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DOGAN Si RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT
30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless otherwise indicated.)

USD(*) Unaudited Audited
Current Period Current Period Prior Period
ASSETS Notes 30 September 2018 30 September2018 31 December 2017
Current assets 1.613.554 9.665.511 4.892.249
Cash and cash equivalents 6 960.924 5.756.128 1.708.467
Financial investments 7 69.824 418.262 71.743
Trade receivables
- Due from related parties 33 1.576 9.439 8.588
- Due from norrelated parties 9 401.110 2.402.728 2.224.546
Other receivables
- Due from related parties 33 - - 9.750
- Due from norrelated parties 10 3.332 19.959 28.770
Inventories 11 123.817 741.691 601.962
Prepaid expenses 20 24.301 145565 117.180
Derivative instruments 21 11.167 66.893 83
Biological assets 12 4.009 24.016 -
Other current assets 19 13.494 80.830 121.160
Non-current assets 498.144 2.983.981 4,386.262
Trade receivables
- Due from norrelated parties 9 7.612 45.595 21.783
Other receivables
- Due from norrelated parties 10 172 1.028 19.554
Financial investments 7 32.375 193.932 125.137
Investments accounted for
by the equity method 4 19.832 118.797 358.415
Investment properties 13 67.647 405.220 564.947
Propertyplant and equipment 14 163.172 977.431 1.319.438
Intangible assets
- Other intangible assets 15 117.766 705.440 947.596
- Goodwill 15 7.090 42.472 403.713
Prepaid expenses 20 16.349 97.931 39.340
Deferred tax asset 31 8.753 52.432 53.064
Other norcurrentassets 19 57.378 343.703 533.275
Total assets 2.111.698 12.649.492 9.278.511

The consolidated financial statements as of and for the interim period ended 30 September 2018 have been
approved by the Board of Directors on 7 November 2018

The accompanying notes are an integral part of these consolidated financial statements
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DOGAN Si RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT

30 SEPTEMBER 2018

(Amounts expressed n thousands of Turkish Lira (ATRYO0)
in thousands unless otherwise indicated
USD(*) Unaudited Audited
Current Period Current Period Prior Period
LIABILITIES Notes 30 September 2018 30 September 2018 31 December 2017
Current liabilities 648.030 3.881.828 4.308.169
Shortterm borrowings 8 357.553 2.141.813 1.558.223
Shortterm portion of longerm borrowings 8 72.002 431.308 1.059.380
Trade payables
- Due to related parties 33 32 194 26.143
- Due to norrelated parties 9 167.807 1.005.198 1.278.158
Payables related to
employee benefit 22 2.276 13.633 36.307
Deferred income 20 10.246 61.376 92.326
Derivative instruments 21 6.478 38.807 1.098
Other payables
- Due to norrelated parties 10 19.875 119.054 148.955
Current income tax liability 31 7.011 42.000 14.110
Shortterm provisions
- Shortterm provisions for
employment benefits 22 3.002 17.983 56.745
- Other shorterm provisions 17 1.747 10.462 36.724
Non-current liabilities 183.970 1.102.018 1.970.276
Long-term borrowings 8 132.875 795.947 747.215
Investments accounted for
by the equity method 4 32.365 193.875 310.342
Other financial liabilities 8 - - 666.291
Other payables
- Due to norrelated parties 10 62 369 13.710
Deferred income 20 1.275 7.638 5.626
Long-term provisions
- Long-term provisions for
employment benefits 22 4.836 28.968 122.556
- Other long term provisions 108 648 -
Deferred tax liability 31 12.449 74.573 104.536
EQUITY 1.279.698 7.665.646 3.000.066
Equity attributable to equity
holders of the parent company 1.220.176 7.309.101 2.608.363
Share capital 23 436.870 2.616.938 2.616.938
Adjustments to share capital 23 23.960 143.526 143.526
Repurchased share$ ( 23 (347) (2.080) (2.080)
Share premiums (discounts) 23 5.869 35.159 35.159
Other comprehensive income (lossist
will not be reclassified in profit or loss
- Gain (loss) on revaluation of property,
plant and equipment 23 - - 34.820
- Actuarial gains (losses) on defined
benefit plans 23 (2.096) (6.566) (41.613)
Shares not classified as profit or loss
from other comprehensive income of investments
accounted for by equity method 4 (105) (626) (626)
Other comprehensive income (losses) that
will be reclassified in profit or loss
- Change in currency translation reserves 23 80.221 480.537 295.272
- Gain (loss) on revaluation and reclassification
of financial assets for sale 23 4.502 26.966 32.196
- Gain (losses) from hedge reserve 23 - - (665)
Restricted reserves 23 41.220 246.914 312.427
Retained earnings or accumulated losses (124.307) (744.625) (345.446)
Net profit or loss for the period 753.390 4.512.958 (471.545)
Non-controlling interests 59.521 356.545 391.703
Total liabilities 2.111.698 12.649.492 9.278.511

The accompanying notes are an integral part of these consolidated financial statements
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DOGAN Si RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE INTERIM PERIODS

1 JANUARY - 30 SEPTEMBER 2018 AND 2017

(Amounts expressed in thousands of Turkish Lira (ATRYO0)
in thousands unless otherwise indicated.)
USD (*) Unaudited Unaudited Unaudited Unaudited
Current Period Current Period Current Period Prior Period Prior Period
1January - 1 January - 1 July - 1 January - 1 July -

Notes30 September 2018 30 September 2018

30 September 20180 September 2017 30 September 2017

Profit or Loss

Revenue 24 1.467.657 8.791.561 3.600.242 5.398.987 2.137.594
Cost of Sales-) 24 (1.335.793) (8.001.665) (3.262.393) (5.102.313) (2.061.788)
Gross Profit 24 131.865 789.896 337.849 296.674 75.806
General Administrative Expense$ ( 25 (29.332) (175.706) (66.149) (126.203) (44.017)
Marketing Expenses)( 25 (43.611) (261.240) (90.263) (242.899) (89.123)
Other Income From Operating Activities 27 311.145 1.863.822 1.423.114 219.716 68.143
Other Expenses From

Operating Activities) 27 (44.997) (269.543) (177.374) (133.715) (57.017)
Share of Gain (Loss) on Investments

Accounted for by the Equity Method 4 (39.764) (238.192) (72.813) 822 (7.007)
Operating Profit/(Loss) 285.305 1.709.037 1.354.364 14.395 (53.215)
Income from Investment Activities 28 656.343 3.931.628 8.576 32.735 19.551
Expenses from Investment Adties (-) 28 (83.479) (500.055) (24.357) (93.180) (37.028)
Operating Profit (Loss) Before

Finance (Expense)/Income 858.170 5.140.610 1.338.583 (46.050) (70.692)
Finance Income 29 11.315 67.782 52.582 5.933 791
Finance Expenses)( 29 (106.801) (639.762) (384.135) (168.584) (64.806)
Profit (Loss) Before Taxation

From Continued Operations 762.684 4.568.630 1.007.030 (208.701) (134.707)
Tax (Expense)/Income From

Continued Operations 31 (5.727) (34.304) (31.451) (7.817) (2.861)
TaxIncome/(Expense) for the Period (12.905) (77.301) (56.814) (15.878) (5.714)
Deferred Tax Income/ (Expense) 7.178 42.997 25.363 8.061 2.853
Profit/(Loss) For The Period From

Continued Operations
Profit/(Loss) For The Period From

Continued Operations 756.957 4.534.326 975.579 (216.518) (137.568)
Profit/(Loss) For The Period

From Discontinued Operations
Profit/(Loss) For The Period From

Discontinued Operations (11.908) (71.333) - (50.827) 57.505
Profit/(Loss) For The Period 745.049 4.462.993 975.579 (267.345) (80.063)
Allocation of Profit (Loss)

For The Period
Attributable to NorControlling Interests (8.341) (49.965) (38.334) (21.395) (8.406)
Attributable to Equity Holders of the

Parent Company 753.390 4.512.958 1.013.913 (245.950) (71.657)
Gain/(Loss) Per Share Attributable

to Equity

Holders of the Parent Company 32 0,288 1,726 0,388 (0,094) (0,027)

The accompanying notes are an integral part of these consolidated financial statements



DOGAN Si RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME FOR THE
INTERIM PERIODS 1 JANUARY -30 SEPTEMBER 2018 AND 2017

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousandsinless otherwise indicatdd

USD (*) Unaudited Unaudited Unaudited Unaudited
Current Period Current Period Current Period Prior Period Prior Period
1 January - 1January - 1 July - 1 January - 1 July -

30 September 2018 30 September 2018 30 September 2018 30 September 2017 30 September 2017

Profit/(Loss) For The Period 745.049 4.462.993 975.579 (267.345) (80.063)
OTHER COMPREHENSIVE INCOME

That will not be reclassified as profit or loss

Gains (losses) on revaluation of

property plant and equipments - - - - -
Actuarial gains (losses) on

defined benefit plans - - - - -

Taxes related to other comprehensive income
that will not be reclassified as
profit or loss - - - -

Tax effect of gains (losses) on

revaluation of property plant and equipments - - - - -
Tax effect of actuarial gains (losses)

on defined benefit plans - - - - -

That will be reclassified as profit or loss

Currency translation differences 30.920 185.214 148.398 36.907 18.340
Gain (losses) on revaluation and/or
reclassification of financial assets

available for sale (810) (4.851) (8.661) 2.435 151
Other comprehensive income (loss)
related with cash flow hedges - - - (305) 667
Taxes related to other comprehensive income
that will be reclassified as profit or loss 48 286 2.051 (426) (163)
- Tax effect of comprehensive income (loss)
related vith cash flow hedges - - - 61 (133)

- Tax effect on revaluation
and/or reclassification of financial assets

available for sale 48 286 2.051 (487) (30)
OTHER COMPREHENSIVE INCOME /(LOSS) 30.157 180.649 141.788 38.611 18.995
TOTAL COMPREHENSIVE INCOME /(LOSS) 775.207 4.643.642 1.117.367 (228.734) (61.068)
Allocation of Total Comprehensive Income/(Loss)

Attributable to NorControlling Interests (8.350) (50.016) (39.749) (19.188) (7.303)
Attributable to Equity Holders of the Parent Company 783.556 4.693.658 1.157.116 (209.546) (53.765)

* As explained in the Note 2.1.8 to the consolidated financial statements, USD amounts presented in these consolidated
financial statements have been included solely for the convenience of the readertiamsiated from TRYas a matter
of arithmetic computation only, at the Central Bank ef Republic of Turkey official TR¥exchange rate. Thus, USD
amounts do not form a part of the consolidated financial statements prepared in accordance with aereptdly
accounting standards i ssued by SdptersbepClB8pi t al Mar ket Boar

The accompanying notes are an integral part of these consolidated financial statements
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DOGAN Si RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE INTERIM PERIODS

1 JANUARY - 30 SEPTEMBER 2018 AND 2017
(Amounts expressed in thousands of Tur ki s hthdniTRYaexgreS8sEdRrrtidoysandsuhless aheraisefindipated se i ndi cat ed.

Accumulated other Accumulated other
comprehensive income or loss comprehensive income or
that will not be reclassified to loss that will be reclassified
profit or loss to profit or loss Retained earnings
Shares not classified
as profit or loss Gain/(loss) on
from other revaluation
Gain/loss on comprehensive and/or Equity
revaluation income reclassification attributable
of property Actuarial of investments of financial Gain/(losses) Retained Net to equity
Adjustments plant  gainsflosseyon accounted for Share assets Currency from earnings/ profit/ holders of Non-
Share toshare  Repurchased and defined benefit by premiums/ available translation hedge Restrictedaccumulated  (loss for the parent controlling
Notes Capital capital shares equipment plans equity method (discounts) for sale differences reserves reserves losses the period company interests Equity
Balances at 1 January 2018 23 2.616.938 143.526 (2.080) 34.820 (41.613) (626) 35.159 32.196 295.272 (665) 312.427  (345.446) (471.545) 2.608.363 391.703 3.000.066
Adjustments related to mandatory changes in accounting policies
Effect on changing policy of TFRS 9, net - - - - - - - - - - (765) - (765) - (765)
Transfers - - - - - - - - - - (65.513) (406.032)  471.545 - - -
Capital increase - - - - - - - - - - - - - - 38.648 38.648
Dividends
- Dividend payment of subsidiaries nonrgroup companies - - - - - - - - - - - - - - (224) (224)
Acquisition or disposal of subsidiary (34.820) 35.047 - - - - - - (45) - 182 (28.641) (28.459)
- Effect of sale of subsidiary (Note 30) - - - (34.820) 35.047 - - - - - - (227) - - (28.657) (28.657)
- Transactions with subsidiaries
- Effects of ownership rate change of subsidiairies - - - - - - - - - - - 182 - 182 (182) -
- Acquisition or disposal of a subsidiary - - - - - - - - - - - - - 198 198
Transactions witmon-controlling interest
shareholders - - - - - - - - - - - (3.340) - (3.340) 16.078 12.738
Increase / decrease due to changes in shareholding ratio
which do not result in loss of control in subsidiaries - - - - - - - - - - - 11.003 - 11.003 (11.03) -
Total comprehensive income/(loss) - - - - - - - (5.230) 185.265 665 - - 4512958 4.693.658 (50.016) 4.643.642
Profit (loss) for the period - - - - - - - - - - - - 4.512.958 4.512.958 (49.965) 4.462.993
Other comprehensive income (loss) - - - - - - - (5.230) 185.265 665 - - - 180.700 (51) 180.649
- Currency translation differences - - - - - - - 185.265 - - - - 185.265 (51) 185.214
- Change in cash flow hedge reserve - - - - - - - - - 665 - - - 665 - 665
- Change in financial asset revaluatiomtl - - - - - - - (5.230) - - - - - (5.230) - (5.230)
Balances at 30 September 2018 23 2.616.938 143.526 (2.080) - (6.566) (626) 35.159 26.966 480.537 - 246.914  (744.625) 4.512.958 7.309.101 356.545 7.665.646

The accompanying notes are an integral part of these consolidated financial statements
5



DOGAN Si RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE INTERIM PERIODS

1 JANUARY - 30 SEPTEMBER 2018 AND 2017
(Amounts expressed in thousands of Tur ki s hthdniTRYaexgreS8sEdRrrtidoysandsuhless aheraisefindipated se i ndi cat ed.

Accumulated other Accumulated other
comprehensive income or loss comprehensive income or
that will not be reclassified to loss that will be reclassifiedo

profit or loss profit or loss Retained earnings

Gain/(loss) on

revaluation
Gain/losson and/or Equity
revaluation reclassification attributable
of property of financial Gain/(losses) Retained Net to equity
plant assets Currency earnings/ profit/ holders of Non
and available translation Restrictedaccumulated loss for the parent controlling
Notes equipment for sale differences reserves losses the period company interests Equity
Balances at 1 January 2017 23 48.007 15.602 221.961 314.979  (558.713) (219.223) 2.578.346 438.818 3.017.164
Transfers - - - (2.552) (216.671) 219.223 - - -
Dividends (246) (246)
- Dividend payment of subsidiaries to Rgroup
companies - - - - - - - (246) (246)
Acquisition or disposal of a subsidiary - - - (100) - - 27 (27)
-Effect of acquisition cdubsidiaries (Note 3) - - - - - - - 27 (27)
-Effect of disposal of subsidiaries (Note 30) - - - - (100) - - - -
Transactions with negontrolling interest
shareholders - - - - - - - 200 200
Increase / decreasieie to changes in shareholding
ratio which do not result in
loss of control in subsidiaries - - - - (1.504) - (1.504) 1.504 -
Total comprehensive income/(loss) - 1.948 34.645 - - (245.950 (209.546 (19.189 (228.734)
Profit (loss) for the period - - - - - (245.950 (245.950) (21.399 (267.345)
Other comprehensive income (loss) - 1.948 34.645 - - - 36.404 2.207 38.611
- Currency translation differences - - 34.645 - - - 34.645 2.262 36.907
- Change in cash flow hedge reserve - - - - - - (189 (55) (244
- Change in financial asset revaluation fund - 1.948 - - - - 1.948 - 1.948
Balances at 30 September 2017 23 48.007 17.550 256.606 312.427 (776.988 (245.950 2.367.296 421.061 2.788.357

The accompanying notes are an integral part of these consolidated financial statements



DOGASI RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE INTERIM PERIODS

1 JANUARY - 30 SEPTEMBER 2018 AND 2017
(Amounts expressethi t housands of 0Juwmnuhil £Is s LidateddaCenfeimcleR other ithandl Répressed
in thousands unless otherwise indicated.

Unaudited Unaudited
Current Period Prior Period
1 January - 1 January -
Notes 30 September 2018 30 September 2017
A. Net Cash From Operating Activities (1.044.707) (46.995)
Profit/(loss) for the period 4.462.993 (267.345)
Profit/(Loss) for the period from
continued operations 4.534.326 (216.518)
Profit/(Loss) for the period from discontinued operations (71.333) (50.827)
Adjustments regarding reconciliation of net profit (loss)
for the period (4.001.305) 797.340
Adjustments related tdepreciation and amortization 11,14,15 271.990 415.853
Adjustments related to provision (reversal) of impairment 28 302.376 103.668
Adjustments related to provisions
- Adjustments related to provisions for (reversal of)
employee benefits 6.405 16.440
- Adjustments related to provisions (reversal) for
lawsuits and/or penalty 17 3.596 4.732
- Adjustments related to other provisions (reversals) 1.947 24.954
Adjustments related to interest (income) and expenses
- Adjustments related to interest income (135.959) (56.046)
- Adjustments related to interest expenses 222.535 194.229
- Deferred financial expense due to purchases with maturity 53.679 19.773
- Unearned financial income due from sales with maturity (87.178) (53.913)
Adjustments related to changes in unrealised
foreign exchange differences (970.041) 148.214
Adjustments related to fair value (gains) losses (43.486) 15.062
Adjustments related tlosses (gains) on disposal of
noncurrent assets (6.703) (4.996)
Adjustments relatkto undistributed profits of
investments accounted for by the equity method 4 238.192 (822)
Adjustments related to tax income (expense) 31 34.304 (10.751)
Adjustments related to losses (gains) on disposal of
subsidiaries or joint operations 30 (3.892.962) (800)
Adjustments related to losses (gains) on disposal of
associates, joint ventures and financial investments or
changes in their shares 28 - (18.257)
Changes in working capital (1.688.664) (653.448)
Adjustments for (increase)/decrease in inventories (403.784) (90.542)
Adjustments for (increase)/decrease in trade receivables
- (Increase)/decrease in trade receivables from related parties (851) (1.071)
- (Increase)/ decrease in tradeceivables from norelated parties (747.617) (555.109)
Increase (decrease) in payables due to employee benefits (2.906) (3.374)
Adjustments regarding decrease/(increase) in other
receivables on operations
- (Increase)/decrease in other receivables regarding
operations with related parties - (745)
- (Increase)/decrease in other receivables regarding
operations with nomelated parties 11.919 (14.117)
Adjustments regarding increase (decreas&gitie payables
- Increase/(decrease) in trade payables to related parties 696.446 3.030
- Increase/(decrease) in trade payables to-nelated parties (273.009) 186.415

Adjustments regarding increase (decrease) in other payables

on operations
- Increase/(decrease) in other payables

regarding operations with nerelated parties 54.727 (62.002)
Adjustments for other increase (decrease) in

working capital

- (Increase)/decrease in other assets regarding operations (194.421) (156.448)
- Increase/(decrease) in other liabilities regarding operations (829.168) 40.515
Net Cash From Operating Activities (1.226.976) (123.453)
Employee termination benefits paid 22 (6.034) (18.631)
Income tax refunds (payments) (46.008) (21.681)
Otherprovisions paid 17 - (7.216)
Other cash inflow/(outflow) - 11.179
Interest received 234.311 112.807

The accompanying notes are an integral part of these consolidated financial statements
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DOGASI RKETLER GRUBU HOLDI NG A. S.

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE INTERIM PERIODS

1 JANUARY - 30 SEPTEMBER 2018 AND 2017
(Amounts expressethi t housands of 0Juwmnuhil £Is s LidateddaCenfeimcleR other ithandl Répressed
in thousands unless otherwise indicated.

Unaudited Unaudited
Current Period Prior Period
1 January - 1 January -
Notes 30 September 2018 30 September 2017
B. Net Cash From Investing Activities 3.413.115 (265.742)
Cash outflows regarding capital increase and / or share
increase of associates and/or joint ventures (5.346) -
Cash inflowsregarding capital decrease and / or share
sales of associates and/or joint ventures 4 (358.844) -
Cash inflows from sale of property, plant, equipment and
intangible assets 77.822 75.857
Cash outflows from purchase of
property, plant, equipnmé and intangible assets 14,15 (416.021) (574.575)
Cash outflows regarding acquisition of
investment properties (12.736) (29.620)
Cash outflows regarding purchase of share and / or
debt instruments of other entities or funds (5.093) 220.753
Cash inflows regarding sale of the subsidiaries
resulting in loss of control 30 4.100.976 2.486
Cash inflows regarding sale of the subsidiaries
not resulting in loss of control 38.469 -
Cash outflows regarding to acquisition of
subsidiarieso obtain control (5.888) -
Other cash inflowgoutflows) (224) 39.357
C. Net Cash from Financing Activities 97.866 397.059
Proceeds from borrowings
Cash inflows from borrowings 6.966.122 1.053.624
Cash inflows from issued debt instruments - 67.270
Cash outflows on debt payments
Cash outflows due to payments of bank borrowings (6.305.377) (576.234)
Interest paid (215.648) (147.601)
Other cash inflowgbutflows) 7 (347.231) -
NET INCREASE/ (DECREASE) IN CASH AND
CASH EQUIVALENTS BEFORE THE EFFECT
OF CURRENCY TRANSLATION RESERVES
(A+B+C) 2.466.274 84.322
D. THE EFFECT OF CURRENCY TRANSLATION
RESERVES ON CASH AND CASH EQUIVALENTS 1.570.213 35.108
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C+D) 4.036.487 119.430
E. CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 6 1.707.826 1.508.877
F. CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD (A+B+C+D+E) 6 5.744.313 1.628.307

The accompanying notes are an integral part of these consolidated financial statements
8



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS

Dojan kirketler Grubu Holding A.k. (fADojan Hol c
22 September 1980 and is registered in Turkey. Main operating activity of the Holding is to invest in
various sectors via associates, to provide all negessaport to its subsidiaries and joint ventures in

order to develop their activities.

Dojan Holding is registered with the Capital Ma
Borsa Kstanbul (ABor sa Kst drante oflIRésplutian iNo, 21665520dted J u n €
23 July 2010 of CMB with the decision on 30 October 2014 numbered 31/1059; according to the records
of Centr al Registry Agency(ACRAO0), 36, 03% share
as of 30 Septemb@018 (31 December 2017: 35,95%). As of 6 November 2018, circulation rate of shares
are 35,93%.

The address of Holdingds is as foll ows:
Burhaniye Mahall esi Késéekl & Caddesi No: 65
lsk¢gdar 34676 Kstanbul

As of 30 Septembe2018, the total number of perswml in the domestic and abroad subsidiaries and
associates of the Group, that are consolidated, is 2.938 (domestic 2.662) (31 December 2017: 8.247;
domestic 7.715). Holding has 44 employees (31 December 2017: 118 employees)

The Board of Directors of th@roup have signed the Share Sales Agreement for the sales and transfer of
its shares in the capitals of its direct or indirect subsidiaries, which operate in publishing, broadcasting and
retail segment and the details of which are explained in Note @@ anithorize the management for this
purpose. The details on such transactions for the sales and transfer of shares are presented in Note 2.1.3

he natures of the business, segment and countr
Joi

T
(A nt Ventureso) of :Dojan Hol ding are as foll

Fuel Distribution

Subsidiaries Nature of business Country

Ayt emi z Akaryakeét Dajeéetéem A. k. (AAyt emi z Akemgy y a kTerkey )
Aytemi z Petrolc¢l ¢k Ticaret Limited kirketEnergy i AyTurkesni z Pe't
Kstasyon Petrol Ticaret Limited kirketi ( fEHKesgy as yTarkeyPet r ol
D&A Energy B.V.®O(AD&A Energyo) Energy Holland

Joint Ventures Nature of business Country
GasPlusErhi Lt d. (fAGas Plus Erbil o) Energy Jersey

@ The establishmentf related subsidiary was realized on 18 May 2018.



