidity risks within a pre-specified range.

Non-finance:

The ability to fund the existing and prospective debt requirements is managed by maintaining the
availability of adequate committed funding lines from high quality lenders.

Credit risk

Ownership of financial assets involves the risk that counterparties may be unable to meet the terms of
their agreements.

Finance:

Customers’ financial structure, morality, credit reports, credit needs, Bank’s lending policies and
economic conjuncture are taken into consideration in credit limit allocation. The loans extended to
debtor companies and Groups are monitored on a weekly basis based on the following dimensions:
New Turkish lira/Foreign Currency; Cash/Non-cash; Line of Business (corporate, commercial, SME,
Consumer); Financial (Banks and Subsidiaries)/Non-financial; sector; maturity; rating; concentration;
and loan type.

Non-finance:

These risks are monitored by limiting the aggregate risk to any individual counterparty. The credit risk is
generally highly diversified due to the large number of entities comprising the customer bases.

Fair value of financial instruments

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted
market price, if one exists.

The estimated fair values of financial instruments have been determined by the Group, using available
market information and appropriate valuation methodologies. However, judgment is necessarily required
to interpret market data to estimate the fair value. Accordingly, the estimates presented herein are not
necessarily indicative of the amounts the Group could realise in a current market exchange.

The following methods and assumptions are used in the estimation of the fair value of the financial
instruments for which it is practicable to estimate fair value:
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NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Monetary assets

The fair values of balances denominated in foreign currencies, which are translated at year-end
exchange rates, are considered to approximate carrying value.

The fair values of certain financial assets carried at cost, including cash and cash equivalents are
considered to approximate their respective carrying values due to their short-term nature.

Originated loans are carried at amortized cost, less any provision for loan losses. The fair values of
originated loans are considered to approximate their amortized cost calculated based on the market
interest rates.

The carrying values of trade receivables along with the related allowances for uncollectibility are
estimated to be their fair values.

The values of trading securities, available-for-sale securities and held-to-maturity securities, which
have been determined by reference to market value, are considered to approximate fair values.

Monetary liabilities

The fair value of customer deposits, funds borrowed and other monetary liabilities are considered to
approximate their respective carrying values due to their short-term nature.

Long-term borrowings which, in principle, are at variable rates and denominated in foreign currencies are
translated at year-end exchange rates; accordingly their carrying values approximate their fair values.

v. (Loss)/Earnings per share

(Loss)/Earnings per share disclosed in the consolidated statement of income are determined by
dividing net (loss)/income by the weighted average number of shares outstanding during the year
concerned.

In Turkey, companies can increase their share capital by making a pro-rata distribution of shares
("bonus shares") to existing shareholders from retained earnings. For the purpose of earnings per share
computations, the weighted average number of shares in existence during the year has been adjusted in
respect of bonus share issued without a corresponding change in resources, by giving them retroactive
effect for the year in which they were issued and each earlier year, as if the event had occurred at the
beginning of the earliest period reported (Note 42).

vi. Discontinued operations

Discontinued operations are the part of a Group which either are classified as held-for-sale or have
been disposed of and whose activities and cash flows can be treated separable from the Group’s whole
activities and cash flows. Discontinued operations; represent separate business or geographical
segment, are parts of the plans to sell or dispose thereof, or is a subsidiary acquired for selling. The
Group’s discontinued operations have been valued with the lower of the book values of related asset
and liabilities of the discontinued operations, or market values thereof net of costs incurred to dispose
of them (Note 35).
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NOTE 4 - CASH AND CASH EQUIVALENTS

The breakdown of cash and cash equivalents at 30 June 2005 and 31 December 2004 are as follows:

30 June 2005 31 December 2004
Finance Other Total Finance Other Total
Cash - 1.418.845 1.418.845 60.721.480  1.056.876 61.778.356
Banks
demand deposits - 22.948.145 22.948.145 4.760.576  17.322.062 22.082.638
time deposits - 96.942.462 96.942.462 9.537.088 184.908.119  194.445.207
blocked bank accounts - 10.709.666 10.709.666  216.346.872  2.002.289  218.349.161
reverse repurchase agreements - 5.270.947 5.270.947 13.230.000  2.543.490 15.773.490
Placements with banks - - - 513.184.598 - 513.184.598
Reserve deposits with the
Central Bank of Turkey - - - 462.049.972 - 462.049.972

- 137.290.065 137.290.065 1.279.830.586 207.832.836 1.487.663.422

At 30 June 2005, interest rates for local currency time deposits are between 14% and 25%
(31 December 2004: 17%-29%), and interest rates for foreign currency time deposits are between 1% and
4% (31 December 2004: %1-%7). At 30 June 2005, the amount of reverse repurchase agreements is YTL
5.270.947 (31 December 2004: YTL 15.773.490). These are all short-term with periods of less than three
months with interest rates between 8% and 15% (31 December 2004: 18%- 25%).

At 30 June 2005, YTL 10.612.996 (31 December 2004: YTL 2.002.289) of the deposits have been
provided to collateralise the bank borrowings obtained by the Group and the related parties.

At 30 June 2005, Subsidiaries in the insurance sector have deposit investments amounting to
YTL 96.670 (31 December 2004: YTL 7.096.872) in a blocked account with a state bank in favour of

the Undersecretariat of Treasury as required by Insurance Supervisory Law.

Cash and cash equivalents included in the consolidated statements of cash flows for the year ended
30 June 2005 and 31 December 2004 are as follows.

30 June 2005 31 December 2004 31 December 2003

Cash and amounts due from
banks (excluding accrued interest) 116.501.097 737.720.975 1.034.448.435
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NOTE 5 - MARKETABLE SECURITIES
a) Trading Securities

The breakdown of trading securities at 30 June 2005 and 31 December 2004 is as follows:

30 June 2005 31 December2004

Finance Other Total Finance Other Total
Government bonds - 28.001.508 28.001.508 230.894.736 25.092.672 255.987.408
Eurobonds - - - 39.970.938  2.769.948 42.740.886
Treasury bills - 24.999.062 24.999.062 83.016.333 31.470.388 114.486.721
Equity stocks - 8.309.494  8.309.494 1.514.069  6.470.157  7.984.226
Corporate bonds - - - 2.154.402 - 2.154.402
Other - 100.202 100.202 7.757.551 - 7.757.551

61.410.266 61.410.266 365.308.029 65.803.165 431.111.194

At 30 June 2005, the Group holds trading securities amounting to YTL 61.410.266 in local currency
(31 December 2004: YTL 336.697.308 in local currency and YTL 94.413.886 in foreign currency).

The interest rates for treasury bills and government bonds held at 30 June 2005 for local currency are
between 16% and 21% (31 December 2004: the interest rates for treasury bills and government bonds for
local currency 17%-29%, the interest rates for treasury bills and government bonds for foreign
currency 3%-11%).

At 30 June 2005, YTL 28.001.508 (31 December 2004: Nil) of government bonds have been blocked for
pledge as security for bank borrowings used by the Group and its related parties.
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NOTE 5 - MARKETABLE SECURITIES (Continued)

Equity stocks of the Subsidiaries and Joint Ventures held by the Group classified under trading securities
at 30 June 2005 and 31 December 2004 are as follows:

30 June 2005 31 December 2004

POAS 4.295.479 3.860.174
Digbank 3.613.514 3.219.383
Ray Sigorta 157.698 136.030

8.066.691 7.215.587

b) Securities available-for-sale

Debt Securities:

30 June 2005 31 December 2004
Finance Other Total Finance Other Total
Government bonds - - - 408.098.375 - 408.098.375
Treasury bills - - - 155919.117 - 155919.117
Corporate bonds - - - 12.781.000 - 12.781.000
Other - - - 1.195.601 - 1.195.601
- - - 577.994.093 - 577.994.093