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

Electricity Production and Dstribution

Subsidiaries Nature of business Country
Dojan Enerji Yat érémlar &En®anayi) ve HEnergyaret A. k. TurkeRo] an
Gal ata Wi nd (EfnGaljait aA.Wi ndo) Energy Turkey

Sunfl ower Solar G¢nek Enerjis®@ SistEnmbyeri Ticar eTurkex. K. (
Doel Elektrik Enerjisi Toptan SatékEnargyk. (fiDoel Tdrkegktri ko

Joint Ventures Nature of business Country
Boyabat Elektrik | retim ve Ticaret Bnerfgy (fABoyabaTurkegl ekt ri
Asl ancék Elektrik Jretim A.k. (AAsl| Brergye k EI ekt r iTkréey

Industry

Subsidiaries Nature of business Country

¢eli k Halat venTeli SaHalyai oA. k. Production Turkey

Celi k Halat Netherlands ©®B. V. (fiCeli kTratkal at Net helollandnd s o)
Ditak Dojan Yedek Par-a Kmal at ve Produktion k A. k. ( fiTDrkeyak Do]

Ditas AmebitaslLBA@e(fcaoc) Trade USA
Ditas Tradingl Shanghai) Co. L“Wd. (ADitas Tr hallé nRyedgpl ebs Republic
DStroyLimi t ed (AD Stroyo) Trade Russia

Automotive Trade and Mrketing

Subsidiaries Nature of business Country
Suzuki Mot orl u Ara-lar Pazarl|l ama A. kTrade( ASuz uki 0)Turkey
Gl ok al Mot orl u Ara-lar Pazarl ama A. kTradéd ADAFOQ) Turkey

Trend Motosi klet Pazarlama A. k. (" TrTeaded Mot osi klTarkey)

Financing and Investment

Subsidiaries Nature of business Country

¥nc¢g Girikim Sermayesi Yat érém Or tlnvdstménf € A. k. ( ABurkay¢ Gi ri

Doruk Fakt o(rfiDnogr uk. kFakt oringo) Factoring Turkey

Doruk FinangmBaor AkkFinansmano) Finance Turkey

@ The share transfer of related subsidiary was realized on 18 July 2018.

@) The establishment of related subsidiary wealized on 27 September 208ncethe Companyhas not started its
operationsas of 30 September 2018, it is not included in the scope of consolidation.

@ The related subsidiary entered into liquidation process as of 20 January 2017
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS (Continued)

Other

Subsidiaries Nature of business Country

Mil pa Ticari ve Seénai i réenler Pazarl ama

Sanayi ve. T{@Mirlepad) k Trade Turkey
Milta Turizm Kkletmeleri A.k. (AMilta Tur Toariemd ) Turkey

Kl kKeristik Yatérémlareée A. k. (AKI ke Tur i st Tokrsm Turkey
Marlin Otelcilik ve Turizm A.k. (AMarl i n Tourienh c i |Turkey )

Neta Y°netim Danékmanl ék Havacél ék Hizmetleri A.Kk.

(ANeta Y°%°neti mo) Tourism Turkey

M Investment LLLCR M | nvest ment 0) Real etate USA

Kel kit Dojan Besi Kkletnmleri A.k. (AKel Husband® o] aTurkeBe si 0)
Orta Anadolu Otomotiv Ticaret ve Sanayi A.Kk.

(AOrta Anadolu Otomotivo) Trade Turkey
SCDYapé Real Estate, I nvest ment and Construction S.A.

(AD Ramanyao) Realestate Romania
DHIInve st ment B. V. (fADHI I nvestmento) Investment Holland
Dejer Merkezi Hizmetler ve Y°netim Danékmanl éjée A. k.
(ADejer Merkezi 0) Management Consultancy Turkey
Dojan Dék Ticaret ve M¢gmessillik A. k. ImpofitBndgxpont DéETkrkeyi car et
Falcon Purchasing Services Ltd. (fAFal c oFpréign Trade England

D Yapém Reklamcéel ek ve Dajéetem A. k. ( A Drv publiphéngn R eTkirkeg mc é 1 é k
Dogan Media International S. A. (AKanal T®puBishng ny Ronania

Rapsodi Radyo ve TelevizyoraYy é nc él ek A. k. (ARapsodi R&oguplshing Turkey
Dojan M¢zik Yapém ve Ticaret A. k. (Misz&nh@ entertainment Turkey

Gl ok al Dijital Hi zmetl er Pazar | ama ve Iftdrnetaarvices A .Tkirkey ( i GI ok
Proje Land Dijital Hi zmetl er ®azar | amalnternet séfvicesa r eTurkei . k . (A
DH Upside Invest®B.V. (ADH Upsideo) Investment Holland

DMC Invest B.V® (ADMC I nvesto) Investment Holland
Dogan Media Invest B.YW. (ADogan Medi a | nlavessment Holland

Gl ocal I nvest BOV. (fiGlocal I nvestod) Investment Holland

Net D M¢igzik Video Dijital Pl a®form ve TintenetrsevicesA. kTurkey i Net D
Joint Ventures Nature of business Country
Kandilli Gayrimenkul Yatéreéemlareéeé

Y°netim Knkaat ve Ticaret A.k. (AKandi |l IRealeSatey r i mekayk ul o)

Ultra Kablolu Televizyon ve
Tel ekom¢gni kasyon Sanayi ve Ticar et ATelecomnfuricdtiort r a Tukayp | ol u o)

Dojan Burda Dergi Yayéncél ék ve

Pazarl ama A.k. (fiDojan Burdao) Magazine publishing Turkey

Dojan ve Egmont Yayénceéeleéek ve

Yapémcél ék Ticaret A. k. (ADoj] an Eg mdagazing publishing Turkey

®) The commercial title of Dojan Organi k |Dogmlne rBeSan aKyil ev
A.k. on 1 February 2018

® The establishment of the related subsidiary was registered on 26 January 2018.

@ The establishment of the related subsidiary was registered on 11 May 2018

®) The establishment of the related subsidiaas registered on 14 May 2018
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
2.1 Basis of Presentation
2.1.1 Preparation and Presentation of Financial Statements

Adopted Financial Reporting Standarts

The accompanying consolidated financial statemamnés prepared in accordance wiZR16 TAS
Taxonomy based on the requirements of Capital

14.1 ABasis of Financi al Reporting in Capital \
Turkish Financial Reorti ng Standarts (ATFRSO0) i ssued by
Auditing Standards Authority (APOAG), which is

of Decree Law N0.660 and announced to the public with Decree No: 3®@dhaiad 2016subsequently
further binded to CMB Decree No: 22/805 dated 15 July 2016 and announced to the public by CMB
weekly bulletin No: 2016/22 dated 15 July 2016.

The Group maintains their legal books of accounts in Turkish Lira in accordance with the Tax
Legid at i on, and t he Uni form Chart of Account s
Implementation) issued by the Ministry of Finance.

These consolidated financial statements, except for the financial assets and investment properties that
are presented &ir value, are prepared on the basis of historical cost.

Adjustment to the financial statements in hyperinflationary periods

In accordance with the decision of CMB dated as 17 March 2005 and numbered 11/367, effective from

1 January 2005, the appliaati of inflation accounting is no longer required for companies operating in
Turkey and preparing their financial statements in accordance with TAS. Accordingly, No: 29,
AFinanci al Reporting in Hyperinflati ocommenging Ec on
from 1 January 2005.

Functional and presentation currency
ltems included in the financial statements of e
of the primary economic environmemt cCourwhnciol}

consolidated financial statements are presented in Turkish Lira, which is the functional and presentation
currency of Dojan Hol ding.
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)
2.1.2 Financial statements of subsidiaries and joint ventures operating in foreign countries

Financial statements of subsidiaries and joint ventures operating in foreign countries are prepared in
accordance with the laws and regulations in force incthentries in which they are registered and
required adjustments and reclassifications reflected for the purpose of fair presentation in accordance
with the Groupds accounting policies.

I f the group entities6 f un cntatianouaréncycitistranglatedipto i s ¢
the presentation currency as below:

1 Assets and liabilities for each statement of financial position presented are translated at the closing
rate at the date of that statement of financial position;

1 Income and expens for each statement of profit or loss are translated at average exchange rates
in the accounting period; and all resulting exchange differences are recognised as a separate
component of equity and statements of other comprehensive income (currencgtitransl
differences).

When a foreign operation is partially disposed of or sold, exchange differences recorded in equity are
recognised in the consolidated statement of profit or loss as part of the gain or loss on sale. Goodwill
and fair value adjustmenasising on the acquisition of a foreign entity are treated as assets and liabilities
of the foreign entity and translated at the closing rate.

2.1.3 Consolidation and equity method accounting principles

The consolidated financial statements includesttec ount s of t he parent ¢ omj
Subsidiaries and its Joint Ventures (collective
(a) to (d) below. The financial statements of the companies included in the consolidatiosedrerba
historical cost of the statutory records and for the purpose of fair presentation in accordance with the
accounting policies described in Note 2.1.1 and Note 2.1.2 and application of uniform accounting
policies and presentations; adjustments andbseiications. Financial statements of consolidated
entities are restated in accordance with the TAS considering the accounting policies and presentation
requirements applied by the Group.

(&) Subsidiaries
Subsidiaries comprise of the companies diremtlipndirecty contr ol Il ed by Dojan H
Control is achieved when the Group:

T has power over the company/asset;
T is exposed, or has rights, to variable returns from its involvement with the company/asset; and
1 has the ability to use its power to afféstreturns

13



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)

2.1.3 Consolidation and equity method accounting principles (Continued)

(@) Subsidiaries (Continued)

The Group reassesses whether or noaritrols an investee if facts and circumstances indicate that there
are indicators of a situation or an event that may cause any changes to at least one of the elements of control
listed above.

When the Group considers all relevant facts and circumstannbes as sessi ng whet her
voting rights in the relevant investee are sufficient to give it power, including:

1 The size of the Groupébés holding of wvoting ri
the other vote holders;

1 Potential voting rights held by the Group, other vote holders or other parties;

1 Rights arising from other contractual arrangements; and

1 Any additional facts and circumstances that indicate that the Group has, or does not have, the current
abiltytodire¢ t he rel evant activities (including vo

Subsidiaries are consolidated by the date the Group takes the control and from the date the control is over,
subsidiaries are excluded from the consolidation sd@mmortion of ownership interest represents the
effective shareholding of the Group through t he
subsidiari es. In the consolidated financi al st
treata as norcontrolling interests and excluded from net asset and profit of the Group.

Intercompany transactions and balances are eliminated on consolidation. The dividends arising from
shares held by Dojan Hol di ng iitymandincone forihe periadl.i ar i ¢

Subsidiaries acquired or disposed of during the accounting period are included in the consolidation from
the date at which the control of operations are transferred to the Group and excluded from the consolidation
when the ontrol is lost. Even if norontrolling interests result in a deficit balance, total comprehensive
income is attributed to the owners and to the-camtrolling interests.

Income and expenses of a subsidiary, acquired or disposed of the during thes yreluded in the
consolidated statement of profit or loss and other comprehensive income from the date the Company gains
control until the date when the Company ceases to control the subsidiary.

Changes in ownership interests

The group treats transacai® with noncontrolling interests that do not result in a loss of control as
transactions with equity owners of the group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling andautrolling interestdo reflect their relative
interests in the subsidiary. Any difference between the amount of the adjustmentdontrohing

interests and any consideration paid or received is recognised in a separate reserve within equity
attributabl entodngpowner s of Doj a
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)

2.1.3 Consolidation and equity method accounting principles (Continued)

(@) Subsidiaries (Continued)

The table below sets outtper opor ti on of voting power held by
subsidiaries and effective ownership interests as of 30 September 2018 and 31 December 2017:

Fuel Distribution

Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan Hol HynBogad f amivbtigg effective ownership
its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September December September Decemter September December  September Decembe
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
Ayt emi z Akar590k et 5000 - - 50,00 50,00 50,00 50,00
Ayt emi z Pet 100,00c ¢ |19000 - - 100,00 100,00 50,00 50,00
Kstasyoagl Pl 100,el 100,00 - - 100,00 100,00 50,00 50,00
D&A Energy® 100,00 - - - 100,00 - 50,00 -
Electricity Production and Dstribution
Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan HolbOynBbogad f amivbtiyg effectiveownership
its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
Doj an Ener j 100,00 100,00 - - 100,00 100,00 100,00 100,00
Galata Wind 100,00 100,00 - - 100,00 100,00 100,00 100,00
Sunflower® 55,00 - - - 55,00 - 55,00 -

FB G¢nek Enerjisi
YateréenmPare A:-k. - - - - - - -
100,00 100,00 100,00 100,00

Doel Elektrik 100,00 100,00 - -
Industry
Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan Hol dynBogad f amivbtigg effective ownership
its subsidiaries (%) members (%) power held %) interest (%)
30 31 30 31 30 31 30 31
September December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
¢teli k Hal at 77,65 78,85 - - 77,65 78,85 77,65 78,85
Celik Halat Netherland® 100,00 - - - 100,00 - 77,65 -
Ditak Doj an 7262 73,59 - - 72,62 73,59 72,62 73,59
Ditas America 100,00 100,00 - - 100,00 100,00 72,62 73,59
Ditas Tradingp 100,00 100,00 - - 100,00 100,00 72,62 73,59
D Stroy 100,00 100,00 - - 100,00 100,00 72,62 73,59
1) The establishment aherelated subsidiary was realized on 18 May 2018.
) The share transfer dfierelated subsidiary was realized on 18 July 2018.
?3) The transfer of shareholding of the related subsidiary was registered on 4 April 2018 and merged under Galata Win2@i86 July
4) The establishment of related subsidiary was realized on 2&r8ket 2018. Since the Company hasbecome operational as of 30 September 2018, it
is not included in the scope of consolidation.
5) The related subsidiary entered into liquidation process 28 January 2017
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO)

in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)

2.1.3 Consolidation and equity method accounting principles (Continued)

(@) Subsidiaries (Continued)

Automotive Trade and Mrketing

Proportion of Proportion of

voting power held voting power held Total proportion of Proportion of
by Dogan Hol dHdynBogad f amivbtigg effective ownership

its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
Suzuki 100,00 100,00 - - 100,00 100,00 100,00 100,00
Trend Motosiklet 99,84 99,84 - - 99,84 99,84 99,84 99,84
DAF 100,00 100,00 - - 100,00 100,00 100,00 100,00

Financing and Investment

Proportion of Proportion of

voting power held voting power held Total proportion of Proportion of
by Dogan Hol dynBogad f amivbtigg effective ownership

its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
¥nce¢ Giri ki n00,00 100,00 - - 100,00 100,00 100,00 98,20
Doruk Faktoring 100,00 100,00 - - 100,00 100,00 100,00 98,86
Doruk Finansman 97,02 97,02 2,98 2,98 100,00 100,00 97,02 97,02
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentatior{Continued)
2.1.3 Consolidation and equity method accounting principles (Continued)

(@) Subsidiaries (Continued)

Other
Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan Hol dibryg Daaiyn voting effective ownership
its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
Milpa 83,04 86,27 0,16 0,16 83,19 86,43 83,04 86,27
Milta Turizm 100,00 100,00 - - 100,00 100,00 100,00 100,00
Kl ke Turi st il00,00 100,00 - - 100,00 100,00 100,00 100,00
Marlin Otelcilik 100,00 100,00 - - 100,00 100,00 100,00 100,00
Neta Y°net i m00,00 100,00 - - 100,00 100,00 100,00 100,00
M Investment 100,00 100,00 - - 100,00 100,00 100,00 100,00
Orta Anadolu Otomotiv. 100,00 100,00 - - 100,00 100,00 100,00 100,00
Kel kit D®7] anl0o®€s i 100,00 - - 100,00 100,00 100,00 100,00
D-Yapé Ro man yl80,00 100,00 - - 100,00 100,00 100,00 100,00
DHI Investment 100,00 100,00 - - 100,00 100,00 100,00 100,00
Dej er Mer ke z100,00 100,00 - - 100,00 100,00 100,00 100,00
Glokal 100,00 100,00 - - 100,00 100,00 100,00 79,29
Proje Land” 86,00 - - - 86,00 - 86,00 -
Dojan Dék TilO®oet 100,00 - - 100,00 100,00 100,00 100,00
Falcon 100,00 100,00 - - 100,00 100,00 100,00 100,00
D Yapém Rekl!l 1®000é | 400,00 - - 100,00 100,00 100,00 93,22
Kanal D Romanya 99,99 99,99 - - 99,99 99,99 99,99 93,22
Rapsodi Rdyo 100,00 100,00 - - 100,00 100,00 100,00 93,22
DMC 100,00 100,00 - - 100,00 100,00 100,00 93,22
Blutv &Kl eti ki m- 100,00 - - - 100,00 - 90,96
DH Upsidé? 100,00 - - - 100,00 - 100,00 -
DMC Invesf? 100,00 - - - 100,00 - 100,00 -
Dogan Media Inest? 100,00 - - - 100,00 - 100,00 -
Glocal Inves® 100,00 - - - 100,00 - 100,00 -
Net D W zi k 100,00 - - - 100,00 - 100,00 -
® The commercial title of Dojan Organik |Jr¢nler Rarkayionvd TFieban
2018.
™ The establishment of the related subsidiary was registered on 26 January 2018
® The related subsidiary was sold on 17 August 2018.
© The establishment of the related subsidiary was registered on 11 May 2018
a0 The esablishment of the related subsidiary was registered on 14 May 2018
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO)
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)

2.1.3 Consolidation and equity method accounting principles (Continued)

(@) Subsidiaries (Continued)

Publishing@»

Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan Hol dibryg Dogdan f ami | voting effective ownership
its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September  December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
H¢erriyet Gazetecilik ve
Mat baacél ék A. k.- 77,65 - - - 77,65 - 77,65
Dojan Gazetecilik A. 281 - 0,52 - 93,33 - 92,81
Herriyet
Zweigniederlassung GmbH - 100,00 - - - 100,00 - 77,65
Yeni birik Knsan Kaynakl ar é
Hi zmet |l eri Danékmanl ék ve
Yayénceéel ek A. k. - 100,00 - - - 100,00 - 77,65
Sporarena Dijital Hizmetler
Pazarl ama ve Tiear ef00,@0. k. - - - 100,00 - 77,65
Dojan Knternet Yayéncél eje
ve Yatéréem A. k. - 100,00 - - - 100,00 - 99,73

Doj an Dajétém Saték Pazarl ama
Mat baacél ek ¥deme Aracéel ek ve

Tahsilat Sisteml-eri 1000k . - - - 100,00 - 100,00
Dojan Haber Ajanseé A9%99 - - - 99,99 - 99,99
Dojan Media I nte+t+natlio@d®al GmbH - - 100,00 - 90,52
H¢erriyet I nvest B. V.100,00 - - - 100,00 - 77,65
Trader Media East Ltd. - 97,29 - - - 97,29 - 75,54
TCM Adria d.o.o. - 100,00 - - - 100,00 - 75,54
Mirabridge International B.V. - 100,00 - - - 100,00 - 75,54
Publishing International

Holding B.V. - 100,00 - - - 100,00 - 75,54
OO0 RUKOM - 100,00 - - - 100,00 - 75,54
OO0O Pronto Samara - 100,00 - - - 100,00 - 75,54
00O Pronto Media

Holding Ltd. - 100,00 - - - 100,00 - 75,54
00O SP Belpronto - 60,00 - - - 60,00 - 45,32
ZAO Pronto Akzhol - 80,00 - - - 80,00 - 60,43
TOO Pronto Akmola - 100,00 - - - 100,00 - 75,54
ID Impress Media LLC - 91,00 - - - 91,00 - 68,74
00O Rektcentr - 100,00 - - - 100,00 - 75,54
Publishing House

Pennsylvania Inc. - 100,00 - - - 100,00 - 75,54
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO)
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)

2.1.3 Consolidation and equity method accountingrinciples (Continued)

(@) Subsidiaries (Continued)

Broadcasting'
Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan Hol dibryg Dogdan f ami | voting effective ownership
its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September  December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
Dojan TV Holding- A. k 9322 - 0,10 - 93,32 - 93,22
DTV Haber ve G°rsel
Yayéncéléek A. k.- 94,97 - 5,03 - 100,00 - 88,53
Mozai k Kletikim-Hi znmeotod er i Az k. - - 100,00 - 93,30
Dojan TV Digital Pl atform
Kkl etmeciliji A- k. 100,00 - - - 100,00 - 93,30
Osmose Media S.A. - 100,00 - - - 100,00 - 93,22
Dojan Uydu Haber | ekme
Hizmetleri ve
Tel ekom¢gni kasyon TilOad0et A. k. - - 100,00 - 93,22
Uydu Kletikim Baseén 180009 eén A. K. - - 100,00 - 93,30
Doruk Televizyon ve Radyo
Yayénceéeléek A. k.- 100,00 - - - 100,00 - 93,22
Doja Televizyon ve
Radyo Yayénceéel ek A. 10000 - - - 100,00 - 93,30
Dark Yapémcél ék -ve TIDOD@&r et A-: k. - - 100,00 - 88,53
Altéen Kanal Tel evizyon ve
Radyo Yayénceéel ek A. 10000 - - - 100,00 - 93,30
Stil Televizyonve Radyo
Yayénceéeléek A. k.- 100,00 - - - 100,00 - 93,30
Selenit Televizyon ve
Radyo Yayéncéel ek A. 100,00 - - - 100,00 - 93,30
Ekinoks Televizyon ve
Radyo Yayénceéel ek A. 10000 - - - 100,00 - 93,30
Fleks Televizyon ve Radyo
Yayénceéeléek A. k.- 100,00 - - - 100,00 - 93,30
Kutup Televizyon ve Radyo
Yayénceéeléek A. k.- 100,00 - - - 100,00 - 93,30
Gal aksi Radyo ve Televizyon Yayéncél ék
Yapémcél ek Sanayi vd000d caret- A. k. - - 100,00 - 93,30
Y°r¢nge TeRadywi zyon ve
Yayénceéeléek A. k.- 100,00 - - - 100,00 - 93,30
Tematik Televizyon ve Radyo
Yayénceéeléek A. k.- 100,00 - - - 100,00 - 93,22
S¢per Kanal Televizyon ve Radyo
Yayéncél ek A. k.- 100,00 - - - 100,00 - 93,22
Eko TV Televizyon ve Radyo
Yaycéén ék A. k. - 100,00 - - - 100,00 - 93,22
Primeturk GmbH - 100,00 - - - 100,00 - 93,30
Fun Televizyon Yapémcél ék
Sanayi ve Ticaret Al0K00 - - - 100,00 - 93,30
Tempo Televizyon Yayéncél ek Yapéemcéel ék
Sanayi ve Ticaret A10R00 - - - 100,00 - 93,22
Kanalspor Televizyon ve Radyo
Yayéncél ek A. k.- 100,00 - - - 100,00 - 93,30
Mil enyum Tel evizyon Yayeénceéel ék
ve Yapémcel ék A- k. 10000 - - - 100,00 - 93,30
TV2000 Televizyon Yayeéenceéel ék
Yapémcél ek Sanay-i velOPdc. A. k. - - 100,00 - 93,30
Pop¢l er Televizyon ve Radyo
Yayéncél ek A. k.- 100,00 - - - 100,00 - 93,30
Mavi Digital Teknoloji
Hi zmetl eri ve T4 carl®Q00A. k. - - - 100,00 - 88,53



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO)
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)
2.1.3 Consolidation and equity method accounting principles (Continued)

(@) Subsidiaries (Continued)

Retailtn
Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by Dogan Hol didyrgDaagadn f a mi Vojing effective ownership
its subsidiaries (%) members (%) power held (%) interest (%)
30 31 30 31 30 31 30 31
September December September December September December September December
Subsidiaries 2018 2017 2018 2017 2018 2017 2018 2017
Dojan M¢zi k Kitap
Maj azaeelPak ar | -ama 109,00k . - - - 100,00 - 100,00
H¢r Servis Sosyal Hi zmet !l er
ve Ticaret A. k- 100,00 - - - 100,00 - 100,00
A.G. T. Tanétém Kajeéet |Jre¢gnleri
Sanayi ve Tica+et 90,0&. - - - 90,00 - 90,00
aD Disclosed in Note 2.1.5

(b)  Non-Controlling Interests

Non-controlling interests of shareholders over the net assets and operational results of subsidiaries are

classified as ncuontrolling interest andhonrcontrolling profit/loss in the consolidated statement of
financial position and consolidated statement of income

(c) Joint Ventures

According to TFRSL1 Joint Agreements, investments under joint agreements are classified as joint
activities or jointventures. The classification is based on contractual rights and obligations of all investors,
rather than the legal structure of the joint agreement

Joint Ventures

Interests in joint ventures are accounted for using the equity method, after ipéiatiyrecognised at cost
in the consolidated balance sheet
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)
2.1.4 Offsetting

Financial assets and liabilities are offset and the net amaepioiged when there is a legally enforceable
right to setoff the recognised amounts and there is an intention to settle on a net basis, or realize the asset
and settle the liability simultaneously.

2.1.5 Comparative information and restatement of previowsly reported financial statements

The consolidated financial statements of the Group are prepared comparatively with the previous period
to identify the financial position and performance trends. The Group presents comparatively its
consolidated statemerdf financial position as of 30 September 2018 with 31 December 2017.
Consolidated statement of profit or loss and consolidated other comprehensive income, consolidated
statement of cash flow and consolidated statement of chamggqaity for the periodreledl January

30 September 2018, are presented comparatively with the consolidated financial statements as df the perio
1 January 30 September 2017

In the current period, in case of a necessity, prior period financial statements are reclassifiedtn
comply with the presentation of its current period consolidated financial statements and significant changes
are explained.

Group completed the sales and transfer of shares in the interim period following the signing of the share
sale contracteelated to the sale and transfer of shares in the capitals of the direct and indirect subsidiaries
operating in the publishing ,broadcasting and retail segments disclosed in Note 1. Details of share sales
and transfer transactions are disclosed in Pulidici@sure Platform as of 16 May 2018 and 29 May 2018.

As of 30 September 2018, these transactions of the related subsidiaries, realizédniuary 30
SeptembeR018 interim period were reclassified as discontinued operations. In this context, @soup h
presented the related activities as discontinued operations in order to ensure consistency with the
consolidated statement of profit or loss and related notes and statement of cash fleisterim period

1 January 30 September 2017.

Transitont o TFRS 15 ARevenue foOoom contracts with cu

I n accordance with the transition of TFRS 15 i
replaced TMS 18, Group started to defer its revenue related to the discount coupons given to customers
aspart of its advertisement activities and record deferred revenue in the balance sheet. Since the opening
effect of the accounting policy change and the revenue related to the discount coupons are not material
to the consolidated financial statements, #eoanting policy change has applied prospectively starting

from 1 January 2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1 Basis of Presentation (Continued)

2.1.5 Comparative information and restatement of previously eported financial statements

(Continued)
Transition to TFRS 9 AFinanci al i nstrumentso
Group has applied TFRS 9 AFinanci al i nstrument ¢

1 January 2018. The amendments include the classificatiomaagurement of financial assets and
liabilities and the expected credit risk model which will replace incurred credit risk model. Effect of
transition is accounted based on the simplified approach. In accordance with this method, Group
recorded the cumuliae effect related to the transition of TFRS 9 in retained earnings on the first
application date. Therefore, prior year consolidated financial statements are not restated and these
consolidated financial statements are presented in accordance with TMS 39

Changes related to the classification of TFRS 9, financial assets and liabilities are as follows and these
changes in the classification do not result in changes in measurement of assets except for financial
investments.:

Financial assets Original classification under TAS 39  New classificationunder TFRS 9

Cash and cash equivalents Loans and receivables Amortized cost

Trade receivables Loans and receivables Amortized cost

Derivative instruments Fair value through statement of profit: Fair value through statement of profit:
loss/ otheccomprehensive income loss/ other comprehensive income

Financial invesments Available for sale financial assets Fair value through statement of profit

loss/ other comprehensive income

Financial liabilities Original classification under TAS 39 New classification under TFRS 9

Derivative financial liabilities Fair value through statement of profit © Fair value through statement of pro
loss/ other comprehensive income or loss/ other comprehensive incom:

Borrowings Amortized cost Amortized cost

Trade payables Amortized cost Amortized cost

Explanations related to the effects of TFRS 9 and TFRS 15 on the consolidated financial statements as
of 1 January 2018 are as follows:

Retained earnings as of January 2018

Previously reported -
Pretax effects of amendments related to

implementation of TFRS 9 standard 981
Tax effects of amendments related
to implementation of TFRS 9 standard (216)

Effects of amendments related to
implementation of TFRS 15 standard -

765
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DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued))
2.1 Basis of Presentation (Continued))

2.1.6 Significant accounting policies and changes in accounting estimates and errors and
restatementof previously reported financial statements

Changes of accounting policies resulting from the first time implementation of the TAS are implemented
retrospectively or prospectively in accordance with the transition provisions. Major accounting mistakes
dekcted are applied retrospectively and the financial statements of previous period are revised. If the
changes in accounting estimates only apply to one period, then they are applied in the current period when
the change occurs; if the changes apply alsheduture periods, they are applied in both the period of
change and in the future period

217New and revised Turkish Financi al Reporting

In the current period there is no sucperfosmamezdar d
statement of financial position, presentation or note disclosures. However, the details of standards and
interpretations effective in the current period but have no effect on the consolidated financial statements
and standards and interpregats not yet effective and have not been early adopted by the Group are set
out below.

a) Amendmentsand interpretations to existing standardsand prior year standards published
as of 30 September 2018

- TFRS 9, AFi nanci al i nstrumentso; effective f
This standard replaces the guidance in TAS 39. It includes requirements on the classification and
measurement of financial assets and liabilities; it also inslateexpected credit losses model
that replaces the curreimicurred loss impairment modéiforementioned amendment does not
have significantimpaa n G r o anpia positibri and performance.

- Amendment to TFRS 15, fRevenue from contr ac
periods beginning on or after 1 January 2018. These amendments comprise clarifications of the
guidance on identifying performance obligations, accounting for licencasgetiectual property
and the principal versus agent assessment (gross versus net revenue presentation). New and
amended illustrative examples have been added for each of those areas of guidance.
Aforementioned amendment does not have significant impaGmomo up 6s fi nanci al

performance.
- Amendment s t o TFRS 4, Al nsur ance contract sc
6Fi nanci al Il nstrument s o6; effective from ann:i

These amendments introduce two @ghes: an overlay approach and a deferral approach.
Af orementi oned amendment does not have signi
performanceThe amended standard will:

| give all companies that issue insurance contracts the option tonigeom other
comprehensive income, rather than profit or loss, the volatility that could arise when TFRS
9 is applied before the new insurance contracts standard is issued; and

1 give companies whose activities are predominantly connected with insuraop&aal
temporary exemption from applying TFRS 9 until 2021. The entities that defer the
application of TFRS 9 will continue to apply the existing financial instruments standard
TAS 3 9ncial in§trumeats.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1 Basis of Presentation (Continued)
217New and revised Turkish Financi al Reporting .

a) Amendments and interpretations to existing standards and prior year standards published
as of 30 September 2018 (Comtued)

- Amendment to TAS 40, Al nvest ment propertyo
effective from annual periods beginning on or after 1 January 2018. These amendments clarify
that to transfer to, or from, investment properties there must be a dharsge To conclude if a
property has changed use there should be an assessment of whether the property meets the
definition. This change must be supported by evideAfarementioned amendment does not
have significant | mparcandperform@ceoupos financi al

- Amendments to TFRS 2, AiShare based paymentso
of sharebased payment transactions; effective from annual periods beginning on or after
1 January 2018. This amendment clarifies the measurement basis feettbsh sharbased
payments and the accounting for modifications that change an award frosetidesthto equity
settled. It also introduces an exception to the principles in TFRSt 2vill require an award to
be treated as if it was wholly equisgttled, where an employer is obliged to withhold an amount
for the employeebds t ax -bdsddpaymaentiardmpay thatanwouontitat e d
the tax authority Aforementiond a me nd ment does not have sig
financial position and performance.

- Annual improvements 2012016; effective from annual periods beginning on or after 1 January
2018. These amendments impactahdards:

1 TFRS 1, faFliorpgti otni md TFRSO, r etgran exg@mptiogs t h e
for first-time adopters regarding TFRS 7, TAS 19 and TFRS 10.

1 TAS 28, Alnvestments in associates and | oi
joint venture at fair value.

- TFRS ht er pretation 22, AForeign currency tran:
from annual periods beginning on or after 1 January 2018. This TFRS addresses foreign currency
transactions or parts of transactions where there is considerationdbabminated or priced in
a foreign currency. The interpretation provides guidance for when a single payment/receipt is
made as well as for situations where multiple payments/receipts are made. The guidance aims to
reduce diversity in practicéAforementimmed amendment does not have significant impact on
Groupds financi al position and performance.

b) Standards, amendments and interpretations that are issued but not effective as at
30 September 2018:

- Amendment to | FRS 9, 0 F ifranaanmual pdriods beginhimgoma n t s ¢
after 1 January 2019. This amendment confirm that when a financial liability measured at
amortised cost is modified without this resulting inrdeognition, a gain or loss should be
recognised immediately in profit &vss. The gain or loss is calculated as the difference between
the original contractual cash flows and the modified cash flows discounted at the original effective
interest rate. This means that the difference cannot be spread over the remaining kfe of th
instrument which may be a change in practice from TAS 39. The Group has completed detailed
assessment related with the effects of afore
performance and it has been announced in Note 2.1.5.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.1 Basis of Presentation (Continued)

217New and revised Turkish Financi al Reporting

b)

Standards, amendments and interpretations that are issued but not effective as at
30 September 2018 (Continued):

Amendment to TAS 28, filnvest ments in associ
periods beginning on or after 1 January 2019. These amendments clarify that companies account
for long-term interests in associate omjpventure to which the equity method is not applied using
TFRS 9.

TFRS 16, -efiettieeafrone gedods beginning on or after 1 January 2019, with earlier
application permitted i f TFRS 156Revenue fro
standard replaces the current guidance in TAS 17 and ig@af@ning change in accourg by

lessees in particular. Under TAS 17, lessees were required to make a distinction between a finance
lease (on balance sheet) and an operating lease (off balance sheet). TFRS 16 now requires lessees
to recognise a lease liability reflecting futuredem payment s and a O6ri ght

all lease contracts. The IASB has included an optional exemption for certaitieshoteases

and leases of lowalue assets; however, this exemption can only be applied by lessees. For
lessors, the acnnting stays almost the same. However, as the IASB has updated the guidance on
the definition of a lease (as well as the guidance on the combination and separation of contracts),
lessors will also be affected by the new standard. At the very leastvirecoeunting model for

lessees is expected to impact negotiations between lessors and lessees. Under TFRS 16, a contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for

a period of time in exchangerf considerationlmpacs of the new standard on the financial

positon and performance of the Group is being assessed.

TFRS I nterpretation 23, AUncertainty over [
beginning on or after 1 January 2019. This BFfRarifies how the recognition and measurement
requirements of TAS 12, filncome taxeso are a
treatmentsThe TFRSInterpretationCommitteehad clarified previously that TAS 12, not TAS

37, AProvisions, contingent I|liabilities and
income tax treatments. TFRS 23 explains how to recognise and measure deferred and current
income tax assetsd liabilities where there is uncertainty over a tax treatment. An uncertain tax
treatment is any tax treatment applied by an entity where there is uncertainty over whether that
treatment will be accepted by the tax authority. For example, a decisiairtoacteduction for

a specific expense or not to include a specific item of income in a tax return is an uncertain tax
treatment if its acceptability is uncertain under tax law. TFRS 23 applies to all aspects of income
tax accounting where there is an uaimty regarding the treatment of an item, including taxable

profit or loss, the tax bases of assets and liabilities, tax losses and credits and tax rates.

TFRS 17, Ailnsurance contractso; effective fr
2021 This standard replaces TFRS 4, which currently permits a wide variety of practices in
accounting for insurance contracts. TFRS 17 will fundamentally change the accounting by all
entities that issue insurance contracts and investment contracts withialisecyeparticipation

features.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.1. Basis of Presentation (Continued)
217New and revised Turkish Financi al Reporting

b) Standards, amendments and interpretations that are issued but not effective as at
30 September 2018 (Continued):

- Annual improvements 2018017; effective from annugleriods beginning on or aftérJanuary
2019. These amendments include minor changes to:

1 TFRS 3, 06Bus i neaxempany renheasorestits peeviaisdy,held interest in a
joint operation when ibbtains control of the business

1 TFRS 11, 6Joi tatompanydaes gotremeasuresitd previously held interest
in a joint operéion when it obtains joint control of the business.

1 TAS 12, 61 macanpany accauxte fer@ll income tax consequences of dividend

payments in the same way.
1 TAS 23, 0 Bo raconpanyteatsas maitt of general borrowings any borrowing
originally made to develop an asset when the assetdy fenits intended use or sale

- Amendments to TAS 19, OEmpl oyee benefitsd ol
effective from annual periods beginning on or after 1 January 2019. ahegelments require
an entity to:

1 use updated assumptions to determine current service cost and net interest for the reminder
of the period after a plan amendment, curtailment or settlement; and;

1 recognise in profit or loss as part of past service cost,gain or loss on settlement, any
reduction in a surplus, even if that surplus was not previously recognised becauwse of t
impact of the asset ceiling.

The Group has not yet determined the possible effects on its consolidated financial statements in
consequence of applying such standards, other than the abovementioned effects, and does not expect
these differences to have a significant effect on its consolidated financial statements.

2.1.8 US Dollar convenience translation

US Dol | ar ( A USDediptheaconsadlidatedsinapcial estatemerits have been included solely

for the convenience of the readerandaratn s | at ed fromoYur &assh matae(n
computation only, at the Central Bank o& tRepublic of Turkey official TRY¥exchange rate of TRY

5,9902= USD 1,00 as of BSeptembe018. Thus, USD amounts do not form a part of the consolidated
financial statements prepared in accordance with the generally accepted accounting standards issued by
the CMB. Such translations shdulot be construeas a representation that the TRYiounts have been

or could be converted into USD at this or any other rate
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies
Related parties

Related parties are people or entities that are related to the entity (reporting entity) that is preparing its
financial statements.

@ A person or a cl ose member apdrting emtaytif that perssno n 6 s

()  has control or joint control over the reporting entity,

(i)  has significant influence over the reporting entity; or,

(i) is a member of the key management personnel of the reporting entity or of a parent of the
reporting entity.

(b) An entityis related to a reporting entity if any of the following conditions apply:

(i)  The entity and the reporting entity are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

(v) The entity is a postmployment benefit plan for the benefit of employees of either the
reporting entity or an entity related to the reportingtenif the reporting entity is itself
such a plan, the sponsoring employers are also related to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a) (i) has significant influence over the entity or is a member of the
key management personnel of timtity (or of a parent of the entity)

A related party transaction is a transfer of resources, services or obligations between a reporting entity
and a related party, regardless of whether a price is charged.

Under the guidance of the explanations mentiosigove an@lso in compliance with TAS 2o ] a n
kirketler Grubu Hol ding A. k. directly or i ndi
common control; real persons and/or legal entities that have direct or indirect individual or joirit contro
over the company and their close family members (relatives up to sdegree) and legal entities

having direct or indirect individual or joint control by them and legal entities having significant effect
over the Company or their key management peesdnn Company 6s subsidiari e
Board of Directors, key management personnel and their close family members (relatives up to second
degree) and real persons and/or legal entities that are directly or indirectly controlled individually or
jointly (Note 33).

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, bank deposits and highly liquid investments without

a significant risk over the change in their value, whose maturity at the time of purchase is three months
or less (Note 6).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Cash and cash equivalents (Continued)

Funds given in return for financial assets purchase witretiigrement of selling bagkfi Rever se r e
are recognized as reverse repurchase agreements at consolidated financial statements (Note 6). Income
discount is calculated for the difference between the buying and selling prices, determined with
aforementiord reverse repo agreements, accrued for the period according to internal discount rate
method and recognized by the adding to the cost of reverse repos. Funds provided in return for financial
assets reverse repurchase are recognized under cash and oasbrgguin the consolidated financial
statements.

Trade receivables and provision for doubtful receivables

The Groupdbs trade receivables from providing ¢
unrealized finance innccoomee d(ufieu nteoa rsnae de sf iwni a nhc inaalt
net of unrealized finance income, are calculated by discounting future cash inflows of receivables carried
at the original invoice amount using the effective interest method. The effective intera@stthat rate

that exactly discounts estimated future cash receipts through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount on initial recognition. Effective interest
method is calculating the gsent value in accordance with the compound interest basis. The rate
determined by compound interest basis and appl
Short term receivables with indefinite interest rate are carried at cost unlesgettieoimputing

interest is significant (Note 9).

When calculating the impairment of trade receivables, which are recognised based on the cost amortised
in financial statements and do not include an important financing component, Group preferred to adopt
Asi mplified approacho in TFRS 9 standard.

According to fisimplified approacho of TFRS 9 S
are calcul ated equal to fAlifetime expected cr e
reasms as stated in TFRS 9.

TAS 39, AFi nanci al I nstrumentso valid before 1
in Accounting and Measurement Standar d, lfexpe
AFinanci al | nst pectetdenedit bss is Sstinmatedlby wedyhting crigdit losses, expected

to occur throughout the expected life of financial instruments, based on previous statistics. When
calculating the expected credit losses, credit losses in the previous years andsfoféebasCompany
are considered.

The Group decides to allocate provision for doubtful receivables, whose payment was not made within
the ordinary commercial activity cycle of the Group, considering whether the trade receivable is subject
to administrativeand/or legal proceeding, whether or not they have a guarantee and there is an objective
finding. The amount of such provision is the difference between the book value of the receivable and
the collectible amount. The collectible amount is the currenewaflthe expected cash flow, including

the amounts to be collected from guarantees and collaterals, which is discounted based on the original
effective interest rate of the initial receivable
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Cont inued)
2.2 Summary of Significant Accounting Policies (Continued)
Trade receivables and provision for doubtful receivables (Continued)

When trade receivables are not impaired for certain reasons along with realised impairment losses,
Group recognisegxpected credit loss provision equal to lifetime expected credit loss for trade
receivables as per TFRS 9. Expected credit loss is calculated by expected credit loss rates determined
based on previous credit loss experiences of the Group and prospeatizeenaomic indicators.
Changes in expected credit loss provisions are recognised under other income and expenses from
operating activities (Note 27).

If there is a partial or whole collection over the doubtful receivable amount subsequent to themllocati
of provision for doubtful receivables, the collected portion is recognized as other income from operating
activities following the writedown of the total provision amount (Note 9, 27).

Inventories

Inventories are valued at the lower of cosestimated selling price less estimated costs necessary to
make a sale (net realizable value). Cost elements included in inventory are purchasing costs and other
costs necessary to prepare the asset for its intended use. Cost elements included in snaemtorie
materials, labor and production overheads. The unit cost of inventories is determined on the moving
weighted average basis (Note 11).

When the net realizable value of inventory is less than cost, the inventory is written down to the net
realizablevalue and the expense is included in the consolidated statement of profit or loss in the period
the writedown or loss occurred. When the circumstances that previously caused inventories to be
written down below cost no longer exist or when there is éei@ence of an increase in net realizable
value because of the changing economic circumstances, the amount of thdownitis reversed. The
reversal amount is limited to the amount of the initial impairment.

Financial Assets

Group classified its finamal assets in three categories; financial assets carried at amortized cost,
financial assets carried at fair value though profit of loss, financial assets carried at fair value though
other comprehensive income. Classification is performed in accordarnicethei business model
determined based on the purpose of benefits from financial assets and expected cash flows. Management
performs the classification of financial assets at the acquisition date.

(@ Financial assets carried at amortized cost

Assetsthat are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest, whose payments are fixed or predetermined, which are not actively
traded and which are not derivative instruments are mehstir@mortized cost. They are included in
current assets, except for maturities more than12 months after the balance sheet date. Those with maturities
more than 12 months are classifiedasoanr r ent assets. The Groupdhs i
cost comprise Atrade receivableso, Aot her recei
financial position. In addition, with recourse factoring receivables classified in trade receivables are
classified as financial assets carriecuartized cost since collection risk for those receivables are not
transferred to counterparty.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)

Financial Assets(Continued)

Impairment

Group has applied simplified approach and used impairment matrix for the calculation of impairment on
its receivables carried at amortized cost, since they do not comprise of any significant finance component.
In accordance with this method,afly provision is not provided to the trade receivables as a result of a
specific event, Group measures expected credit loss from these receivables bt ditpected credit

loss. The calculation of expected credit loss is performed based on ttlexgersence of the Group and

its expectation based on the macroeconomic indications.

(b) Financial assets carried at fair value

Assets that are held by the management for collection of contractual cash flows and for selling the financial
assets armeasured at their fair value. If the management do not plan to dispose these assets in 12 months
after the statement of consolidated financial position, they are classified -asirremt assets. Group
makes a choicethat cannot be changed later the eqity instruments during the initial recognition and

elect profit or loss or other comprehensive income for the presentation of fair value gain:and loss

i) Financial assets at fair value through profit or loss

Financial assets at fair value througlr o f it or | oss consi st of Aderi
statement of financi al position and nftermpaiceci al
or other fluctuations in the market or which are a part of a portfolio aimiragnapeofit in the shostun,
irrespective of the reason of acquisition, and kept for trading purposes. Derivative instruments are
recognised as asset if their fair value is pos
derivative instuments consist of transactions concerning future contracts. Financial assets that are
measured by their fair value and associated with the profit or loss statement are initially reflected on the
consolidated statement of financial position with theircogtluding the transaction cost. These financial
assets are valued based on their fair value after they are recognised. Realised or unrealised profit and losses
are recognised unekmenspif iDnamndiemg si mec@emeal/ecingni se
consolidated profit or loss statement. Financial assets including the derivative products not determined as
hedging instruments are classified as financial assets whose fair value difference is reflected as profit or
loss (Note 21).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)

Financial Assets (Continued)

(b) Financial assets carried at fair value (Continued)

ii) Financial assets at fair value through ottmmprehensive income

Financial assets at fair value through other comprehensive income consist of equities and certain debt
securities held by the Group and listed in a stock exchange of an active market and they are recognised
under Afi namdi @aln icrowmessotl medmatt ed st at ement of f i
assets, which are recognised with their fair value, and unrealised profit or loss, which arise from changes
other than changes in profit or loss concerning exchange rate differenciseést and monetary assets
calculated by efficient interest method are tracked under consolidated other comprehensive income
statement and under financial asset shall be recognized in equity, through the investment revaluation
reserve until the finanal asset is removed from consolidated financial statements. If the assets whose
fair value difference is recognised under consolidated other comprehensive income statement are sold,
valuation differences classified under consolidated other compreherimdstatement are classified
under MARet alloese3d. Ear ni ngs/

Derivative financial instruments and hedge accounting

Derivative financial instruments, predominantly foreign currency and interest swap agreements and
foreign currency forward agreemerstie comprised. Derivative financial instruments are subsequently
remeasured at their fair value. Fair values of derivative financial instruments are obtained from quoted
market prices or discounted cash flow models as appropriate. Based on positiveioe feEgaalue,
derivative financial instruments are carried as assets or liabilities in the statement of financial position
respectively (Note 21).

In the case of future cash flows being subject to cash flow hedges and related transactieffetigieg

the effective portion of changes in the fair value of derivatives that are designated and qualified as cash
flow hedges is recognized in equity directly whereas the ineffective portion is recognized immediately in
the statement of profit or lass

If the cash flow hedge of a firm commitment or an expected forward transaction result in the recognition
of an asset or liability, at the initial recognition of this asset or liability the gain or loss previously
recognized under equity related to datives is included in the measurement of the initial amount of the
asset or liability. In a hedge accounting that does not result in the recognition of an asset or a liability, the
amounts previously recognized under equity are transferred to staterpesfitadr loss in the period in

which the hedged item has an effect on profit or loss. The changes in the fair value of derivatives that do
not meet the criteria for hedge accounting are recognized in the statement of profit or loss.

If the hedging instrnent expires or is sold, terminated or exercised without replacement or rollover, or
if its designation as a hedge is revoked, any cumulative gain or loss previously recognized in equity
remains in equity until the forecast transaction or firm commitmiéatta profit or loss. If the forecast
transaction or firm commitment is no longer expected to occur, the cumulative gain or losses previously
recognized in equity are transferred to the profit/(loss) statement
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation. Investment
properties are measured initially @ist, including transaction costs. As of the date of the report, the
properties held for a currently undetermined future use by the Group management, have been classified as
investment properties.