¢) Securities held-to-maturity

The breakdown of securities held-to-maturity at 30 June 2005 and 31 December 2004 is as follows:

30 June 2005 31 December 2004
Finance Other Total Finance  Other Total
Government bonds - 10.126.061 10.126.061  291.119.947 - 291.119.947
Treasury bills - 12.106.814 12.106.814 9.923.054 - 9.923.054
Corporate bonds - - - 12.871.000 - 12.871.000

22.232.875 22.232.875 313.914.001 313.914.001

At 30 June 2005, investment securities held-to-maturity amounting to YTL 19.420.094
(31 December 2004: YTL 17.539.848) have been pledged by a government bank in favour of the
Undersecretariat of the Treasury for the legal requirements of the Group’s insurance companies.
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NOTE 5 - MARKETABLE SECURITIES (Continued)

Interest rate for government bonds and treasury bills held to maturity at 30 June 2005 vary between 18%
and 28% (31 December 2004: 24%-26%).

At 30 June 2005, the net unrealised gain on investment securities held-to-maturity amounts to
YTL 2.581.701 (31 December 2004: YTL 41.227.000).

The breakdown of debt securities, classified as investment securities available-for-sale and held-to-
maturity, as per their maturities at 30 June 2005 and 31 December 2004 are as follows:

30 June 2005 31 December 2004

1-30 days 16.516.030 13.847.034
31-90 days - 8.445.175
91 days - 1 year 5.716.845 869.615.885

22.232.875 891.908.094

NOTE 6 - BORROWINGS
Breakdown of bank borrowings at 30 June 2005 and 31 December 2004 is as follows:

30 June 2005 31 December 2004
Foreign Foreign
YTL currency Total YTL currency Total
Short-term bank borrowings
Finance segment
Syndication loan - - - - 545.330.000 545.330.000
Other - - - 22.363.213  922.976.536  945.339.749

- - - 22.363.213 1.468.306.536 1.490.669.749

Domestic banks
Tiirk Eximbank - - - 64.101.000 27.119.000 91.220.000
Other - - - 34.714.000 90.929.000  125.643.000

- - - 98.815.000 118.048.000 216.863.000

Total short-term bank

borrowings- finance segment - - - 121.178.213 1.586.354.536 1.707.532.749
Non-finance segments
Bank borrowings 31.355.255  153.910.560 185.265.815 18.787.878  236.916.083  255.703.961
Short-term portion of
long-term borrowings 8.500 149.412.519 149.421.019 - 113.606.505 113.606.505
Murabaha syndication - 49.156.218 49.156.218 - 13.214.712 13.214.712
Eurobond - 9.780.366 9.780.366 - 10.538.704 10.538.704

Total short-term bank borrowings-
non-finance segments 31.363.755  362.259.663 393.623.418 18.787.878  374.276.004  393.063.882

Total short-term
bank borrowings 31.363.755 362.259.663 393.623.418 139.966.091 1.960.630.540 2.100.596.631

32




CONVENIENCE TRANSLATION OF FINANCIAL STATEMENTS
ORIGINALLY ISSUED IN TURKISH

DOGAN SIRKETLER GRUBU HOLDING A.S.

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2005

(Amounts expressed in New Turkish Lira (YTL) unless otherwise indicated.)

NOTE 6 - BORROWINGS (Continued)

30 June 2005 31 December 2004
Foreign Foreign
YTL currency Total YTL currency Total

Long-term bank borrowings
Finance segment
Foreign institutions

and banks - - - - 137.382.464  137.382.464
Other - - - - 25.729.000 25.729.000
Total long-term bank borrowings-

finance segment - - - - 163.111.464  163.111.464
Non-finance segments
Bank borrowings - 504.085.890  504.085.890 187.176 590.984.806  591.171.982
Murabaha syndication - 5.700.477 5.700.477 - 45.647.592 45.647.592
Eurobond - 93.317.306  93.317.306 - 99.925.971 99.925.971
Total long-term bank borrowings-

non-finance segments - 603.103.673  603.103.673 187.176 736.558.369  736.745.545
Total long-term

bank borrowings - 603.103.673  603.103.673 187.176 899.669.833  899.857.009

The redemption schedules of long-term borrowings at 30 June 2005 and 31 December 2004 are
summarised below:

30 June 2005 31 December 2004
Finance Other Total Finance Other Total
2006 - 160.173.506 160.173.506 115.076.888 306.556.753 421.633.641
2007 and after - 442.930.167 442.930.167 48.034.576 430.188.792 478.223.368

- 603.103.673 603.103.673 163.111.464 736.745.545 899.857.009

As of 30 June 2005, interest rates for local currency bank borrowings are between 6% and 27%
(31 December 2004: 0%-32%), and for foreign currency bank borrowings 3% to 12% (31 December
2004: 3%-13%).

Eurobond

The issue and sale procedures of Eurobond performed by PO Oil Financing Limited, a subsidiary of
POAS, were completed by 22 July 2004 and the Eurobond issued with a nominal value of
USD175.000.000 (USD77.096.989 with the Holding’s ownership interest) are registered at Luxembourg
Stock Exchange. The Eurobond issued has a maturity of five years; beginning on 22 July 2004 and
maturing on 22 July 2009. The Eurobond has a fixed interest rate of 9,75% and the interest will be paid
semi-annually. At 30 June 2005, the short-term and the long-term amortized cost of the bonds held
outside the Group calculated using the effective yield method amounts to YTL 22.200.017 (YTL
9.780.366 with the Holding’s ownership interest) and YTL 219.911.097 (YTL 93.317.306 with the
Holding’s ownership interest), respectively.

Murabaha syndication

POAS signed a murabaha syndication agreement at 15 July 2004 for an amount of USD92.500.000
(USD40.751.265 with the Holding’s ownership interest), at which Citi Islamic Bank E.C, and Kuveyt
Tiirk Evkaf Finans Kurumu A.S. participated and Citi Islamic Investment Bank E.C was also the agent.
The murabaha syndication has a fixed interest rate and a maturity date of 14 July 2006. The effective
fixed interest rate is 6,89%. At 30 June 2005, the short-term and the long-term portions of the murabaha
syndication amounts to YTL 111.577.508 (YTL 49.156.218 with the Holding’s ownership interest) and
YTL 12.939.259 (YTL 5.700.477 with the Holding’s ownership interest), respectively.
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NOTE 7 - TRADE RECEIVABLES AND PAYABLES

Short-term trade receivables

30 June 2005 31 December 2004

Trade receivables - net of unearned finance income 619.150.659 544.699.191
Notes receivables - net of unearned finance income 223.459.228 216.693.638
Deposits and guarantees given 1.186.494 1.646.009
Other 654.508 5.961.232

844.450.889 769.000.070

Less: Provision for doubtful receivables

(48.673.674)

(45.493.095)

795.777.215 723.506.975
Long-term trade receivables
Trade receivables - net of unearned finance income 3.326.409 3.307.464
Notes receivables - net of unearned finance income 10.689.476 4.321.777
Deposits and guarantees given 865.240 426.088
14.881.125 8.055.329
Movement of the provisions for doubtful receivables in 2005 and 2004 is as follows:
30 June 2005 30 June 2004
1 January 45.493.095 26.782.622
Increase in provision 6.591.952 15.341.657
Monetary gain - (2.400.814)
Collections (2.613.607) (2.019.672)
Decrease in Joint Venture ownership rate (797.766) -
30 June 48.673.674 37.703.793
Short-term trade payables: 30 June 2005 31 December 2004
Trade accounts payable - net of unincurred credit finance charges 571.748.180 513.668.769
Notes payable - net of unincurred credit finance charges 5.261.012 8.533.725
Deposits and guarantees received 2.012.599 712.393
Other 1.