Subsequent to initial recognition, at the end of each wkan there is an indication of impairment, in
accordance with the appraisal reports obtained from licensed real estate appraisal organizations under the
Capital Market Legislation, investment properties are stated at fair value which reflects the market
conditions as of the statement of financial position date. Gains or losses arising from changes in the fair
values of investment properties are included in the consolidated profit or loss in the period in which they
arise. Deferred tax (liability)/assetdbeen calculated from all the temporary differences from investment
properties

An investment property is derecognized upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expectedisposal. Any gain or loss arising

on derecognition of the property is included in consolidated profit or loss in the period in which the
property is derecognized.

Transfers are made to or from investment property only when there is a change in udeakgier

from investment property to owner occupied property, the deemed cost for subsequent accounting is the
fair value at the date of change in use. If owner occupied property becomes an investment property, the
Group accounts for such property in aclance with the policy stated under property, plant and
equipment up to the date of change in use. The difference between cost value and fair value at the date
of the change is recognized as revaluation fund in consolidated statement of other comprehensive
income (Note 13)

Property, plant and equipment

Property, plant and equipment are carried at cost less any accumulated depreciation and any accumulated
impairment losses (Note 14). Depreciation is provided on property, plant and equipmesttaoghd

line basis (except land). The depreciation periods for property, plant and equipment, which approximate
the economic useful lives of such assets, are as follows:

Years
Land and land improvements 5-50
Buildings 10-50
Machinery andquipment 2-28
Motor vehicles 2-20
Furniture and fixtures 2-15
Development costs of leased tangible assets 2-39
Other tangible assets 2-50
Leasehold improvements 2-25

Expected useful life, residual value and depreciation methaeéaesved annually for possible effects of
changes in estimates and are recognized prospectively if there is a change in estimates.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting PolicieqContinued)
Property, plant and equipment(Continued)

An item of property, plant and equipment is derecognized in the consolidated statement of financial
position upon disposal or when no future economic benefits are expected to arise from the am#inued

of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying amount of the asse
and is recognizeds income or expensesiiianvesting activitiegn consolidated profit or loss.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount provided to allocate provision. The recoverable ainaouetset

is the higher of its fair value less costs to sell and its value in use. Fair value less costs to sell is the amount
obtainable from the sale of an asset less the costs of disposal. Value in use is the present value of the future
cash flows exgcted to be derived from an asset plus the residual value of the related assets as of the
consolidated statement of financial position date.

Repair and maintenance expenses are charged to the consolidated statement of profit or loss as they are
incurred.Capital expenditures that increase the present value of the future cash flows expected to be
derived from property, plant and equipment by increasing its capacity is added to the cost of tangible fixed
asset.

Gain and losses regarding sale of properigntpand equipment are accounted as other income and
expenses from investing activities.

Financial leases

Leases are classified as fAfinance | easesodo (for
whenever the terms of the lease transtdrstantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

Assets held under finance leases are initially recognized as assets of the Group at their fair value at the
inception of the lease oif lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance expensexiaation 6 the lease obligation so as

to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognized immediately in profit or loss, unless they are directly attributable to qualifying assets, in
which cae they are capitalized in accordance with TAS on borrowing costs (Note 8).

Operating lease
An operating lease is a lease that does not substantially all the risks and rewards incidental to ownership
of an asset (for example, vehicle and building rept&lsr operating leases, lease payments (net of any

incentives received from the lessor) are recognized as an expense on a straight line basis over the lease
term under the consolidated statement of profit or loss.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Intangible assets and related amortization

Intangible assets excluding goodwill and assets with infinite useful lives comprise brand names, customer
lists, terrestrial broadcasting permissions and licenses (frequency rights), other identified rights, computer
software and television programme rights which are further discussed in Note 2.2. Brand hames, customer
lists and domain names are determined basetiemtependent valuation on business combinations.
Useful lives of certain brand names are determined to be infinite. Assets that have infinite useful life are
not subject to amortization and are tested for impairment at least once a year (Note 15).

Relaktd accounting policy has been applied from 1 January 2018 to the date of completion of subsidiary
sale transactions detailed in Note 30.

Prepaid dealer agreement amounts have been recognized under intangible assets within the context of
usufruct agreemesitmade with certain fuel oil and LPG dealers to guarantee product sales by Aytemiz
Akaryakét and the duration of these dealer agr e

Intangible assets with estimated useful life are accounted for at acquisitioracdsasortized on a
straightline method (Note 15).

Estimated useful lives of intangible assets are as follows:

Years
Electricity production licences 45- 47
Trademark 20- 25
Customer lists 9-25
Domain names 3-20
Computer software and rights 3-15
Dealer agreements 5
Subscriber acquisition costs 3
Other intangible rights 5-49

Intangible assets with estimated useful lives are tested to determine whether there is an indication that the
intangible assets may be impaired and if the carrying value of the intaag#é is higher than the
recoverable amount, the carrying value of the intangible asset is written down to its recoverable amount
provided to allocate provision. The amount recoverable from an intangible asset is either the discounted
net cash flows gendead from the use of that intangible asset or the net sales value of that intangible asset
depending whether the former or the latter being higher. Provision for impairment is recognised under the
statement of profit or loss in the related period.

Marinau i I i zati on right which is held by the Grou

intangible rights, is being amortized for a period of 49 years regarding the transfer agreement on
13 November 1997 with the Privatization Administration (Ndig 1
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Development costs

The costs associated with the developing the product are capitalized under the construction in progress
and amortized by using straigiiie method over their estimated useful lives. (Note 15). Following the
planning phase and operation; all costs aregrized as expense.

Research expenditures are recorded as expenses on the date they are incurred. Apart from the project
expenditures meeting the criteria below, development costs are also recorded as expenses on the date
they are incurred:

- If productrelated costs can be defined clearly and measured reliably,

- If the technical adequacy/feasibility of the product can be measured,

- If the product will be put up for sale or used within the Group,

- If there is a potential market for the product,terusability within the Group can be proved,

- If adequate technical, financial and other required resources can be procured for the completion
of the project.

The development costs meeting the criteria above are capitalized and amortized withlsteaight
method of depreciation in line with the related project durations.

Broadcasting programme rights

Television programme rights (foreign series, foreign films and Turkish films) are initially recognised at
acquisition cost of the license when the Groaptrols, in substance, the respective assets and the risks
and rewards attached to them. Television programme rights are evaluated to determine if expected
revenue is sufficient to cover the unconsumed portion of the program. To the extent that expected
revenue is insufficient, the programme rights are written down to their net realizable value.

Consumption is based on the transmission of the expected number of runs (vary from two to unlimited)
purchased. Amortization of these rights is determined aicgpial release order and number of runs. The

appropriateness of the consumption profiles is reviewed regularly by the management. A maximum of
5 runs is applied for the unlimited run purchases. License periods, remaining run rights, sector dynamics
and sé&es forecasts are taken into consideration when determining impairment of programme rights. (Note

15).

The Group has decided to recognize Turkish Series, which were evaluated as program stocks in the
previous periods, as program rights starting from1 agn2016 according to which does not have any
limitation about the right to sell, have been broadcasted at least six episodes or committed to be broadcasted
at least six episodes and have potential to be sold to overseas. Turkish Series classifieahasigntgr

are amortized within 5 years (2017: 5 years) The related accounting policy has been applied from 1 January
2018 to the date of completion of subsidiary sale transactions explained in detail on Note 30.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Impairment of assets excluding goodwill and intangible assets with infinite useful lives

At each statement of financial position date, the Group evaludsether there are any indications that

an asset other than goodwill or infinite life intangible assets may be impaired. When an indication of
impairment exists, carrying value of the assets is compared with the net realizable value which is the
higher of \alue in use and fair value less costs to sell. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identifiable cash flowge(easiing

units). Impairment exists if the carrying value of @set or a cash generating unit including that asset

is greater than its recoverable amount which is the higher of value in use or fair value less costs to sell.
Impairment losses are recognized in the consolidated statement of profit or loss (Note 15).

Taxation

Taxation on income includes current period income taxes and deferred taxes. Current year tax liability
consists of tax liability on period income calculated according to currently enacted tax rates and tax
legislation in force as of statementfofancial position date and includes adjustments related to the
previous yearb6s tax Iliabilities. Turkish tax
consolidated tax return for its subsidiary and its joint venture. Therefore, tax provisarfiected in

the accompanying consolidated financial statements, have been calculated on acefitgrbtsis.

Deferred income tax is provided, using the liability method, on temporary differences arising between
the statutory tax bases of assetd Babilities and their carrying values for financial reporting purposes.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the statement of financial position date.

Deferred tax liabilities @ recognized for all taxable temporary differences, where deferred tax assets
resulting from deductible temporary differences are recognized to the extent that it is probable that future
taxable profit will be available against which the deductible tearyatifference can be utilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arises from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that
affectsneither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group i¢eiatinté the

reversal of the temporary difference and it is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with
such investments and interesi® only recognized to the extent that it is probable that there will be
sufficient taxable profits against which to utilize the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

Deferred tax assets and lilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date. The measofaleferred tax liabilities

and assets reflects the tax consequences that would follow from the manner in which the Group expects,
at the reporting date, to recover or settle the carrying amount of its assets and liabilities (Note 31).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Taxation (Continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assetsgainst current tax liabilities and when they are related to income taxes levied by the same
taxation authority (Note 31).

Current and deferred tax

Tax is included in the statement of profit or loss, unless it is related to an operation that is accounted
directly under equity. Otherwise, tax is accounted under equity as well as the related transaction
(Note 31).

Financial borrowings and borrowing costs

Borrowings are recognized initially at the proceeds received, net of transaction costs incurred.
Borrowings are subsequently stated at amortized cost using the effective interest method. Any difference
between proceeds, net of transaction costs, and the redemption value is recognized in the profit or loss
as finance expense over the period of thedwimgs (Note 8). The borrowing costs which are directly
related with the acquisition, manufacturing or production of a specialty good (means that a long period
of time is required to make available for sale and use as purposed) are capitalized asleepaiattd

asset.

Financial liabilities regarding to put options of noncontrolling interests

Under the terms of certain share purchase agreements, the Group may commit to acquire the interests
owned by norcontrolling shareholders in subsidiariegon the request of nesontrolling interest

hol der s. TAS 32, AFi nanci al I nstrument s: Di scl
option to be presented as a financial liability on the statement of financial position for the discounted
value of the expected exercise price of this option, notwithstanding the ability of the Company to settle
part of these obligations with its own shares and not cash. In addition, the sharecohtnotling
shareholders in the net asset of the company subject t he put option is pres
l'iabilitiesoonmrsalelaidngfi Mnemestso in the consol
Group presents, at initial recognition, the difference between the exercise price of theangtitve

carrying value of the neoontrolling interests first as a reduction of ramtrolling interest and then as
addition to the Groupébés equity. The discount ar
commitment are recognized in pradit loss as finance income or expense in subsequent periods

(Note 8).

Employment termination benefits

The provision for employment termination benefit represents the present value of the estimated total
reserves of the future probable liability of theoGp arising from the retirement of the employees
measured in accordance with the Turkish Labour and Press Labour Laws (Note 22).

According to the amendment in TAS 19, the Group calculated employment benefit in accordance with
the report prepared by thetaarial firm and recognised all actuarial loss and gains in the other
comprehensive statement of profit or loss as of the statement of financial position date.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Provisions, contingent assets and liabilities

Provisions are recognized when the Group has a present legal or constructive obligation or a result of past
events, it is probable that on outflow of resources embodying edobenefits will be required to settle
the obligation, and a reliable estimate of the amount of the obligation can be made.

Contingent liabilities are assessed continually to determine whether an outflow of resources comprising
economic benefits has bene probable. If it becomes probable that an outflow of future economic benefits
will be required for an item previously treated as a contingent liability, a provision is recognized in the
financial statements of the period in which the change in prolyabddurs except in the extremely rare
circumstances where no reliable estimate can be made.

If it has become virtually certain that an inflow of economic benefits will arise, the asset and the related
income are recognised by the Group in the financadstents of the period in which the change occurs.

Possible assets or obligations that arise from past events and whose existence will be confirmed only by
the occurrence or nesccurrence of one or more uncertain future events not wholly within thelcoht

the Group are not included in financial tables and are treated as contingent assets or liabilities. A contingent
asset is disclosed where an inflow of economic benefit is probable.

When some or all of the economic benefits required to sefitevdsion are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably (Note 17).

Share capital anddividends

Ordinary shares are classified as equity. Dividend income is recognized as income by the Group when
right to obtain of dividend is generated in the consolidated financial statements. Dividend distribution
to the Companyds ghdr alsoladelrisabiisl itegcoignithe G
statements in the period in which the dividends are approved by the General Agd&tbBR3).

Revenue recognition

When the Group meets its performance obligation by transferring a productioe sleat is committed

before, the revenue is recognised in consolidated financial statements. When the the client takes over
the control of an asset, the asset is deemed transferred.

The Company transfers the revenue to the financial statements bakedalowing five principles:

Determining client agreements,

Determining performance obligations in agreements,

Determining transaction price in agreements,

Distributing transaction price to performance obligations in agreements,
Recognisinghe revenue as each performance obligation is met.

o o Joo o I
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Revenue recognition(Continued)

If all the belowmentioned conditionare met, Group recognises an agreement made with the client as
revenue:

A Parties to the agreement approved the agreement (in writing, orally or in other means in line with
commercial practices) and committed to meet their respective obligations,

Groupcan define the rights of each party concerning the goods or services to be transferred,
Group can define payment conditions concerning the goods or services to be transferred,

The agreement is commercial in essence.

It is possible that the Group witbllect money in return for goods and services to be transferred
to the client.

o o I I

When determining whether the money can be coll
intention to pay the money in time.

At the beginning of the agreeme@roup evaluates the goods or services committed to the client in the
agreement and defines each commitment to transfer goods or services as performance obligation.

At the beginning of the agreement, Group evaluates the goods or services committeticiot tinetioe
agreement and defines each commitment to transfer goods or services as performance obligation as
follows:

a) different goods or service (goods or service packages) or
b) a group of different goods or services which are similar in a greanteand transferred to the
client with the same miedd.

A group of different goods or services are subject to the same transfer method if the below conditions
are met:

a) Each different product or service that the Group committed to transfer to thienslish meet
required conditions and constitute a performance obligation to be met in time and

b)  As per the relevant paragraph of the standard, using the same method to measure the progress of
the Group in meeting its obligation to transfer each produsenvice included in the group to
the client.

Group sells different products and services as a package and also can sell them separately. Each product
and service which are determined through agreement and Group transferred to its clients in a package
are described as different goods and services. Additionally, because clients can benefit from these
services separately, these services can be described independently from other commitments in the
agreement. Based on this, each service in a package is s=mbgsia separate performance.

If a third party is involved in the process where goods or services are provided to client, when the Group
determines its performance liability it assess whether its commitment is about providing (primary) the
good or senge by itself or mediating (agent) the sale of the goods or services provided by other parties
According to this, if the Group checks the goods or services before delivering them to client, the Group
is in the primary position related to sale of good ovises. When (or as long as) the Group meets it
performance liability, it recognises the revenue equal to gross amount of price, which it expects to earn
in return for transferred goods or services, in the consolidated financial statements. If the Gratgsmed

the process where other parties provide the goods and services, it is in the agent position and cannot
include the revenue for the performance liability in the consolidated financial statements
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Revenue recognition (Continued)

Group acts as a representative with a framewaork in accordance with the convenient time period between

1 January 2018 and the completion of the sale i t s subsi diary stated o
agreements and where it brings together the fi.
digital mar keting strategies, and in some pro

ageements which provide digital classified advertisement service. When Group meets its performance
liability for these agreements where it is determined as an agent, it includes the price or revenue equal

to commission, which it expects to earn, inthe cohsi dat ed fi nanci al stat e
commission is the remaining net amount after paying the price it collects in return for goods and services
provided to portals. For cinema tick#dadsfieldnl y s

Group acts as primary because it bears inventory risk and has discretionary power for determining price
for this service. Income from ticket sales is not a commission income and is recognised as gross amount
in financial statements.

Group takes into accotl agreement provisions and commercial customs in order to determine
transaction price. Transaction price is the price, which the Group expects to deserve in return for goods
and services Group committed to provide to client, excluding amounts (eg. demtasgas) collected

on behalf of third parties. A committed price in an agreement with a client can include both the fixed
amounts and variable amounts. There are variable amounts because the agreements Group made with
clients have scores from turnodegsed discounts, returns and customer loyalty programs. If the price
the Group commits in the agreement is variable, the Group determines the price it deserves in return for
goods and services committed to client through estimation. For the Group to isoldeor all of
variable price it estimates in transaction price, it should be very likely that there will not be an important
cancellation in cumulative revenue in the financial statements when the uncertainty about variable price
is eliminated. When asss#nsg whether or not there will be an important cancellation in cumulative
revenue in the financial statements when the uncertainty about variable price is eliminated, the Group
must take into account both realisation possibility and impact of revenudlatoice

Turnoverbased premiums the Group provided to vendors and other clients for retrospective service
purchase represent variable prices. Turndased discount amounts the Group determined through
estimati on ar e accouinthesttement offi@agcialgesitmom.nt | i abi | i t

Group provides advertisement services with respect to the time period between 1 January 2018 and the
completion of the sale of its subsidiary stated on Note 30, in return for advertisement and other product
and serices. While exchanging services or goods with similar features and value are not described as
incomegenerating transactions, exchanging services or goods with different features and value are
described as incormgenerating transactions. The Group measnogscash price (or neoash price
commitment) using fair value in order to determine transaction price related to agreements which include
clientds commitment to pay price except for <ca
value cannot & determined fairly, income is valued as reasonable value of goods or services by taking
into account transfred cash and cash equivalents

40



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wu
in thousands unless othase indicated.)

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant AccountingPaolicies (Continued)
Revenue recognition (Continued)

If a company offers its client in an agreement a choice to receive additional good or services, this choice
leads to a performance liability if the choice gives the client a tangible right thatcdiemot use as

long as the client does not sign the agreement as a party. If the choice gives client a tangible right, the
client makes prepayment to the company for the goods and service it will receive in the future. The
company includes this revenuetime financial statements when these future goods and services are
transferred or this choice expires.

| f independent sale price related to clientos
observed, the company determines this through etstimaf client chooses to receive good or service,
this estimation reflects the discount the client will get based on the followings:

(a) discount if the client does not choose to receive good or service
(b)  possibility of using the choice.

After receving prepayment from client, the company includes an agreement liability equal-to pre
payment in return for performance liability related to transferring goods or services in the future or
making them ready to be transferred. When the company compkmefetrof goods or services and
therefore meets its performance liability, it removes this agreement liability from financial statements
(and the revenue is included in the financial statements).

Because the awar ds r el awhichithetGooupfappbes forsales ttansacidng y  F
with vendors and ensellers, and card loyalty programs (Aytemiz card etc.) the Group provides to its
clients give clients a tangible right that client cannot use as long as it does not sign the agreement as a
party, the amounts the relevant client earns are recognised as agreement liability in the consolidated
financi al statements. When these awards from @’
as revenue in the financial statement by deductmg fagreement liability.

When the Group expects to collect a price and accepts to pay some or all of this price back to client, it
includes the return liability in the financial statements. Return liability is measured based on the
collected (or receivab) price (in other words, amounts which are not included in the transaction price)
the company does not expect to deserve. Return liability (change in the transaction price and agreement
liability) is updated at the end of every reporting period by corigigléhe changes in the conditions.

The Group includes the following things in the financial statement in order to reeok@ transfer
transaction of products which can be returned (along with some delivered servicesdidion with
being subject toeturn):

(&) revenue in return for products transferred at the value which the company expects to deserve
(therefore the revenue related to product that are expected to be returned is not included in the
financial statements)

(b) areturn liability and

(c) anassetinreturn for a right to get the products back from client after the company meets its return
liability (based on this, an adjustment in sales cost).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Revenue recognition (Continued)

An asset, recorded in financial statements in scope of the right to take the products back from the client
to carry out refund liability, should be evaluated considering thdtirestamount after the costs
(including the potential decrease of value of the returned product from the perspective of the business)
to be made in scope of taking back these products at previous book value (if available). The group
updates its refund lidily measure in a manner that it reflects the changes in the expected refund
amounts and reflects the necessary adjustments in consolidated financial statements as revenue (or
discounts from revenue).

A good or service6s citsindepeadent sala priteylf thene is mord thaeahe p r i
good or service to transfer in the contract, the Group allocates the transaction price to each performance
liability (or different good or service) in an amount that shows the amount which the clhecteio

have a right to in return for transfer of the goods or services committed to the client. To reach its
distribution target, the Group allocates the transaction price to each performance liability specified in
the contract at a proportional indepent sale price. To allocate the transaction price to each
performance liability on a basis of a proportionate individual sale price, the Group determines the
individual sale price of different goods or services that make up the basis of each perforatmlitge li

in the contract at the beginning date of the contract and allocates transaction price in proportion to these
individual sale prices.

When a party carries out the contract, the Group reflects the contract as a contract asset or contractual
liability in the statement of financial position, depending on the relationship between the business
performance and client payment. The Group records its unconditional rights related to the price as a
receivable.

If the sum of sale prices of the individual goai® services committed in the contract exceeds the
amount committed for them in the contract, it means that the client received a discount in return for
purchasing goods or a service package. Except for the cases where there are observable indtcations tha
the discount is related to one or a few of the performance liabilities regulated in the contract and not all
of them, the Group allocates the discount directly proportional to all performance liabilities.

Advertisement revenue

The Gr oup 6s inaothe is made speohicomnte gained from the advertisements that were
published on written, visual and digital media. If the client simultaneously gets the benefits of
performance as the advertisement is published and consumes it, that means the QGraonpféasd

the servicebs control over time. Therefore, as
is published), revenue is recognised over time and depending on the output method. The unpublished
portion of the ads are recognised ie fmancial statement as contractual liability. The aforementioned
accounting principles have been applied with respect to the time period between 1 January 2018 and the
completion of the sale of itaibsidiary as stated on Note 30.

Revenues from circulaton, magazine sales, distribution and press income

Circulation income includes income earned distribution company, wholesale and newspaper sales. The
i ncome generated in scope of this service i s ¢
ti meo.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.2 Summary of Significant Accounting Policies (Continued)

Revenue recognition (Continued)

Revenues from circulation, magazine sales, distribution and press income (Continued)

Contract press income includes press services provided to group companies and other companies
through the use of the Groupbs press facility.
when the newspaper i s adeslpevceirfeidc ttoi nibeed .d iTshter iabfuo
principles have been applied with respect to the time period between 1 January 2018 and the completion
of the sale of its subsidiary as stated on Note 30.

Subscription and membership income

Subscription inome consists of real estate website memberships. The Group tracks real estate website
memberships in an individual manner as well as a corporate manner. The Group may sell subscriptions
and memberships by combining sold products and services in packagasap(e: Publishing a listing

through a real estate site, highlighting service and mobile phone may be sold as a package.) Each product
and service included in the package is recognised as a separate performance. For each performance,
independent sale pads determined considering observable prices. When the control of the performance

is passed over to the client, it is recorded as income. The clients can benefit from publishing listings and
highlighting service simuimaneans! yhrosoght ous p
the physical ownership of packaged products is transferred to the client, the income is recognised.

Fuel sale income

Fuel sale income is the amount remaining when the Group has deducted estimated client refunds,
discounts and provisions from fuel sales that it has carried out through dealerships or from its own
stations. The revenue gained through fuel sales is recognised at a specific point in time in case all
important risks and benefits concerning the propisrtyansferred to the client, the income amount is
reliably calculated, it is possible that economic benefits concerning the transaction flows to the business
and the costs arising out of the transaction may be reliably calculated.

Electricity sale revenwes

The group earns electric sales income through generating electricity from hydroelectric plants and wind
energy plants and selling it. Since electricity is a service provided as a series that the client gets and
consumes simultaneously, it is recogniasne performance, over time and through output method.
Retail sale revenues

Book, music, film, electronics and souvenir products sale income is recorded at a specific point in time
in line with periodicity principle after the refunds and discourgsdeducted from the invoiced value at

the date the said goods are delivered to the client (considering material rights provided in scope of loyalty
card program)
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Revenue recognition (Continued)

Industry income

The Groupbs industrial income is made up of in
subsidiaries ¢eli k Hal at a producDsalésaskecogrised whenitha ¢ o m
client takes over the control of the committed

Other income

The Groupbés other income includes real estate
income. These incorsare explained below:

Real estate sale incomeThe revenue gained from Milpads (a
construction projects is realized fAat a specif
specified in the contract fully drthe buyer confirms the delivery report and all risks and benefits arising

out of owning legally an asset are transferred to the buyer of the property.

Tourism income: This is made up of hotel accommodation, agency, marina income, vehicle rental and
secad hand vehicle sale income. The hotel accommaodation and agency income are recognised once the
service is provided to the <client, nat a spe
accommodation of sea vehicles and store rent incomes. The saittoené is recorded during the rent
contracts over time and based on the output method.

Rent income: The rent income gained from real state is recognised throughout the relevant rent
agreement, over time and with output method.

Vehicle sales incomeThe risk and benefit after paying special consumption tax and issuing a
registration for the sold vehicles is accepted to have been transferred to the client. It is recognised as
income fAat a specified moment i eamointmed t hr ough

Before the group transfers a good or a service to the client, if the said client pays the price or the business
has an unconditional receivable on the price, it reflects the contract as a contractual liability on the date
the payment is made when the payment is due (whichever is earlier). Contract liability is the liability

of the business to transfer goods or services to the client in return for the amount it has collected (or
earned the right to collect).

When the group carries out its figmance by transferring the goods or services to the client before the
client pays the amount or before the payment is due, it reflects the contract as a contract asset, excluding
the amounts presented as receivables.

Before the group transfers a goadacservice to the client, if the said client pays the price or the Group
has an unconditional receivable on the price, it reflects the contract as a contractual liability on the date
the payment is made or when the payment is due.

The Group recognizestsicontractual assets and liabilitiegich it capitalizes in the balance sheetder
icontractual assetso and fAcont r adhebaanceksheatbi | i t i
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Business combinations

The acquisition of businesses is accounted for using the acquisition method. The consideration
transferred in a business combination is measured at fair vehieh) is calculated as the sum of the
acquisitiondate fair values of the assets transferred by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity interests issued by the Group in exchange for control
of the a&quiree. Acquisitiofrelated costs are generally recognised as cost as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their
fair value, except that:

| deferred tax assets or liabilities and assets or liabilities related to employee benefit arrangements
are recognised and measured in accordance with TAScbe Taxeand TAS 19Employee
Benefitsrespectively;

1 liabilities or equity instruments related to shbesed payment arrangements of the acquiree or
sharebased payment arrangements of the Group entered into to replacéatedepayment
arrangements of the acquiree are measured in accordance with T3FR&-Based Paymerat
the acquisition date;

1 assets (or disposal groups) that are classified as held for sale in accordance with TFRS 5
Non-current Assets Held for Sale and Discontinued Operatmasneasured in accordance with
that Standard.

Goodwill ismeasured as the excess of the sum of the consideration transferred, the amount of any non
controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest
in the acquiree (if any) over the net of the acquisitiate amounts of the identifiable assets acquired

and the liabilities assumed. If, after reassessment, the net of the acadiattoamounts of the
identifiable assets acquired and liabilities assumed exceeds the sum of the consideration transferred, the
amount of any nowontrolling interests in the acquiree and the fair value of the acquirer's previously
held interest in the acquiree (if any), the excess is recognised immediately in profit or loss as a bargain
purchase gain.

Non-controlling interests tht are present ownership interests and entitle their holders to a proportionate
share of the entity's net assets in the event of liquidation may be initially measured either at fair value
or at the norcontrolling interests' proportionate share of the gatsed amounts of the acquiree's
identifiable net assets. The choice of measurement basis is made on a trabyectingaction basis.

Other types of nowontrolling interests are measured at fair value or, when applicable, on the basis
specified in andter TAS.
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)

2.2 Summary of Significant Accounting Policies (Continued)
Business combinations (Continued)

When the consideration transferred by the Group in a business combinelinies assets or liabilities
resulting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisitiondate fair value and included as part of the consideration transferred in a business
combination. Changes indhfair value of the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with corresponding adjustments against goodwill.

Measurement period adjustments are adjustments that arise from additional infooh&tined during
the Omeasur ement perioddéd (which cannot exceed
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent considbeatim not

qualify as measurement period adjustments depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not remeasured at subsequent reporting dates and
its subsequent settlement is accednfor within equity. Contingent consideration that is classified as

an asset or a liability is remeasured at subsequent reporting dates in accordance with if it is found to be
within the standart of TFRS 9 Financial Instruments: Recognition and Meastyréh&ementioned
conditional price is measured at its fair value and the gain or loss arising out of the change is recognised
under profits, losses or other comprehensive income. Those not covered under the scope of TFRS 9, is
recognized in profitorlosss per TAS 37 Provisions or other st

When a business combination is achieved in stages, the Group's previously held equity interest in the
acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obta)ns cont
and the resulting gain or loss, if any, is recognised in profit or loss. Amounts arising from interests in
the acquiree prior to the acquisition date that have previously been recognised in other comprehensive
income are reclassified to profit or loskere such treatment would be appropriate if that interest were
disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amountbdadtems for which the
accounting is incomplete. Those provisional amounts are adjusted during the measurement period (see
above), or additional assets or liabilities are recognised, to reflect new information obtained about facts
and circumstances thatisted at the acquisition date that, if known, would have affected the amounts
recognised at that date (Note 3).

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition
of the business lesecumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group&enasiting

units (or groups of casfgenerating units) that is expected to benefit from the synergies of the
combination.
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NOTE 2- BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Goodwill (Continued)

A cashgenerating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cashgenerating unit is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocatedttee unit and then to the other assets of the unit pro rata
based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised
directly in profit or loss in the consolidated. An impairment loss recognised for gooduat isversed

in subsequent periods.

On disposal of the relevant cagbnerating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Gains or losses resulting from the sale or purchase of subsieisar under t he contr ol
(transactions that do not result in a change in control) are recognised under equity. TAS 27 (Revised)
requires ownership decreases or increases which do not result in a change in control to be recorded under
equity for accounting periods beginning on or after 1 July 2009. For accounting periods beginning prior

to 1 July 2009, the difference resulted in favor of acquisition value in connection with sale or purchase
of subsidiaries under the control of the Group whighsthot result in a change in control was recognised

as goodwill.

Business combination of entities under common control is not under the scope of TFRS 3 Business

Combinations. The Group doesnbt recogni se@ go0oO.
between cash consideration paid as a result of business combination and net asset of the entity is
recognised in AEffect of business combinations

under retained earnings/ (accumulated losses) in ety 15).
Foreign currency transactions

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange a@aihtosses resulting from the
settlement of such transactions and from the translation at garibdxchange rates of monetary assets

and liabilities denominated in foreign currencies are recognized in the income statement except when
deferred in other goprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings are presented in the statement of profit or loss,

under finance costs. All other foreign exchange gains and losses are presented in the efgirsfiear
loss on a net basis under other income or other expenses
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Foreign currency transactions (Continued)

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. Translation differences on assets and liabilities carried
at fair value are reported as partluf fair value gain or loss. For example, translation differences en non
monetary assets and liabilities such as equities held at fair value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss and translatif@netdites on nemonetary assets such

as equities classified as availafibe-sale financial assets are recognised under other comprehensive
income.

Group companies

The results and financial position of all the Group entities that have a functional currency different from
the presentation currenéyone of which has the currency of a hyperinflationary econangyjranslated
into the presentation currency as follows:

1 Assets and liabilities for each balance sheet presented are translated at the closing rate at the date
of that balance sheet

1 Income and expenses for each income statement are translated at average exchange rates unless
this average is not reasonable apprate of the cumulative effect of the prevailing on the
transaction dates in which case income and expenses are translated at the rate on the dates of the
transactions, and

1 All resulting exchange differences are recogniresther comprehensive income.

A significant portion of the Groupdés foreign o
(ARussia and Eastern Europe (AEEOQ)) . Foreign cL
31 December 2017 are summarized below:

Country Currency 30 September 2018 31 December2017
Eurozone EUR 6,9505 4,5155
Russia Ruble 0,0906 0,0651
USA Dollar 5,9902 3,7719
Romania New Lei 1,4819 0,9637

Assets Held for Sale

Fixed assets (or groups of assets to be disposed of) are classified asdatddfecause their book values

can be regained through sale rather than ongoin
high. Deferred tax assets, assets gained as a result of employee benefits, financial assets, investment
propertiesnoved at their fair value and those rights other than the rights arising out of the contracts on
insurance policies have been specifically excluded. Assets such as these held for sale are measured with
whatever is lower, the book value or the salestdeducted fair value
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant Accounting Policies (Continued)
Assets Held for Sale (Continued)

If the value of an impairment of an asset (or group of assets to be disposed of) is lowered te its sales
costdeducted fair value at the beginning or later, the impairment loss is recognised. If it does not exceed
the accumulated impairment losses recaghtseforehand, any increase to the satestdeducted value

of an asset (or group of assets to be disposed of) is recognised as income. Income or loss of an asset (or
group of assets to be disposed of) that was not recognised before the day it wagso@hised as of

the day when the said asset is left out of the statement of financial position.

Fixed assets classified as held for sale (a fixed asset which is part of an asset group to be disposed of)
cannot be depreciated or amortised. Interesttiberoexpenses of debts related to the asset group
classified as held for sale or to be disposed of continue to be recognised.

A fixed asset recognised as held for sale, and assets in a group of assets to be disposed of classified as
held for sale, areshown separately from other assets in the statement of financial position. Debts related

to an asset group classified as held for sale are shown separately from other debts in the statement of
financial position.

Segment Reporting

Industrial segmenivhich is an asset and operation group producing goods and services is exposed to
different risks and rewards from other industrial segments. The Group operations were monitored and
reported as sSi X mai n segment s, Admadl DIDS tsrtirb it
Al ndustryo, AAut omot i vien aSaliensg amd NManhvéersdt imeghd ©
management. The Group management may change the structure of segment reporting, if they reach the
conclusion that new structure may affect finare | statement usersd deci si
during the review of financial statements. As the sales and the purchases of the Group are made and the
assets of the Group are located mainly in Turkey, no geographic segmental information igembnside
necessary (Note 5).

In segment reporting, intieegmental operations are recognised at segment level anddgteental
operations are recognised as eliminations at consolidation level.

Earnings/(loss) per share

Earnings{loss) per share is d#imined by dividing net incom@dss) by the weighted average number
of shares that have been outstanding during the period concerned.

In Turkey, companies can increase their issued capital by making-ratardistribution of shares
(Abonus exfstong shaehdlders foom retained earnings. For the purpose of earnings per share
computations, such bonus share issuances are regarded as issued shares for all of the periods presente
in the financial statements. Therefore, the weighted average nofdberes used in earnings per share
computations are made with regards to the distribution of shares occurred in the prior years (Note 32)
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.2 Summary of Significant AccountingPaolicies (Continued)
Government grants

Government grants are not recognized in the financial statements until there is reasonable assurance that
the Group will comply with the conditions attaching to them and that the grants will be received.

Governmengrants are recognized in profit or loss on a systematic basis over the periods in which the
Group recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants which are financial assets, sheulgcognized as deferred revenue in

the consolidated statement of financial position rather than recognised in the statement of profit or loss
to clarify the expenditure item that is financed and transferred to profit or loss on a systematic and
rationalbasis over the useful lives of the related asset.

Government grants that are receivable as compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the Group with no future related costs are
recognizd in profit or loss in the period in which they become receivable.

The benefit of a government loan at a belmarket rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of theddamiprevailing

market interest rates (Note 16).

Subsequent events

In the case that events requiring a correction to be made occur subsequent, the Group makes the
necessary corrections to the consolidated financial statements.

In the case that evernist requiring a correction to be made occur subsequent, those events are disclosed
in the notes of consolidated financial statements (Note 37).

Statement of cash flows

In the statement of cash flows, cash flows during the period are classified un@gingpévesting or
financing activities.

The cash flows raised from operating activities

The cash flows due to investing activities indicate the Group cash flows that are used for and obtained
frominvestments (investments in property, plant and equipment and financial investments).

The cash flows due to financing activities indicate the cash obtained from financial arrangements and
used in their repayment.

Cash and cash equivalents include casd bank deposits andhet investments that are readily
convertible into cash and highly liquid with three months or less to maturity
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.3 Critical Accounting Estimates, Assumptions and Deisions

2.3.1 Critical accounting estimates and assumptions

a) VAT amount subject to discount within the scope of law no: 6111

As of November 2011, the Group management considered the VAT principle amounting to TRY 454.281
imposed as a consequence ofskaxec hanges and transfers recogni se
TV Hol di ng, D Yapém, Dojan Prod¢ksiyon (the rel
di ssol ve without || iquidation) and Al pnZbirasde | (t
dissolved without liquidation) and restructured within the scope of Law no: 6111 in the year 2011 as input
VAT through issuance of Airecourse VAT invoicebo
entity, sequentially with the amant of corresponding VAT imposed. In this context, input VAT amounting

to TRY 367.990 and TRY 86.291 have been recogni
TV Holding respectively. Due to the specific nature of the transaction and considexgayitionary
principle, the Group management adopted the pol
as an asset in the consolidated financial statements based on its actual utilization in subsequent taxation
periods. However, the Group maeagent revised the issue at this point, in line with the opinion it formed

considering the previous actual utilization pe
applicable legislation and relevant declaration and audit applications, and redofRi¥ 5.971 of the
related fideducti ble VATO asset in fAacuréneassets urr en

b)  Deferred tax assets

The Group recognises deferred tax assets and liabilities based upon temporary differences arising
between their financial statements prepared in accordance with TAS published by POAASA and their
statutory financial statements. The fully or partially recalsée amount of deferred tax assets are
estimated under available circumstances. The future income projections, unused losses and expiration
dates of other tax assets and tax planning strategies that can be used when necessary are considere
during the evimation of estimations. The Group, considering the future income projections, recognized
deferred tax assets amounting to TRY.280(31 December 2017: TRY 32.579) arising from carry
forward tax losses amounting to TRX1.777as of 30 Septemb&018 (31 @Bcember 2017: TRY
162.895). (Note 31)

c) Provision for doubtful trade receivables

When there is an indicator that the collection of receivables will be impossible, provision is provided
for the receivables. The amount of the provision is determined badbé assessment of the Group

based on the aging of receivables and the payment performance of the customers. The provision for
doubtful receivables is an accounting estimate determined based on the past payment performance and
financial situations of theustomers. Considering the ordinary course of trade cycle of the Group,
provision for doubtful receivables for the trade receivables is considered for the trade receivables for
which the collection period is over the ordinary course of trade cycle congjdbe fact that trade
receivable is in the administrative and/or legal proceedings, with or without guarantee, objective
evidence etc. When trade receivables are not impaired along with realised impairment losses for certain
reasons, the Group recognisesexpected credit loss provision equal to the expected lifetime credit loss

for these trade receivables as per TFRS 9. Expected credit loss is calculated using expected credit loss
rates determined based on previous credit loss experiences of the Gt pupspective macroeconomic
indicators. Changes in expected credit loss provisions are recognised under other incexperses

from main activitiesAs of 30SeptembeR018, doubtful provision is TR$2.84431 December 2017:

TRY 257.243) (Note 9).
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NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (Continued)
2.3 Critical Accounting Estimates, Assumptions and Decisions (Continued)

2.3.1 Critical accounting estimates and assumptions (Continu®

c) Provision for doubtful trade receivables (Continued)

The fact that whether the incomes from sales will be shown as gross or net amounts is dependent on the
businessé evaluation of current situation and c¢
transactions as gross amounts, the Group tte®kollowing issues and indicators into consideration.

A Within the scope of current economical boundaries, the Group is free to set the sales prices for
these products.
A Collection risk belongs to the Group

d) Investment properties

Important assumptions of the Group Management regarding investment properties are disclosed in
Note 13.

e) Impairment of subsidiaries

The Group decided to end up its prospective investments in Gas Plus Erbil and book a provision for
already existinginveste nt s based on the fAprudenced principl
facts: there is a strong expectation of the Group management that the planned productivity from Gas
Plus Erbil és fields will not We& osw dtheaei wed |asnd st
oil & production technology which |l eads to a h
commercial benefit nor another gain is expected. On the other hand, the political uncertantities at that
area were also comidred by the Group management. (Note 4)

NOTE 3 - BUSINESS COMBINATIONS

Acgui sition of the shares of FB G¢nek Enerji Co
The Group took over all share certificates reprt
15 March 2018 in exchandgeor 01, 360. This purchase was real

targets in Turkish energy market. The difference between net cash inflow and net liabilities
corresponding to the Groupb6bs share was recoghn
consolidated financial statement as of the acquisition &R G¢ n e ki rEkneetrij i A .kk . me r
Galata Wind on 6 July 2018.

Acqui si tion of Doruk Finansmandés shares

49% of the shares of Doruk Finansman, of which the Group was holding 48%votitigerights, was
transferred to the Group, and TRY16.408 was paid to the Group as the share transfer of Doruk
Finansman is also considered to be a transfer of financial liability within the scope of prospective capital
and operational cash requirements.

As at the acquisition date, considering acquisition in business combinations gradually, total amount of
Groupbs portion corresponding to net <cash infl
investing activities (Note 28). The mentioned neetswere recognized based on the reasonable values,
which were determined by distributing the purchase price to related financial statement items, in
consequence of the evaluation study for determining identifiable assets and obligations necessary for
recognition by using the purchase method in accordance with TFRS 3 Business Combinations
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NOTE 4 - INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD

Joint ventures of Dojan Holding are presented
registered countries and entrepreneurial partners are summarized as following

Nature of Entrepreneurial
Joint venture Country business partner
Asl ancék ELRektrik |retim Dojuk Holding A.Kk
(fisA ancék Elektriko) Turkey Energy AnadoluEnd ¢ stri Hol di ng
Boyabat Elektrik jretim ve Ticaret A.Kk. Unit Investment N.V.
(ABoyabat Elektri ko) Turkey Energy Dojuk Holding A
Dojan Burda Dergi Yayéncéel ek ve
Pazarlama A. k. (fiDoj] anTurBy r d a oMagazine publishing Burda GmbH
Dojan ve Egmont Yayéncél ek Ve
Yapémcél ek Ticaret A. KTurkefy i Do | Magazitegublshing 0 ) Egmont
Gas Plus Erbil Ltd. (fAGearseyPl us Er bi Energy Newage Alzarooni Limited
Kandilli Gayrimenkul Yatérémlaré Y°%°netim
Knkaat ve (ThiKeaanrdeitl |A. Kigkeyr i me n k u | Real Estate R°nesans Gayrimenkul Y
Ultra Kablolu Televizyon ve Telekom¢gni kasyon
Sanayi ve Ticaret A. k.Turkefi Ul t r @eletcomrbunication 0 ) Ko- Holding A. |
The table below sets out the Joint Versure Doj an Hol ding and its subsi

power and effecti ownership interests at 30 Septent8 and 31 December 2017

Proportion of Proportion of
voting power held voting power held Total proportion of Proportion of
by D diglding and by andanmily voting effective ownership
its subsidiaries (%) members (%) power held (%) interest (%)
30September 31 December 30 September 31 December 30 September 31 December 30 September 31 December
Joint Ventures 2018 2017 2018 2017 2018 2017 2018 2017
Asl ancék EIl ekt r i3833 33,33 - - 33,33 33,33 33,33 33,33
Boyabat Elektrik 33,00 33,00 - - 33,00 33,00 33,00 33,00
Dojan Burda 45,02 45,02 0,27 0,27 45,29 45,29 45,02 45,02
Dojan Egmont 50,00 50,00 - - 50,00 50,00 50,00 50,00
DPP® - 56,00 - - - 56,00 - 56,00
Gas Plus Erbil 50,00 50,00 - - 50,00 50,00 50,00 50,00
Kandilli Gayrimenkul 50,00 50,00 - - 50,00 50,00 50,00 50,00
SP Pronto KieW - 50,00 - - - 50,00 - 37,77
TOV E-Prostir® - 50,00 - - - 50,00 - 37,77
Ultra Kabloly? 50,00 50,00 - - 50,00 50,00 50,00 50,00
® Sold out within the context of share sale transactions explained in Note 30
@ The related joint venture has ceased its operations as of November 2006

Profit and loss arising from the transactions betwieéne Gr oupds subsi di ari es
el iminated in accordance with the Groupbs share
of the Groupébés share of the financi al nethatse ment
of 30 Septembe2018 and 31 December 2017 are as follows

Group’'s share Profit/(loss) Gr o ughares

Total Total Net on net assets/ Net for the on net profit/

30 September 2018 assets liabilities assets liabilities sales period (loss)
GasPlus Erbif! 795.706 1.629 794.077 - - (850) -
Kandilli Gayrimenkul 178.753 10.538 168.215 84.107 - 6.143 3.072
Dojan Burda 58.706 31.549 27.157 12.226 66.193 4.026 1.813
Dojan Egmont 69408 31.684 37.724 18.862 47.111 (708) (354)
Ultra Kablolu 7.229 25 7.204 3.602 - (420) (210)
Total 1.109.802 75.425 1.034.377 118.797 113.304 8.191 4.321
Boyabat Elektrik? 1.832.028 5.098.379 (3.266.351) (110.254)  126.672 (1.936.091) (172.129)
Asl anceéek EI ek468.95%k 719.840 (250.887) (83.621) 93.217 (211.172) (70.384)
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NOTE 4 - INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD (Continued)

Group’' s share Profit/(loss) Group’s share

Total Total Net on net assets/ Net for the on net profit
31 December2017 assets liabilities assets liabilities sales period loss
Doruk Finansma® - - - - 3.132 (4.404) (2.114)
Gas Plus ErbiP 494.374 1.768 492.606 246.303 - (769) (385)
Kandilli Gayrimenkul 171.036 8.964 162.072 81.036 - 18.741 9.371
Dojan Burda 51.220 28.090 23.130 10.413 80.437 (3.079) (1.386)
Do ] Egmont 65.616 27.186 38.430 19.216 70.804 6.142 3.071
Ultra Kablolu 7.052 4.549 2.503 1.252 - (212) (106)
DPP 2.526 2.177 349 195 4.587 (430) (241)
Total 791.824 72.734 719.090 358.415 158.960 15.989 8.210
Boyabat Elektrik? 1.896.790 3.223.328 (1.326.538) (296.969) 285.528 (514.327) (70.369)
Asl ancék EI e #&50.45b5 k 490.579 (40.124) (13.373) 82.612 (38.048) (12.681)

(1) The Group decided to end up its prospective investments in Gas Plus Erbil and book a provision for already existindgsitasstingm
the fiprudenceodo principle of accounting, consideringtthatithe f ol | ov
pl anned productivity from Gas Plus Erbilés fhelwasllws lils nwsi g i
production technology which leads to a high level of production cost; accordingly, neither a commercial benefit nonanistiegpgcted.
On the other hand, the political uncertantities at that area were also consyde@Goup management

(2) Although there is considerable uncertainity regarding whether the credit will or will not be paid, in the context ofgwadséilens on the
existance of bail of the Group to the amount equal to one year principal instalichém: amount of interest arising from 50% of the Group's
shares and the evaluation of the information regarding the liquidation of the loan by the banks, a provision has besithbodked
principle of "prudence" of the accounting for the above meetidail. In this framework, the net amount of the liabilities to the Group for
the provision for additional loss and the recognition of the liability amount, even after the net assets of Boyabdtauiekalilen to zero
or below, with referencetotllep p| i cati on of the 39th item of TAS 28, has been 1
to the longtermproject financing loan amouktSD18.406 TRY110.254 (31 Decembe?017:USD78.732 (TRY296.969

(3) ExplainedinNote 3. Itcommie of t he Groupbs share until the acquisition date

The movements of investments accounted for by the equity method for the related period are as follows

2018 2017
1 January 48.073 96.178
Currency translation differences 53.227 3.765
Share of gairfloss) on investments
accounted for by the equity method (238.192) 822
Capital increase 5.346 -
Guarentee paymeht 358.844 -
Imparment of equity participatiof® (302.376) -
30 September (75.078) 100.765

@ As a result of repayment failure of tivestallment payments of the long term project loan that should be made by Boyabat Elektrik on 29
December 2017 and 29 June 2018, Group has paid its own portion of the loan within the scope of guarantee. In adeliitnofazeal|
of the Consecutve o an Agreement with Akbank TAk, Group has paid its own
the scope of the guarantee, the Group became a creditor of Boyabat Elektrik regarding the related amounts and theviaspaicogmized
in the consolidated financial statements for the aforementioned receivable

@ The Group decided to end up its prospective investments in Gas Plus Erbil and book a provision for already existingsitrasstthen the
Aiprudenceo pr i rconsigeringtheddlowiagcfacts: therd is ansgong expectation of the Group management that the planned
productivity from Gas Plus Erbilds fields will nawvybei$odospaioded
techndogy which leads to a high level of production cost; accordingly, neither a commercial benefit nor another gain is Exptraesther
hand, the political uncertantities at that area were also considered by the Group management
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NOTE 4 - INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD (Continued )
Condensed financial information after consolidation adjustments of Joint Ventures is as follows

Condensed statement of financigbosition information:

Boyabat Asl anci1 k Kandill Gas Plus Dogan Ultra Dogan

30 September2018 Elektrik Elektrik Gayrimenkul Erbil Burda Kablolu Egmont Total
Cash and cash equivalents 26.887 19.759 2.279 7.365 20.799 207 2.244 79.540
Other currentissets 59.397 5.961 87 - 33.108 6.922 60.649 166.124
Other noRrcurrent assets 1.745.744 443.233 176.387 788.341 4.799 100 6.515 3.165.119
Total assets 1.832.028 468.953 178.753 795.706 58.706 7.229 69.408 3.410.783
Shortterm borrowings 4.834.056 309.401 - - - - 4.500 5.147.957
Other shorterm liabilities 32.953 37.329 221 360 24.264 8 27.184 122.319
Liabilities regarding finance sector - - - - - - - -
Long-term borrowings - 372.724 - - - - - 372.724
Other longterm liabilities 231.370 386 10.317 1.269 7.285 17 - 250.644
Total liabilities 5.098.379 719.840 10.538 1.629 31.549 25 31.684 5.893.644
Net assets (3.266.351) (250.887) 168.215 794.077 27.157 7.204 37.724 (2.482.861)
Groupds share 0,33 0,33 0,50 0,50 0,45 0,50 0,50
Group’'s net asset (@Ql10.2a5%e (83.621) 84.107 - 12.226 3.602 18.862 (75.078)
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NOTE 4 - INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD (Continued )

Condensed statement of financial position information (Continued

Boyabat Asl anc1 k Kandili Gas Plus Do gdan Ulra Dogan

31 December2017 Elektrik Elektrik Gayrimenkul Erbil Burda Kablolu Egmont DPP Total
Cash and cash equivalents 1.049 17.611 1.641 482 13.259 20 549 479 35.090
Other current assets 52.075 8.317 8 - 31.832 6.919 58.524  1.510 159.185
Other norcurrent assets 1.843.666 424.527 169.387 493.892 6.129 113 6.543 537 2.944.794
Total assets 1.896.790 450.455 171.036 494.374 51.220 7.052 65.616 2.526 3.139.069
Shortterm borrowings 417.596 110.647 - - - 4.523 1.500 - 534.266
Other shorterm liabilities 64.921 33.363 23 968 20.280 9 25.685 374 145623
Liabilities regarding finance sector - - - - - - - -
Long-term borrowings 2.574.502 346.214 - - - - - 2.920.716
Other longterm liabilities 166.309 355 8.941 800 7.810 17 - 1.804 186036
Total liabilities 3.223.328 490.579 8.964 1.768 28.090 4,549 27.185 2.178 3.786641
Net assets: (1.326.538) (40.124) 162.072 492.606 23.130 2.503 38.431 348 (647.572)
Groupbdbs share 0,33 0,33 0,50 0,50 0,45 0,50 0,50 0,56
Group’s net asset (89%.869)e (13.373) 81.036 246.303 10.413 1.252 19.216 195 48.073
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NOTE 4 - INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD (Continued )

Condensed statement of financial position information (Continued):

Boyabat Asl anci1 k Doruk Kandilli Gas Plus Dogan Ultra Dogan

1 January - 30 September2018 Elektrik Elektrik Finansmar®  Gayrimenkul Erbil Burda Kablolu Egmont
Revenue 126.672 93.217 - - - 66.193 - 47.111
Operating profit/(loss) 23.943 37.501 - 6.821 (812) 5.758 (67) (365)
Net financial (expense)/income (1.934.914) (277.467) - 868 (38) (150) (364) (1.516)
Profit/(loss) before income tax (1.910.972) (239.966) - 7.689 (850) 5.614 (420) 935
Currency translation differences - - - - 259.679 - - -
Total comprehensive income/(loss) (1.936.091) (211.172) - 6.143 258.830 4.026 (420) (708)
Groupbs share 0,33 0,33 0,48 0,50 0,5 0,45 0,50 0,50
Group’s net share on (1p2129) i t /({0I13&%4s s ) - 3.072 1.813 (210) (354)
Boyabat Asl anci k Doruk Kandilli Gas Plus Dogan Ultra Dogan
1 July - 30 September2018 Elektrik Elektrik Finansmar®  Gayrimenkul Erbil Burda Kablolu Egmont
Revenue 61.891 35.759 - - - 18.739 - 11.771
Operating profit/(loss) 29.877 13.507 - (207) (368) 1.330 a7 (415)
Net financial (expense)/income (1.232.886) (171.098) - 552 (29) (53) (728) (531)
Profit/(loss) beforéncome tax (1.203.010) (157.590) - 445 (387) 1.278 9) -
Currency translation differences - - - - 155.253 - - -
Total comprehensive income/(loss) (1.227.686) (138.373) - 348 154.866 453 (8) (1.511)
GroupO6s share 0,33 0,33 0,48 0,50 0,5 0,45 0,50 0,50
Group’s net share on (P6r3bljy i t /(46.120% s ) - 174 204 (4) (756)
@ Explained in Note 3
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NOTE 4 - INVESTMENTS ACCOUNTED FOR BY THE EQUITY METHOD (Continued )

Condensed statement of financial position information (Continued):

Boyabat Asl anci1 k Doruk Kandilli Gas Plus Dogan Ulra Dogan

1 January - 30 September2017 Elektrik Elektrik Finansmanf?  Gayrimenkul Erbil Burda Kablolu  Egmont DPP
Revenue 204.665 71.001 3.132 - - 57.306 - 49.055 3.450
Operating profit/(loss) 19.496 24.558 (5.032) 16.290 (531) (5.003) (129) 1.568 1.041
Net financial (expense)/income (287.384) (32.170) - 50 (27) (142) 178 971 -

Profit/(loss) before income tax (267.888) (7.612) (4.882) 16.340 (558) (5.134) 48 2.896 685
Currency translation differences - - - - 2.487 - - - -

Total comprehensive income/(loss) (263.223) (5.801) (4.404) 14.948 1.929 (4.163) 47 3.884 (532)
Groupbs share 0,33 0,33 0,48 0,50 0,5 0,45 0,50 0,50 0,56
Group’s net share on (@A18f it/ (1945 s) (2.114) 7.474 (279) (1.874) 24 1.941 (298)

Boyabat Asl anci1 k Doruk Kandilli Gas Plus Dogan Ulra Dogan

1 July - 30 September2017 Elektrik Elektrik Finansmarf?  Gayrimenkul Erbil Burda Kablolu  Egmont DPP
Revenue 110.226 16.833 709 - - 16.533 - 29.740 1.310
Operating profit/(loss) 27.186 3.105 (1.642) 4.685 (128) (2.517) 17) (43) 1.518
Net financial (expense)/income (106.117) (14.231) - 37 9) (31) 92 1.498 435
Profit/(loss) before income tax (78.931) (11.126) (1.642) 9.411 (136) (2.548) 74 1.812 1.127
Currency translation differences - - - 5.637 - - - -
Total comprehensive income/(loss) (79.137) (9.035) (1.387) 26 5.502 (2.053) 73 1.083 (55)

Groupbs share 0,33 0,33 0,48 0,50 0,5 0,45 0,50 0,50 0,56
Group’'s net share on @8%f it/ (3025 s) (666) 13 (68) (924) 37 542 (32)

@ Consists of tuhtitthe@ateoofipprohase.s har e
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NOTE 5- SEGMENT REPORTING

a) External revenue

1 January - 1 July - 1 January - 1 July -

30September2018 30 September 2018 30 September2017 30 September2017

Fuel distribution 5.959.601 2.410.911 3.877.750 1.547.401
Electricity production

and distribution 1.489.822 715.284 727.423 264.081

Industry 329.034 109.948 222.448 80.599

Automotive trade and marketing 206.015 67.438 189.249 89.620

Financing andnvestment 215.475 85.165 61.127 29.378

Other 591.614 211.496 320.990 126.515

8.791.561 3.600.242 5.398.987 2.137.594

b)  Profit/(loss) before income tax

1 January - 1 Jduly - 1 January - 1 July -
30 September2018 30 September2018 30 September2017 30 September2017
Fuel distribution (460.002) (132.935) 19.482 5.931
Electricity production

and distribution 28.253 4.136 15.904 9.574
Industry 15.697 (4.027) 12.476 3.870
Automotive trade and marketing (517) (5.952) (1.000) 1.999
Financing andnvestment 92.336 40.648 22.902 8.004
Other 4.950.573 1.105.160 (66.683) (86.920)
4.626.340 1.007.030 3.081 (57.542)

Profit/(Loss) of discontinued
operations before income taxes (57.710) - (211.782) (77.165)
4.568.630 1.007.030 (208.701) (134.707)
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NOTE 5 - SEGMENT REPORTING (Continued)

c) Segmental analysis for the interim period ended 1 January30 September 2018

Electricity Automotive Inter
Fuel Production Trade and Financing and Segment
Distribution ¥ and Distribution Industry Marketing Investment Other Elimination Total

External revenue 5.959.601 1.489.822 329.034 206.015 215.475 591.614 - 8.791.561
Inter segment revenue 7.945 5.963 - 32 4.246 68.842 (87.028) -
Total revenue 5.967.546 1.495.785 329.034 206.047 219.721 660.456 (87.028) 8.791.561
Revenue 5.967.546 1.495.785 329.034 206.047 219.721 660.456 (87.028) 8.791.561
Cost of sales (5.670.582) (1.379.840) (248.129) (171.373) (130.278) (411.062) 9.599 (8.001.665)
Gross profit/(loss) 296.964 115.945 80.905 34.674 89.443 249.394 (77.429) 789.896
General administrative expenses (17.141) (11.034) (17.572) (12.271) (19.331) (114.804) 16.447 (175.706)
Marketing expenses (146.289) (15.384) (17.013) (16.554) - (70.040) 4.040 (261.240)
Share of gain/(loss) on investments

accounted for by

the equity method - (70.384) - - - (167.808) - (238.192)
Other income/(expenses) from

operating activities, net (40.763) 136.246 (4.348) 20.723 22.200 1.461.191 (970) 1.594.279
Income/(expensesjdm

investment activities, net (299.460) 6.856 395 768 30 3.722.984 - 3.431.573
Financial incom&expense)net (253.313) (133.992) (26.670) (27.857) (6) (130.344) 202 (571.980)
Profit/(loss) before taxation from

continued operations (460.002) 28.253 15.697 (517) 92.336 4.950.573 (57.71Q 4.568.630
Loss before taxation from

discontinued operations 57.710
@) The Group decided to end up its prospective investments in Gas Plus Erbil and book a provision for already existingsfvessnerd on t he fiprudenceo princigyg

the following fact: there is a strong expectati on ofieldswili reot b&sustainpd antahe enty eayefproduding @ilt t h

fromthe wells is using fiheavy oil 0 production technol og ymeschalbenkfit Horranother gainds expected. hthd e v e
other hand, the political uncertantities at that area were also consigetesi®roup management
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NOTE 5 - SEGMENT REPORTING (Continued)

c) Segmental analysis for the interim period ended 1 July30 September 2018

Electricity Automotive Inter
Fuel Production Trade and Financing and Segment
Distribution and Distribution Industry Marketing Investment Other Elimination Total

External revenue 2.410.911 715.284 109.948 67.438 85.165 211.496 - 3.600.242
Inter segment revenue 4.632 2.051 - 1 52 3.035 (9.771) -
Total revenue 2.415.543 717.335 109.948 67.439 85.217 214,531 (9.771) 3.600.242
Revenue 2.415.543 717.335 109.948 67.439 85.217 214,531 (9.771) 3.600.242
Cost of sales (2.289.398) (658.052) (78.544) (52.255) (50.730) (138.404) 4.990 (3.262.393)
Gross profit/(loss) 126.145 59.283 31.404 15.184 34.487 76.127 (4.781) 337.849
General administrative expenses (5.766) (4.066) (7.348) (4.567) (7.180) (41.299) 4.077 (66.149)
Marketing expenses (50.136) (6.023) (6.127) (6.138) - (23.375) 1.536 (90.263)
Share of gain/(loss) on investments

accounted for by

the equity method - (46.120) - - - (26.693) - (72.813)
Other income/(expenses) from

operating activities, net (42.103) 73.578 (5.639) 8.318 14.501 1.197.604 (519) 1.245.740
Income/(expenses) from

investing activities, net 1.221 2.406 126 742 (1.183) (19.362) 269 (15.781)
Financial income/(expenses), net (162.296) (74.922) (16.443) (19.491) 23 (57.842) (582) (331.553)
Profit/(loss) beforetaxation from

continued operations (132.935) 4.136 (4.027) (5.952) 40.648 1.105.160 - 1.007.030

Loss before taxation from
discontinued operations
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NOTE 5 - SEGMENT REPORTING (Continued)

c) Segmental analysis for the interim period ended January - 30 September 2017

Electricity Automotive Inter
Fuel Production Trade and Financing and Segment
Distribution and Distribution Industry Marketing Investment Other Elimination Total

External revenue 3.877.750 727.423 222.448 189.249 61.127 320.990 - 5.398.987
Inter segment revenue 9.494 19.262 - 4.553 1.476 201.973 (236.758) -
Total revenue 3.887.244 746.685 222.448 193.802 62.603 522.963 (236.758) 5.398.987
Revenue 3.887.244 746.685 222.448 193.802 62.603 522.963 (236.758) 5.398.987
Cost of sales (3.665.009) (687.687) (178.630) (168.090) (31.976) (382.667) 11.746 (5.102.313)
Gross profit/(loss) 222.235 58.998 43.818 25.712 30.627 140.296 (225.012) 296.674
General administrative expenses (18.683) (4.167) (12.412) (7.708) (7.521) (85.305) 9.593 (126.203)
Marketing expenses (144.541) (15.532) (12.369) (21.694) (415) (54.310) 5.962 (242.899)
Share of gain/(loss) on investments

accounted for by

the equity method (279) (1.934) - - (2.114) 5.149 - 822
Other income/(expenses) from

operating activities, net (4.612) 38.645 51 7.259 2.328 44,738 (2.408) 86.001
Income/(expenses) from

investment activities, net 847 3.251 (13) 75 1) (64.604) - (60.445)
Financial income/(expenses), net (35.485) (63.357) (6.599) (4.644) ) (52.647) 83 (162.651)
Profit/(loss) before taxation from

continued operations 19.482 15.904 12.476 (1.000) 22.902 (66.683) (211.782) (208.701)
Loss before taxation from

discontinued operations 211.782
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NOTE 5 - SEGMENT REPORTING (Continued)

c) Segmental analysis for the interim period ended 1 July30 September 2017

Electricity Automotive Inter
Fuel Production Trade and Financing and Segment
Distribution and Distribution Industry Marketing Investment Other Elimination Total

External revenue 1.547.401 264.081 80.599 89.620 29.378 126.515 - 2.137.594
Inter segment revenue 4.635 13.246 - 1.155 462 65.398 (84.896) -
Total revenue 1.552.036 277.327 80.599 90.775 29.840 191.913 (84.896) 2.137.594
Revenue 1.552.036 277.327 80.599 90.775 29.840 191.913 (84.896) 2.137.594
Cost of sales (1.457.112) (251.423) (65.700) (77.676) (17.564) (196.815) 4.502 (2.061.788)
Gross profit/(loss) 94.924 25.904 14.899 13.099 12.276 (4.902) (80.394) 75.806
General administrative expenses (7.783) (2.167) (5.143) (3.257) (1.679) (26.637) 2.649 (44.017)
Marketing expenses (54.513) (4.803) (4.517) (6.024) (415) (17.223) (1.628) (89.123)
Share of gain/(loss) on investment

accounted for by

the equity method (68) (3.012) - - (2.114) (1.813) - (7.007)
Other income/(expenses) from

operating activities, net (6.539) 15.493 3.187 384 457 (1.102) (754) 11.126
Income/(expenses) from

investment activities, net 847 3.100 (610) 72 (521) (18.921) (1.444) (17.477)
Financial income/(expenses), net (20.937) (24.941) (3.946) (2.275) - (16.322) 4.406 (64.015)
Profit/(loss) before taxation from

continued operations 5.931 9.574 3.870 1.999 8.004 (86.920) (77.165) (134.707)
Loss before taxation from

discontinued operations 77.165
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NOTE 5 - SEGMENT REPORTING (Continued)

d) Segment assets

30 September 2018 31 December2017

Total assets

Fuel distribution 2.085.932 1.776.542
Electricity productiorand distribution 1.388.381 1.192.803
Industry 325.678 228.372
Automotive trade and marketing 355.051 172.014
Financing and investment 1.023.892 984.842
Other 10.978.532 11.755.479
Total 16.157.466 16.110.052
Less: Segment eliminatidh (3.507.974) (6.831.541)
Total assets per

consolidated financial statements 12.649.492 9.278.511

Sharehol der’s equity 30 September 2018 31 December2017
Fuel distribution 40.917 67.654
Electricity productiorand distribution 130.338 112.155
Industry 48.595 41.309
Automotive trade antharketing (2.864) 3.463
Financing and investment 125.131 48.692
Other 8.851.040 7.220.320
Total 9.193.157 7.493.593
Less: Segment eliminatidf (1.884.056) (4.885.230)
Total sharehol ders’ equity per

consolidated financial statements 7.665.646 3.000.066
Non-controlling interests 356.545 391.703
Equity attributable to equity holders of the parent company 7.309.101 2.608.363

@ Segment elimination amount consists of the elimination of tlaees of retail and energegments and

reciprocal debit and credit balances between retail, energy and other segment

@ Segment elimination amount represents reciprocal elimination of adjusted capital amount within all

segment's total equity and subsidiary amount
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NOTE 5 - SEGMENT REPORTING (Continued)

e) Purchase of property, plant and equipment, intangible assets and investment properties and
depreciation and amortization charge

1 January - 1 July - 1 January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Purchases
Fuel distribution 139.261 43.609 123.582 74.832
Electricity productiorand distribution 4.781 3.565 82.900 44.885
Industry 25.538 13.508 15.689 5.116
Automotive trade and marketing 733 52 1.607 419
Financing andnvestment 489 83 1.404 576
Other 98.700 21.487 40.816 28.622
Purchases related to sold companies 159.255 - 353.181 95.240
Total 428.757 82.304 619179 249.690
Depreciation and amortization @
Fuel distribution 83.387 26.866 69.799 28.340
Electricity productiorand distribution = 22.942 7.852 24.833 9.389
Industry 8.199 2.877 6.422 1.983
Automotive trade and marketing 5.694 1.824 8.784 2.875
Financing and investment 358 129 229 135
Other 33.335 11.831 28.931 19.975
Depreciation and amortization
relatedto sold companies 118.076 - 276.857 71.361
Total 271.990 51.379 415.853 134.058
@ Depreciation expense related to other segment amounting ta2bRYias been recognised under inventory account

(30 September 2017: TRY92).
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NOTE 6 - CASH AND CASH EQUIVALENTS
The details of cash and cash equivalents at 30 September 2018 and 31 December 2017 are as follows
30 September 2018 31 December2017

Cash 3.250 9.214
Banks

- Demand deposits 413.367 215401

- Time deposits 5.324.904 1.379444

Otherliquid assets 14.607 104.408

5.756.128 1.708467

As of 30 September 2018 the gross effective interest rates of USD, EUR and TRY denominated time deposits
of the Group are between grds3 ® and 9,002 (31 DecembeR017: 1,00% and4,00%), 1,90% and

4,50% (31 DecembeR017 0,01% and1,85%) and14% and 26,006 (31 DecembeR017:1,00% and

15,00%) andthe maturity of the time deposits is shorter than 3 months

As of 30 September 2018 other liquid assets consist of credit card glipatdes amounting tdRY
14.607(31 December 2017: TRY 104.408). Blocked deposits are not avai@ilddecember 2017:
Nons.

Cash and cash equivalents disclosed in the consolidated statements of cash flows as of 30 September
2018,31 December 2017, 30 September 2017 am®8&mber 2016 are as follows

30 September 31 December 30 September 31 December

2018 2017 2017 2016
Cash and cash equivalents 5.756.128 1.708467 1.628.745 1512163
Accrued interest) (11.815 (641) (438) (3.286)
Cash and cash equivalerst 5.744.313 1.707.826 1.628.307 1508877

As explained in Note 30, Group provided TRY.00.976&ash inflow due to asset sales in the period.

NOTE 7 - FINANCIAL INVESTMENTS

a) Short-term financial investments

The Group6bs f i na ngshortaerm financakinvestments are asifolowse d a s
30 September 2018 31 December2017

Private sector bonds and bills
Financial assets carried at fair value through

other comprehensive income 417.329 70.808

Financial assets at fair value through
profit or loss 933 933
Blocked deposit8’ - 2
418.262 71743

@ As of 30 Septembe2 018 Dojan Holding has no shbsidiacidssed ba
(31 December 2017:TRY)2

Private sector bondmnd bills are domited in TRY and USD and theitterest ratesangeare annually
3,92%- 20,50% and 3,75%8,75% respectively (31 December 2017: TRY 15,68% and USD 5,36%)
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NOTE 7 - FINANCIAL INVESTMENTS (Continued )

b)  Long-term financial investments

The Groupds financial assets classified as | oncg
30 September2018 31 December2017
TRY (%) TRY (%)
Financial assets carried at fair value through
other comprehensive incorfte
Lexin Nassal..P®® 152.585 22,15 96.080 22,15
Anten Teknik Hizmetler ve
Verici Tes®s Kkletme A.Kk. - 2.700 <1
Other® - - 4.098 <1
Financial assets at fair value through
profit or loss
Mediterra Capital Partners | LP 18.117 1,88 10.665 1,88
Mediterra Capital Partners Il LP 10.650 3,01 3.750 2,23
Insider SG PTE Limitet) 9.927 3,28 5191 3,28
D¢k Yer i Bilikim Teknolojileri
ve Ani masyon A. k. 2.653 3,75 2.653 3,75
193.932 125137
@ The explanations of accounting policy changes heeen disclosed in Note 2.1.3
@ Lexin Nassau L.P. is classified under long term investments of M Investment, a subsidiary of the Group.
The investment is accounted for as availdblesale financial assets and at 30 September 2018 the fair
value is booked RY 152.585(USD 25.353. Group has paid TRY 2.208 (USD 600 equivalent) for the
capital increase of Lexin Nassau L.P. made on 11 April 2017 and has patrticipated in its own share rate
® As the following situations are not present, the Group does ngt @arrany significant activities on the
subsidiary
- Being represented by the board of directors or similar executive body of the invested entity
- Participating in the entityés policy deter mina

4

(©)

decisions
- Carrying out important transactions between the investor and invested gntities
- Providing knowhow required for business operations or administrative officer exchange between
entities
As explained in note 30, sales of related finara$miets have been realized within the context of share sale
and transfer transactions
Shares of Sosyo Plus Bil gi Bilikim Teknolojiler:i
to Insider SG PTE Limited on 19 January 2018

The movementef longterm financial investments for the related period are as fallows

2018 2017

1 January 125137 76.716
Purchase of available for sale financial assets 5.093 2.297
Change in fair value 21.128 (344)
Recognized in equity 7.132 (393)
Recognized in the statement of income 13.996 49
Subsidiary disposal (6.798) -
Currency translation differences 49.372 3.606
30 September 193.932 81.931
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NOTE 8 - SHORT AND LONG TERM FINANCIAL BORROWINGS
a) Financial borrowings

The details ofinancial borrowings at 30 September 2018 and 31 December 2017 are as follows

Short-term borrowings: 30 September2018 31 December2017
Shortterm bank borrowings 2.103.171 1491156
Financing bond 32.130 66.916
Factoring borrowings 2.232 -
Financelease borrowings 4.280 151
Total 2.141.813 1558223
Short-term portions of long-term borrowings: 30 September2018 31 December2017
Shortterm portions of longerm bank borrowings 431.308 1.059.380
Total 431.308 1.059380
Long-term borrowings: 30 September2018 31 December017
Long-term bank borrowings 791.442 747215
Finance lease borrowings 4.505 -
Total 795.947 747215

v The Groupbs s ub s igdsswed and solibads tolqualfied knvestord, without a public
offering , on 6 September 2018. The nominaligaif the bonds amounts to TB¥.000.000 (exact) with the
maturity of 176 daysThesimpleinterest rate until the first coupon payment tesr,6152% and the annual
interest rate is 27,4380%. THiest coupon payment term ofTRY 55.000.000 (exact) nominally is
3 December 2018, the second coupon and principal payment term is 1 March 2019. The financing bonds the
Group purchasedmounting toTRY 22.870.000 (exact) were eliminated on consolidation.
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NOTE 8 - SHORT AND LONG TERM FINANCIAL BORROWINGS (Continued )
Details of the bank borrowings and financing bonds as of 30 September 203B@Badember 2017 are as follaws

30 September2018 31 December2017
Interest rate Original Interest rate Original
per annum (%) currency TRY per annum (%) currency TRY

Short-term bank borrowings:
TRY denominated bank borrowings 15,4-429 1.404.683 1.404.683 4,30- 19,00 1.209567 1.209567
USD denominated bank borrowings 59-59 94.819 567.983 2,48- 2,97 13521 50.999
EUR denominated bank borrowings 0,65- 4,225 18.776 130.505 0,75- 3,75 48956 221.062
Other bank borrowings - - - 12,51- 12,51 145500 9.528
Subtotal 2.103.171 1491156
Short-term financing bonds
TRY denominated financing bonds 32.130 66.916
Subtotal 32.130 66.916
Short-term portion of

long-term bank borrowings:
TRY denominated bank borrowings 15,3-165 102.607 102.607 5,50-17,33 445856 445856
USD denominated bank borrowings 4,95- 6,40 5.797 34.725 3,7-5,34 32.304 121848
EUR denominated bank borrowings 0,65- 4,68 42.296 293.976 2-571 108886 491676
Subtotal 431.308 1.059380
Total short-term bank borrowings and financing bonds 2.566.609 2.617452
Long term bank borrowings:
TRY denominated bank borrowings 5-1775 255.000 255.000 5,5-16,5 360863 360863
USD denominated bank borrowings 5,98-64 20.070 120.223 - - -
EUR denominated bank borrowings 0,65- 4,68 59.883 416.219 2,15- 4,67 79.180 357539
Other bank borrowings - - - 12,33- 12,33 440000 28813
Total long-term bank borrowings 791.442 747215
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NOTE 8 - SHORT AND LONG TERM FINANCIAL BORROWINGS (Continued)
a) Financial borrowings (Continued)

The reconciliation of the net financial borrowings as of 30 September 2018 and 31 December 2017 are
as follows

2018 2017
Cash and cash equivalefidote § (5.756.128 (1.708.467%
Short termborrowings 2.573.121 2.617.603
Long term borrowings 795.947 747215
Other financial liabilities - 666291
Net financial liabilities/(assets) (2.387.060) 2.322.642
Shortand long Cash and cash  Net financial
term borrowings equivalents liability
Balances as of 1 January 2018 4.031109 (1.708.467 2.322.642
Cash flow effect 660.745 (3.969.327) (3.308.582)
Effect of acquisition of subsidiary 20.032 735 20.767
Currency translation adjustments (334.260 (360.870) (695.130
Interest accrual, net 98.381 11.815 110.196
Effect of sale of subsidiary (Note B0 (1.106.939) 269.986 (836.953
Balances as of 30 September 2018 3.369.068 (5.756.128) (2.387.060)

The redemption schedule of leteym bank borrowings as of 30 September 2018 and 31 Decgfier
is as follows
30 September2018 31 Decembei2017

2018 - 61851
2019 116.343 459607
2020 439.176 134179
2021and after 235.923 91578

791.442 747215

The floating rate short and long term bank borrowings of the Group denominated in EURt&iast
rates fluctuating between Euribor + 0,65% and Euribor + 5,00% (31 December 2017108D
+3,80%EUR; Euribor +2,60% and Euribor+5,00%).

Carrying value of the financial liabilities is considered to be same with the fair value since discount
effect is not material. The Group borrows loans on fixed and floating interest rates
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NOTE 8 - SHORT AND LONG TERM FINANCIAL BORROWINGS (Continued )

a) Financial borrowings (Continued)

Finance lease liabilities

The Group acquired property, plant aeguipment and intangible assets through financial leasing
agreements. As of 30 September 2018, total lease payment commitments of the Group relating to such

short and long term lease agreements are8'R34 (31 December 2017: TRY 1h1

Repayment schedule of long term financial leasesf 30 September 2018 and 31 December 2017 are
as follows

30 September2018 31 December2017

2019 2.505 -
2020 1.152 -
2021 848 -
Total 4.505 -

Allocation of borrowings with fixed and floatingterest rates of the Group excluding financial liabilities
to be pail to the suppliers as of 30 Septemb@t8 and 31 December 2017 are as follows:

30 September2018 31 December2017

Financial borrowings with fixed interest rates (Note 34) 2.523.603 2.798258
Financial borrowings with floating interest rates (Note 34) 845.465 566560
Total 3.369.068 3.364818

b) Other financial liabilities

As of 30 September 2018 and 31 December 2017, details of other financial liabilities are presented
below.

Other long term financial liabilities: 30 Septembe2018 31 December2017
Sales and purchase options of shares (Note 17) - 666291
- 666291
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NOTE 9 - TRADE RECEIVABLES AND PAYABLES

Short-term trade receivables from non related parties

30 September2018 31 December2017

Trade receivables 2.081.353 2.197.200
Notes and cheques receivable 395.927 278457
Income accruals 5.699 15639
Total 2.482.979 2.491.296
Less: Unearned financial income due to sales with maturity (15.690) (9.507)
Less: Provision foexpected credit losses ( (2.717) -
Less: Provision for doubtful receivable} ( (62.844) (257.243)
Total 2.402.728 2.224546

The average maturity of not overdue trade receivables of the Group that are followed up by Doruk
Faktoring is between 64 to &hys as of the statement of financial position date (31 December 2017:
72-104 days). The maturity of the trade receivables of the Group varies and the effective interest rate
applied for trade receivables is TRY 19,75%, USD %3®FEUR 2,68% (31 Decembez017:

TRY 15,38%, USD 3,75%, EUR 2,41%). The rate used in this method is determined on the basis of
compound interest called fieffective interest rae
the data of the Central Bank of the Republic ofkéyr

Long-term trade receivables from non related parties 30 September2018 31 Decembe2017

Notes and cheques receivalle 53.821 30.380
Unearned financial income due to sales with maturity (8.226) (8.597)
45.595 21783

@ The amount consists ¢dng term notes receivabiue to the fuel salemmounting to gros$RY 34.929
(31 December 201TRY 30.120) and other trade activities of TRY 18.892 (31 December 2017: TRY 260)
with adiscountecamount of TRY 26.703 (31 December 2017: TRY 21.604)@hdr activities of TRY
18.892 (31 December 2017: TRY 179)
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NOTE 9 - TRADE RECEIVABLES AND PAYABLES (Continued )

The movements of provisions for doubtful receivables for the related period are as:follows

2018 2017
1 January (257.243) (273204)
Opening effect of TFRS 9 (Note 2) (981) -
Reported (258.224) (273.204)
Provision from continued operations in the current period (Note 27(10.649) (3.49)
Expected credit loss (2.717) -
Written off uncollectible receivable® 753 75
Currency translatiodifferences (429) (981)
Collections and reversal of provisions - 11.179
Disposal of subsidiary 207.422 (22.438)
30 September (62.844) (288.860)

@ The Group has decided to derecognise the receivables recorded as doubtful within prior periods, in
accordancewith the provisional article 7 of TCC, which are from the companies extracted from trade
registry and the companies that have completed ordinary liquidation process and the companies dissolved
by commerci al courtsod deci banknuptcyastatk andalso detesnmmedhas i e s
bad debts, from the statement of financial position

Guarantees for trade receivables

As of 30 September 2018, although trade receivables amounting to TRY 128.801 (31 December 2017:
TRY 281.744), were overdue, thevere not assessed as doubtful receivable (Note 34). The Group does
not foresee any collection risk regarding to overdue receivables by considering sector dynamics and
circumstances as of the reporting date (Ngte 2

As of 30 September 2018, the Group has collateral, pledge, mortgage and surety amounting to
TRY 1.035.557 (31 December 2017: TRY 533.623) for trade receivables amounting &.448Y323
(31 December 2017: TRY 2.246.329) from rrefated parties (Note 34)

The guarantees received consist of bank guarantee letter amounting to TRY 958.132
(31 December 2017: TRY 373.069)jlband mortgages amounting,tdRY8.707 (31 December 2017:

TRY 65.126), cheques and notes amounting to TRY 10.517 (31 December RY762[265),
receivable insurance amounting to TR8.201(31 December 2017: TRY 32.284) and there is no
vehicle pledge.(31 December 2017: TRY 879). Among these guarantees, bank guarantee letter
amounting to TRY20.894 bails and mortgages amounting to TRY.036 receivable insurance
amaunting to TRY26.207, cheques and notes amounting to TRY 4u#5@ received for overdue but

not impaired receivables. There is no notes related to this period. (31 December 2017: bank guarantee
letter amounting to TRY 37.38®ails and mortgages amounting to TRY 20.623, receivablgance
amounting to TRY 6.242Note 34).
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NOTE 9 - TRADE RECEIVABLES AND PAYABLES (Continued )

Short-term trade payables to nonrelated parties

30 September2018 31 December2017

Tradepayables 979.130 1.196.669
Provision for liabilities and expenses 23.190 68.999
Other payables 5.895 20.778
Less: Unrealized finance expense due to purchases with maturity (3.017) (8.288)
Total 1.005.198 1.278158

The average maturity of trade payabliesbetween 40 to 153 days as of 30 September 2018
(31 December 2017: 36 to 113 days). The maturity of the trade payables of the Group varies and the
effective interest rate applied for trade payables is TRY 19,75%, USD 4,35%, EUR 2,68%
(31 December 201TRY15,38%, USD 3,75%, EUR 2,41%). The rate used in this method is determined
on the basis of compound interest called "effective interest rate"; which has been determined taking into

consideration the data of the Central Bank of the Republic of Turkey

NOTE 10- OTHER RECEIVABLES AND PAYABLES

Other short-term receivables from nonrelated parties 30September2018 31 December017

TEKAK power transm?ssion |ine 6&teivabl 8259
Notes receivable® 5.473 13412
Other miscellaneous receivabl@s 4.044 1.998
Deposits and guarantees given 3.571 3.578
Receivables from the sale of investment property - 2523
Total 19.959 28.770

Other long-term receivables from nonrelated parties 30 September 2018 31 DecemberR017

Deposits and guarantees given 1.028 3.401
Receivables from the sale of investment property - 122
Notes receivable® - 16.031
Total 1.028 19554
@ Comprise of the receivables from the sale of property, plant and equipment of Neta. Receivableoléittiee until
5 October 2018
@) The amount comprises of the receivables of Galata Wind
@) Comprise of the short terthird partyt r ade recei vables of FB G¢gnek Enerjisi
Galatawind.
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NOTE 10- OTHER RECEIVABLES AND PAYABLES (Continued)

u

I

Other short-term payables to nonrelated parties 30 September 2018 31 Decembei2017
Taxes and funds payable 98.928 120597
Tax base increase payables 353 2913
Deposits and guarantees received 43 1.622
Other shorterm payable8) 19.730 23.823
Total 119.054 148955
30 September 2018 31 Decembei2017
Other long-term payables to nonrelated parties
Tax base increase payables 206 932
Deposits and guarantees received 131 12778
Otherlong-term payable8 32 -
Total 369 13710
(1) Consists of the Groupds =samnhmerdiatactisittes es debt s ari sir

NOTE 11- INVENTORIES

30 September 2018 31 December2017

Finished goods and merchandise 507.043 444973
Raw materials angupplies 222.238 122700
Semifinished goods 12.282 10.376
Other inventories 2.134 29.861
743.697 607910

Provision for impairment of inventory)( (2.006) (5.948)
Total 741.691 601962

Depreciation and amortization expenses amounting to TRY 251 Im@ee included in cost of
inventories as of 30 September 2018 (31 December 2017: TRY 138).

The movement of the provision for impairment of inventorfes the interim periods ended
30 September 2018 and 2017 are as follows

2018 2017
1 January (5.948) (11.158)
Reversal of provision for impairment of inventories 87 1.837
Provision booked in the current period (Note 27) (419) (499
Disposals from sale of subsidiary 4.274 (154)
30 September (2.006) (9.969)
NOTE 12 - BIOLOGICAL ASSETS
As of 30 Septemb&tr 0 1 8, t he amount of Dbiological assets

TRY 24.016(31 December 2017: Nope
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NOTE 13- INVESTMENT PROPERTIES

The movements of investment properties for the interim periods ended 30 September 2018 and 2017 are as follows

Currency
1 January Disposal of  Impairment translation Fair value 30 September
2018 Additions Disposals subsidiary adjustment differences adjustment® 2018
Land 411.250 - - (137.053) - - - 274.197
Buildings 153.697 12.736 (24.473) (54.439) 44.954 (1.452) 131.023
Net book value 564.947 12.736 (24.473) (191.492) - 44,954 (1.452) 405.220
Currency
1 January Impairment translation Fair value 30 September
2017 Additions Disposals Transfers __adjustment® differences adjustment® 2017
Land 476.846 26.789 (23.800) - (11.765) - - 468.070
Buildings 93.024 17.815 (20.615) - - 7.553 (2.545) 95.232
Net bookvalue 569.870 44.604 (44.415) - (11.765) 7.553 (2.545) 563.302
@ Group obtained fair value report for the fAbart er 0 lahdamdaesidential mrtit pricas,@am ether fgctors and éoghizadi n g

TRY 1.452 fair value adjustment. (30 September 2017: TRY 2.545
@) According to fair value report of the investm@mbperties, Group recognized TRY..765 fair value adjustment for transactions related to lands in the current period.

There is naollateral or mortgage on investment properties of the Group
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NOTE 13- INVESTMENT PROPERTIES (Continued)

As of 30 September 2018, the investment properties of the Group comprasgsadf buildings held to
earn rentals, lands and properties

Level reclassification of financial assets and liabilities measured at fair value

Investment properties of the Group, has been valued by the CMB licensed real estate valuation
establishmentasing the market comparison analysis approach, cost approach and direct capitalisation
approach methods. As a result, it was determined that the values calculated from different approaches
is similar and consistent with the market comparison method dnel las been determined according

to the market comparison method. Real estate valuation establishments are authorized by CMB and
provide property valuation appraisal services in accordance with the capital markets legislation and have
sufficient experiene and qualifications regarding the fair value measurement of the real estate in related
regions

Some of the financial assets and financial liabilities of the Group are reflected at their fair values to the
financial statements at every statement of fom@nposition date. According to the accounting policies
stated in Note 2.2, The Group's investment properties were valued as of 31 Decembdhg017.
following table gives information on how the fair values of the related financial asset and liakéities
determined

Fair value level as of the reporting dat

Financial Assets/ Fair Value 1. Level |2. Level 3. Level
Financial Liabilities

30 September201831 Decembep017

Investment
properties 405.220 564947 - 405.220
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NOTE 14 - PROPERTY, PLANT AND EQUIPMENT
Movements of the property, plant and equipment for the interim periods ended 30 September 2018 and 2017 are as follows

Currency
1 January Acquisition translation Disposal d 30 September
2018 Additions Disposals Transfers of subsidiary® differences subsidiary® 2018
Cost:
Land and land improvements 201.879 141 - 481 130 1.620 (31.753) 172.498
Buildings 126.411 2.729 47) 222 - 7.752 (72.094) 64.973
Machinery and equipment 1.430.139 7.479 (7.999) 61.260 25.928 11.450 (750.540) 777.717
Motor vehicles 144.403 6.199 (10.363) - - 1.106 (9.068) 132.277
Furniture and fixtures 507.106 22.833 (3.550) 1.692 5.941 510 (446.613) 87.919
Development costs of
leased tangible assets 141.537 1.647 (14) - - 2.600 (71.402) 74.368
Other tangible assets 164.081 21.728 (1.800) 751 - 239 (46.698) 138.301
Construction in progress 116.389 65.804 (36.178) (64.687 - 1.213 (46.166) 36.375
2.831.945 128.560 (59.951) (281) 31.999 26.490 (1.474.334) 1.484.428
Accumulated depreciation
Land and land improvements 4.974 332 - - - - (405) 4.901
Buildings 62.432 3.822 (23) - - 6.879 (8.496) 64.614
Machinery and equipment 941.701 34.038 (7.471) - 371 9.535 (696.772) 281.402
Motor vehicles 39.439 9.879 (5.626) - - 912 (4.383) 40.221
Furniture and fixtures 315.642 13.967 (2.315) - 157 442 (289.561) 38.332
Development costs of
leased tangible assets 84.305 4.456 (@) - - 1.685 (61.425) 29.014
Other tangible assets 64.014 15.069 (1.028 - - 140 (29.682) 48.513
1.512.507 81.563 (16.470) - 528 19.593 (1.090.724) 506.997
Net book value 1.319.438 977.431
@ Explained in Note 3
@ Explained in Note 30

As of 30 September 2018iere is no mortgage on property, plant and equipment. (31 December 2017: TRY 22.578). As of 30 September 2018, the iarclgveaany tangible assets acquired
by financial leasing (31 December 2017: TRY 2.789).

As of 30 September 2018, total depaticn expensesamountingto TRY 272.241(30 SeptembeR017: TRY 416.24F correspondingangible assets depratibn amounts to TRY 81.563
(30September 2017: TRY12.818) and intangible assets depiation amounts to TRY 190.67{&0 September 2017: TRY03.427 are allocated by TRY 229.620 (30 September 2017: TRY 288.905)
to cost of sales (Note 24), TRY 32.637 (30 September 2017: TRY 31.324) to marketing eXieYi®eg33 (30 September 2017: TRY 14.5t4yeneral administrative expeag®lote 25and TRY
251(30 Septembe2017: TRY 392) has been accounted in inventdriR¥.118.076 has been classified under discontinued operanSeptembe2017:TRY 276.857.
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NOTE 14- PROPERTY, PLANT AND EQUIPMENT (Continued )

Currency
1 January Disposal Acquisition translation 30 September
2017 Additions Disposals Transfers  of subsidiary of subsidiary differences 2017
Cost
Land and land improvements 182.821 172 (487) 330 - 128 1.363 184.327
Buildings 130.169 41.961 (370) 177 - - 5.640 177.577
Machinery and equipment 1.228.635 7.027 (3.184) 76.293 (216) 5 12.802 1.321.362
Motor vehicles 206.997 9.326 (28.504) - - 27 210 188.056
Furniture and fixtures 495.489 27.244 (20.777) 1.147 (44) 285 638 503.982
Development costs of
leased tangile assets 121.640 9.707 (1.129) 379 2 750 460 131.805
Other tangible assets 125.314 16.345 (618) - - - 327 141.368
Construction in progress 121.153 132.290 (1.353) (79.978) - - 6 172.118
2.612.218 244,072 (56.422) (1.652) (262) 1.195 21.446 2.820.595
Accumulated depreciation
Land and land improvements 5.549 348 (487) - - 75 - 5.485
Buildings 84.630 5.827 47) 1.208 - - 4.081 95.699
Machinery and equipment 882.114 38.404 (2.447) - (216) 4 12.393 930.252
Motor vehicles 57.401 16.350 (13.829) - - 27 176 60.125
Furniture and fixtures 293.184 29.034 (13.759) - (42) 193 568 309.178
Development costs of
leased tangible assets 73.685 8.933 (41) - (2) 747 240 83.562
Other tangible assets 47.754 13.922 (249) - - - 167 61.594
1.444.317 112.818 (30.859) 1.208 (260) 1.046 17.625 1.545.895
Net book value 1.167.901 1.274.700
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NOTE 15- INTANGIBLE ASSETS
Other intangible assets

Movements of the intangible assets for the interim periods ended 30 September 2018 and 2017 are as follows

Currency
1 January translation Disposal of
2018 Additions Disposals differences Transfer subsidiary® 30 September2018
Cod
Customer list 260.234 - - 8.110 - (268.344) -
Trade names 7.876 - - - - - 7.876
Trade names related to
Media segment 44.156 - - 986 - (45.142) -
Electricity production license 354.644 - - - - - 354.644
Other 625.180 26.161 (12.781) 6.616 371 (453.928) 191.619
1.292.090 26.161 (12.781) 15.712 371 (767.414) 554.139
Accumulated amortization:
Customer list 260.234 - - 8.110 - (268.344) -
Trade names 4331 1.181 - - - - 5.512
Trade names related to
Media segment 38.832 4 - 747 - (39.583) -
Electricity production license 29.741 5.736 - - - - 35.477
Other 472.350 17.297 (9.616) 5.046 - (358.211) 126.866
805.488 24.218 (9.616) 13.903 - (666.138) 167.855
Dealer agreements 235.117 283.471
Television programme rights 225.877 35.685
947.596 705.440
Movement of television programme rights and dealer agreements for the interim period ended 30 Septeislzer 008/s
Currency translation Disposal of 30 September
1 January 2018 Additions Depreciation differences subsidiary® 2018
Dealer agreements 235.117 103.100 (54.746) - - 283.471
Television programme rights 225.877 158.200 (111.714) 9.043 (245.721) 35.685

@ Explained in Note 30
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NOTE 15- INTANGIBLE ASSETS (Continued)

1 January Currency translation Acquisition Disposal of 30 September
2017 Additions  Disposals differences of subsidary subsidiary Impairment Transfer 2017
Cog
Customer list 289.292 - (4.127) 12.941 - - (33.107) - 264.999
Trade names 7.876 - - - - - - - 7.876
Trade names related to
Media segment 222.805 - - 13.115 - - (70.561) - 165.359
Electricity production license 354.644 - - - - - - - 354.644
Other 584.597 32.944 (2.651) 3.184 2411 (1.443) - 649 619.691
1.459.214 32.944 (6.778) 29.240 2411 (1.443) (103.668) 649 1.412.569
Accumulated amortization:
Customer list 233.574 2.275 (4.124) 11.901 - - - - 243.626
Trade names 2.756 1.181 - - - - - - 3.937
Trade names related to
Media segment 34.934 4 - 724 - - - - 35.662
Electricity production license 22.094 5.736 - - - - - - 27.830
Other 433.929 37.234 (1.771) 2.305 2.361 (978) - - 473.080
727.287 46.430 (5.895) 14.930 2.361 (978) - - 784.135
Dealer agreements 225.467 229.689
Television programme rights 159.477 197.959
1.116.872 1.056.082
Movement of television programme rights and desdgeements for the interim period ended 30 September 2017 is as:follows
Currency translation Disposal of 30 September
1 January 2017 Additions Depreciation differences subsidiary 2017
Dealer agreements 225.467 46.418 (42.196) - - 229.689
Televisionprogramme rights 159.477 251.141 (214.801) 2.178 (36) 197.959
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NOTE 15- INTANGIBLE ASSETS (Continued)
Other intangible assets (Continuet
Goodwill

As of 31 December 201goodwill amounting to, TRY 368.453 of TRY 403.713 in the consolidated
statement of financial position has been derecognized from the consolidated statement of financial
position due to disposal of subsidiary and goodwill amounting to TRY 7.212 has bemhtadtie
consolidated statement of financial position as of 30 September 2018 through the business combination
disclosed in Note 3 in the consolidated financial statemastef 30 Septemb@018 and 30 September

2017, goodwill movement is as follows

2018 2017
1 January 403.713 403.713
Additions (Note 3) 7.212 -
Subsidiary sales effect (368.453) -
30 September 42.472 403.713
NOTE 16 - GOVERNMENT GRANTS
Ditak, a subsidiary of the Group, beincenfive(tasv f r on

no: 56486), incentive of the social security institution and minimum wage (Law no: 56645) under the
scope of Social Security and General Health Insurance Law (Law no: 5510) and (Law no: 5746) R&D
incentive. In this context, the incentivetbe insurance premium amounting to TRY 786 (31 December
2017: TRY 792) is recorded against the labor expense under cost of goods sold in the financial
statements as of 30 September 2018. These incentives are valid until 31 December 2020

NOTE 17 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

Other short-term provisions 30 September 2018 31 December2017
Provision for lawsuits and indemnity 4,925 29.001
Other 5.637 7.723

10.462 36.724

Movement of lawsuit provisions for the interim periods endeds8ptember 2018 and 2017 is as
follows:

2018 2017
1 January 29.001 36.459
Additions in the current period (Note 27) 3.596 1.180
Currency translation differences - (2)
Payments of provisions - (7.216)
Disposal of subsidiary (26.267) 8.366
Reversal oprovisions booked in prior periods (1.405) (4.814)
30 September 4.925 33.974
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NOTE 17 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Continued )

The Group reserved provisions of TRY 4.9&msidering the legal opinions on ongoing lawsuits and
similar lawsuits finalized in the past, which were brought against it and the details of which are given
below (30 September 2017: TRY 33.974). Lawsuits generally consist of material and moral indemnity
cases brought against energy companies

(@) Lawsuits
The amount of lawsuits filed against the Group is TRY 30.737 as of 30 September 2018 (31 December

2017: TRY 82.044).
30 September2018 31 December2017

Legal cases 14.673 55.054
Commercial cases 8.469 16.336
Business cases 2.102 10.066
Other 5.493 588
Total @ 30.737 82044

(1) The amounts of the lawsuits decreased due to the disposal of the subsidiaries explained in Note 30
(b) Share Purchase and the Shareholder Agreements
According to the details disclosed to public periodically in the consolidated financial statements and

footnotes prepared as of 31 December 2017 and published on 8 March 2018, as it was disclosed to public
periodically in our financial statement footnotesr the Agreements between the parties, "in case an

initial public offering was not made for the DTV shares of the Axel Spricggeroup (i Ax el St
until 30 June2017, in addition to radjusting the price, and a payment accordingly, the Axel Springer

Group had a fAput optionodo for all or a part of t
a Acommit ment to buyo (DTV Put Option 11). Wi
unconditional Aput optiono wasr dginwgenDotjan AxHell
unconditional Afcommi t ment to purchase, oOtermhe r e
Adter f i nanci al666R291 i botallbasedyod theodiscountBdwalue of cash outflows to be

realized in the future in the csolidated financial statements as of 31 December 2017, has been amended
the payment schedule for the fcommitment to pi
circumstances disclosure on 06 April 2018. Finah@bilities amounting to TRB38.32 comprise of
accumtiated discount amounting to TRY.566 and exchae rate effect amounting to TR¥11.734

has been paid on 16 May 20@&ote 2§.
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NOTE 17 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Continued )
(c) Other

Milpa:

The Land of ¥mer|.|

Shares acquired step by step with the agreeme

Return Arrangement Form Land Share and Real E s
signed between March 2000Dct ober 2003 and stwmoeghi pedpemntdiee s
Ticari ve Sénai i r¢nler Pazarl ama Sanayi ve Ti

addition to these shares, the balance of the shares acquired from the result of the tender in relation to the
lawsuit opened Y one of the shareholders corresponding to his/her share in the real estate, located at

| st anbul Province, Pendi k District, Kurtdoj muck
two separate parcels with no:1154 and 1155, have been recognifsd \&tlue which has been
appreciated in the Real Estate Valuation Report dated 4 January 2018 prepared by the Real Estate
Appraisal Company on the list of CMB. Because of the qualifications of farm land due to the legal
uncertainties dtaamtde dh altsenldod w,b e¥merrieicogni sed unde

Mi |l pa (project devel opment , construction and
propertiesd in accordance with TAS 40 ((.] nvestr
Mil pa, has commitment to pay 25% of the revenue

by considering the share of the land owners who have assigned shares within the scope of revenue
sharing constructions and/or flat for land basistacts in accordance with the Contract verdicts that
has been signed with the first acquisition of
administrative and legal processas described in detail below.

Accor di ng tHEnvirdnimental RecteationtPlan, scale of 1/100.000 and dated 15 June 2009,

a significant part of the | and of which parcel
Park Areao. The report on t helVEatesSupplydnd Saaitatioro n | 1
Administrative Gener al Directory dated as 6 Dec

142.012 mj] of parcel no 1155 are parts of the
medium range(1000 m2000 m.) protected area and the long range (200G&00 m.) protected area
of ¥merli Reservoir Basin.

144. 266 m] of the | and parcel no: 1155 has beer
year 2005. To this The Forestry Directorafgpealed the decision at the Supreme Court of law No:

20 and the objection was accepted on 24 June 2008 and these decisions (removal from forest area) are
sent to the Pendik First Civil Court for-ealuation. The Court has reiterated its initial decisieimg

right on 8 October 2009 in terms of content. T
decision again and the related file waseat to the Supreme Court of law No: 20. The related office

has resent the file to Pendik First Civil @bby disrupting the court decision The Court for which the
lawsuit is held, has been divided into two and the lawsuit has been heard at 29th. Civil Court. The
aforementioned court has decided to cancmnl t he
parcel No: 1155 of land belonging to Milpa and registered the land as forest title in the name of the
treasury at 23 December 2014. In accordance with the decision for parcel No:1155 being registered as
forestry land, it has been excluded from the faialhstatements as at 31 December 2014. Following the
notification of the decision no 2013/320 at 9 January 2015, appeal to a superior court on 13 February
2015 has been made, Aforementioned appeal has not been accepted and the Company has been natifiec
that Supreme Court No: 20 upheld the decision of 29th. Civil Court on 13 July 2017. On 20 July 2017,
compensation lawsuit was opened due to civil wrong. There has been no significant situagon
disclosed to the public as tfe report date
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NOTE 17 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Continued)
(c) Other (Continued)

Milpa: (Continued)

The Land of ¥merli (Continued)

With the 1/100.000 scale environmental plan released on 17 July 2009, the related land was classified
as a habitat angkcreation area and Milpa appealed to this plan within the legal deadline. As of the date

of the preparation of these financial statements, no response was received regarding the change in land
development plan and the appeal to this change regardirgthell i n Pendi k, Kurtdofj
also known that there have been objections to the relevant construction plan from third parties as well.
After the appeals to the development plan, no information has been received from the relevant authorities
regading the evaluations by Milpa. During the 8 years, no lower scale plans have been made and the
zoning status of the land has not been identified yet. Construction and expropriation works for North
Marmara Highway Project are continuing closetotheland¥ mer I i , and it was st
8 December 2017 by General Directorate of Highways that the related parcels remain outside the
expropriation area, and are not subject to any expropriation works. Since the planning process is
conducted by mitiple government agencies, only monitoring of the processes is performed. Based on
the appeal from the real estate appraisal company, letter communicated from Istanbul Metropolitan
Municipality dated 30 November 2016, development plan proposal and ceporta part of Y
nei ghborhood of P e n d22054 Rin Number 1¢5000 Scaleninctudirg dPendikK P

di strict Kurtdojmuk neighborhood 1154 and 1155
neighborhoods were referred to Istanbul Mptlitan Municipality Assembly to be evaluated and
decided within the scope of 3194 and 5216 law and related regulations, and also is has been learnt that
the mentioned plan has been scaled on 6 Decemb
Pl asndoamal yzed, it is seen that 30% of the | and
and a | arge part of the remaining |l and is defin
Use Area, 0 and a rel atiuvierliyngs ngaplelceiral p aMeta saug e/
derstood from the mentioned AMaster -finetorel op m
Sustainable Protection and Controlled Use /
ecreAartean@l 10% AArea to Be Protected through
Gardens, 0 and 5% ACampi ng Ar eflacs prafabrigated strpceutingni s s i
with an average rate of 0.04 was granted for these areas. On the grourtuslggends and functions
specified in the fiMaster Development Plando incl
development procedures and principles, and that they violate the right of ownership, and with the request
that fAhougemd iz®naldosdeaccepted for the mentione
objections to the fAMaster Devel opment Plano wer
The objections of Mil pa wer e r eGomissior Milpdhasfikd t an b
a lawsuit for cancellation of decision on plan note amendment amase is currently on stage of expert
examination

unde
of i
i R

In this context, the uncertainty in the development plan due to the appeal, will be continued to be
assesskin subsequent periods in the legal process.

The updated revaluation reports are obtained from CMB licensed real estate companies every year for

the Ainvest ment propertieso of Milpa that compr
of ¥ mand]| i L
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NOTE 17 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (Continued)
(c) Other (Continued)

Milpa: (Continued)

The Land of ¥merli (Continued)

143. 068 mj part t hat corresponds to 164/ 2400
purchased from the landowners for a cashsideration of a total of USD.154 (TRY equivalent
23.609) in accordance wit h tdngefoiithesvaivingfmomalllegal agr e
claims against Milpa and all rights arising from the building construction shared floor/revenue in return
arrangement form land share for the period ending on 31 December 2017. With this purchase, Milpa's
share of the lad is 1.720.521 m2 and 82.17%. As a result of purchase made by Milpa which is 143.068
m2 a decrease in value amounting to TRY 11.765 is accounted in profit or loss table.

As per the information above, we have assessed Parcel N@ $154 a i r veddsURR19864 er mi |
(without VAT) based on the Valuation Report dated 4 January 2018 of a real estate company,
considering the reasons laid out in the landscape plan announced on 17 July 2009 with a scale of
1/100, 000, such as thealta@dndanlbeiim@gcaleladd athead casar
being very steep and bumpy, the parcel being outside the central settlement areas but there being no
other parcel of the same size in the region where the land is located, the land being locatedheose

TEM highway, the implementation of the urban development plan with a scale of 1/5000 for the region
where the land is located having started although the announcement and objection stages of the master
building plan are incomplete, should the sal@h be completed the function and construction rights of
¥mer |l i Land wil |l gain certainty only with plan
motorway route having become clear and the Yavuz Sultan Selim Bridge (3rd bridge) which is
connectd to the motorway having started to provide service. On the other hand, this amount is the
evaluation for the whole of the land Parcel No 1154. The share of Milpa in the Parcel No 1154 is
1.720. 52d1 82,1 % and the amount is TR80.655 as of 30 Septder 2018.

(As of 31 December 2017, the share of the Compse
of Milpa is TRY 180.655). As mentioned above, lawsuit decision regarding the record decision on the
Forest Land for parcel no: 1155 was approvwe€burt of Appeals for the 20th circuit. There is no fair

value determined for the parcel no 1155 which was priorly derecognized from the statements of financial
position through full amount of pr ovuritpexpensesas o0f
amounting to TR'844 has been recognised under operatiaqztreses (30 September 2017: THY)

(Note 27). Additionally, no rental income has been recognised from the related property
(30 September 2017: None
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NOTE 18- COMMITMENTS

(a) Letters of guarantee and guarantee notes given

30 September2018 31 December2017
TRY Equivalent TRY usb EUR Other TRY Equivalent TRY uUsb EUR Other
A. CPMbés given in the name of
its own legal personality
Collateral§” 866.471 533.735 45.588 8.583 - 1.601434 596210 53550 177.885 -
Pledgé) - - - - - - - - - -
Mortgage® - 22578 - - 5.000 -

B.CPMés given on behalf of the fully
consolidated companies

Collaterals ® X 197.727 - 4 28.444 - 228000 40851 34.781 - 860000
Pledg & - - - - - - - -
Mortgage 165.502 5.764 26.667 - - 415940 3.256 109410 - -
C.CPMés given on behalf of 3rd parties

for ordinary course of business - - - - - 25.107 25107 - - -
D.Tot al amount of other CPM6s given
)Total amount of CPM&6s given on behalf of the

majority shareholders - - - - - - - - - -
i)Total amount of CPMbds given on behalf of other

group companies which are not in scope of Band C - - - - - - - - - -

i) Tot al amount of CPMés given on behalf of 3rd parties
which are not in scope of C - - - - - - - - - -

Total 1.229.700 2.293059

@ The collaterals of the Group consist of letter of guarantees, guarantee ndvesisaadd the details are explained below

@ Dojan Holding has bail amounting to USD 26. 667 gi v e hydrbetectric posver pldnt constrsidtion {3l Deicemnhes 2017i USH 2916301. he s c o p

® 3333%s hares of As3B%shares &f Bdydba El¢kirikahdd 0 % s hares of Doel were given as pledges to financdeddanthei nst i t
table above

@ Bails of the Group has been presentedbrtgages in the above table

® There is a bail given for Galata Wind amounting to EUR 28.444
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NOTE 18- COMMITMENTS (Continued )
(a) Letters of guarantee and guarantee notgisen (Continued)

Ot her CPMO6s given by the Group to equity ratio
%0). The details of letter of guarantees and guarantee notes given by the Group are as follows

30 September2018 31 December2017

Original TRY Original TRY

currency equivalent currency  equivalent
Letters of guarantee€€UR 8.252 57.357 176273 795962
Letters of guaranteesTRY 533.688 533.688 661157 661157
Letters of guaranteeJSD 45.299 271.351 87.482 329974
Letters of guaranteeOther - - 860000 55.960
Guarantee notesTRY 47 47 1.006 1.006
Guarantee notefEUR 331 2.299 1612 7.278
Guarantee notedUSD 293 1.752 849 3.204
Total 866.494 1.854541

(b) Bails and mortgages given

The details ofjuarantees given by the Group for the financial liabilities and trade payables of the Group
companies and related parties as of 30 September 2018 and 31 December 2017 are:as follows

30 September2018 31 December2017
Original TRY Original TRY
currency equivalent currency  equivalent
Bails- EUR 28.444 197.703 5.000 22.478
Mortgages USD 26.667 159.739 109.410 412.684
Mortgages TRY 5.764 5.764 3.256 3.256
Total 363.206 438518

88



DOGAN SIIRKETGRUBU HOLDI NG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FORTHEIN TERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wul
in thousandsinless otherwise indicatdd

NOTE 19- OTHER ASSETS

Other current assets 30 September2018 31 December2017
Value added tax (AVATO) recei o858 es 77.200
Prepaid tax and funds 11.723 12.621
Personnel advances 4.165 5.998
Job advances 3.915 1.381
Programme stocks - 27.810
Other 1.940 3.067

81.251 128.077
Provision for other doubtful receivable} (421) (421)
Provision for impairment on programme sto¢is - (6.496)

80.830 121160
@ Programme stocks have been disposed as a result of the subsidiary sale described in Note 30

30 September2018 31 December2017
Other non current assets

Value added tax O AVATO) recei 34388ll e s 531725
Other 386 1.550
343.703 533275

1) Explained in Note 2.3.1

NOTE 20 - PREPAID EXPENSES AND DEFERRED INCOME

The details of prepaid expenses and defarreaime at 30 September 2018 and 31 December 2017 are
as follows

Short term prepaid expenses 30 September2018 31 December2017
Advances giveft 105.349 86.643
Prepaid expensé? 40.216 30.537
145.565 117180
@ The majority of the advancegven consist of advances given for electricity production and distribution
segment operations and other operations
@ Significant amount of prepaid expenses consists of prepaid rent expenses and insurance expenses
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NOTE 20- PREPAID EXPENSES ANDDEFERRED INCOME (Continued)

Long term prepaid expenses 30 September2018 31 December2017
Advances given and prepaymefit§) © ©) 91.372 36.176
Prepaid expenses for future years 6.559 3.164

97.931 39.340

®) Advances given and prepayments amounting to BR876(31 December 2017: TRY 8.718) comprise of
advances given regarding purchase of board of solar energy system, by Galata Wind, one of the subsidiaries
of Group

@ Advances given and prepayments amountmgtT RY 496 <consists of Dojan H
subsidiaries (31 December 2017: TRY 10079

®) As of 31 December 2017, lorigrm advances given amounting to TRY 8.747 consist of prepayments made
by Dojan TV Holding, for pEogop@manei dbt Foo0f b&AEF
Union of European Football Associations) Champions League qualifying games and UEFA Cup qualifying
games of certain Spor Toto Super League teams between 2008 and 2020. In accordance with the
agreements, prepaymentsread f or t he rel ated games are refunded
cancell ation of games. Dojan TV Hasbf®@ Semgembes2080 | or
within the subsidiary sales transactions detailed in Note 30

©) As of 31 December@L7, TRY 7.732 of advance payments and prepayments consists of the advances paid
by the Groupbs subsidiary Aytemiz to dealers

Short-term deferred income 30 September2018 31 December2017
Deferred incomé" 47.452 75.394
Advances receive@ 13.924 16.932

61.376 92326

@ The majority of the deferred income consist of contractual obligations and yacht berthing income in the
other segment

@ Significant amount of advaes received consist bfarlin Otelciikand D Yap é&m.

Long-term deferred income 30 September2018 31 December2017

Deferred incomé) 7.638 5.626

7.638 5.626

@ The majority of the deferred income consist of contractual obligations in the other segment
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NOTE 21 - DERIVATIVE INSTRUMENTS
Currency derivative transactions

As of the statement of financial position date, the total nominal amount of the Group's foreign currency
contracts with maturity that are not due and the Group is obliged to carry are as:follows

30 September2018 31 December2017
Asset Liability Asset Liability
Currency derivative transactions
with maturity 66.893 38.807 83 1.098
Total 66.893 38.807 83 1.098

NOTE 22 - PROVISION FOR EMPLOYMENT BENEFITS
(a) Payables related to employee benefits

The details of payables related to emplogeaefits as of 30 September 2018 and 31 December 2017
are as follows. Amounts have decreased due to subsidiary sales explaiotel 30

30 September2018 31 December2017

Social security payables 7.032 21.954
Payables to personnel 6.601 14.353
13.633 36.307

(b) Short term provisions for employment benefits

The details of short term provisions for employment bémefis of 30 September 2018 and
31 December 2017 are as follows

30 September2018 31 December2017

Provision for unusedacation 17.732 56.479
Personnel premium provision 251 266
17.983 56.745
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NOTE 22 - PROVISION FOR EMPLOYMENT BENEFITS (Continued )
c) Long term provisions for employment benefit

Details of long term provisions for employment betsefias of 30 September 2018 and
31 December 2017 are as follaws

30 September2018 31 December2017

Provision for employment termination benefits 28.968 122556

28.968 122556

Except from the legal requirements other than Turkey in which the Gumrates, there are no pension
plans and benefits.

Under the Turkish Labour Law, the Group is required to pay termination benefits to each employee who
has completed one year of service and whose employment is terminated without due cause, or who is
called up for military service, dies and achieves the retirement age. As of 30 September 2018, the
maximum amount payable equvalén one month of salary is TR%.434,42(31 December 2017:
TRY4.732,48 for each year of service. The retirement pay provision ceiling TRY 5.434,42 which is
effective from 1 July 2018, is taken into consideration in the calculation of provision for employment
termination benefits (31 December 2017: TRY 5.001,76 effective frdamuary 2018).

Provision for employment termination benefits is calculated by estimating the present value of the future
probable obligation arising from the retirement of the employees of the Group.

The standard TAS 19 A Bmwpdvaopreeat ofBduaralfvaluateromethatdyin s a g

order to estimate the provision of severance pay. According to this, following assumptions were used in
the calculation of total liability based on the report prepared by the actuarial firm
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NOTE 22 - PROVISION FOR EMPLOYMENT BENEFITS (Continued )
c) Long term provisions for employment benefit (Continued)

The principal assumption is that the maximum liability for each yeserwice will increase parallel with
inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the anticipated
effects of future inflation. Consequently, in the accompanying financial statements as at 30 September
2018 the provision has been calculated by estimating the present value of the future probable obligation
arising from the retirement of the employees

Discount rate applied as 11,50%431 December 2017: 11,50%)flation rate applied as 7,00%
(31 Decembr 2017: 7,00%) and increase in wages applied as 7,00% (31 December 2017: 7,00%) in the
calculatior?.

Age of retirement i s based on considering the C
age of retirement from the Graup

@ Discountrate used for calculating the severance payment liability is determined as the 10 years of
Government Bond compound interest of 11,50%

@ The upper band inflation rate of the inflation report of Central Bank of the Republic of Turkey as of the
year 201&as been used in calculating the liability for severance payment

The movement of provision for employment termination benefits within the period is as follows

2018 2017

1 January 122556 119120
Current period service cost and net interest

expense from continued operations 4.600 15.653

Payments during the period due to continued operations (6.034) (18.631)

Disposal due to subsidiary sales (92.154) (259)

30 September 28.968 115.883

Total costs other than actuarial loss relateseteerance pay are included in the consolidated statement
of profit or loss table.There are no actuarial gains / losses for the period ended as of 30 September 2018
(30 September 2017: None
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NOTE 23- EQUITY

Dojan Hol di ng ad o {intcapithl systeneand set@ lindt bnets repidterqd-gedadgbital
representing registered type shares with a nominal value of TRY 1

Dojan Holdingés registered capital ceiling and
are as follows

30 September2018 31 December2017

Registered authorized capital ceiling 4.000.000 4.000000
Issued capital 2.616.938 2.616938
There are no privileged shares of Dojan Hol ding

The ultimate sharehol ders of Dojan Holding are
Yal -éndaj, Vus |l at Sabanceé, Hanzade V. Doj an Bc
shareholders of Holding and the historical values of shares inyeapiibf 30 September 2018 and

31 December 2017 are as follows

Shareholder Share (%) 30 September2018 Share(%) 31December2017
Adi |l bey Hol ding A.4%32 1.290.679 49,32 1.290679
Dojan Family 14,41 377.126 14,41 377126
Publicly trade% o0B62Bor s a 949l183a n b36,27 949133
Issued capital 100,00 2.616.938 100,00 2.616938
Adjustment to issued capital 143.526 143526
Repurchased share} ( (2.080) (2.080)
Total 2.758.384 2.758384

@ In accordance with he A CMBO® Resol uti on Naber 20341ahd120/658 issiiesl sru e d
23 July 2010, it is regarded that 36,03% of the shares (31 December 201%)3&8%utstanding as of
30Sptember 018 based on the Central. Registry Agencyds

Adjustment to share capital represents the difference between cash and cash equivalent contributions to

the total amounts adjusted for inflation added to issued share capital and amountsnbefiare
adjustment
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NOTE 23- EQUITY (Continued)
Repurchased shares

With the decision dated 1 December 2016, the Board of Directors of the Group has authorized Company
management for the repurchasing of Company shares by taking into considtetmmouncements

made by the CMB on 21 July 2016 and 25 July 2016, taking into account the fourth, fifth and sixth
paragraphs of the fifth article 21 andthee@MBOs F
sentence of the twelfth articleand @B 6 s announcement s. I n this con
maximum amount of fund allocated for redemption shall be TRY 5.200 and the maximum number of
shares to be repurchased will not exceed this amount

In this context, 3.200.000 (exact) nuentof Company shares were purchased by the Company, TRY0,65
per share, from Istanbul Stock Exchange.

Share premiums (discounys

Share premiums/discounts represent the positive or negative differences resulting from the nominal value
and sales value of plic shares

30 September2018 31 December2017

Share premiums 163.724 163724
Share discounts)( (128.565) (128565)
Total 35.159 35.159

Restricted reserves

Restricted reserves are reserved from the prior period profit due to legal or contilagagibns or for
certain purposes other than the profit distribution (for example, to obtain the tax advantage of gain on sale
of associates). Restricted reserves are in the scope of solo legal records in accordance with TCC and TPL.

General Statutoryégal Reserves are reserved according to the article 519 of Turkish Commercial Code
and used in accordance with the principles set out in this article. Tharafatimned amounts should be
classified in fAiRestricted ReservesoOo in accordan

The details of restricted reserves as of 30 September 2018 and 31 December 2017 are:as follows

Restricted reserves 30 September2018 31 December2017
General legal reserves 189.808 187.342
Gain on sale of subsidiaryds sha+tes 67.979
Venture capitainvestment fund 57.106 57.106
Total 246.914 312427
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NOTE 23- EQUITY (Continued)
Accumulated Other Comprehensive Income and Losses that will not be Reclassified in Prafitssr

The Company6s investment pr o pssesofyefineeberefitplandthab n r
arendt reclassified in accumul ated other: compre

i. Gain/(loss) on revaluation of property, plant and equipment

Real estates recognised as property, plant and equipmeniomperiods, can be transferred to
investment property due to changes in use. The Group has reclassified some of its properties as
investment property and has chosen to account such investment ippopérfair value. As of

30 SeptembeR018, revaluan i ncr ease accounted under shar eh
retained earnings or accumulated losses as a result of the subsidiary sales which is described in Note
30 ( 31 December 2017: TRY34.820

. Actuarial gains (losses) on defined beneflaps

Provision for employment termination benefits is calculated by estimating the present value of the future
probable obligation arising from the retirement of the employees of the Group Group recognised all
actuarial gains and losses in other comprsiverincome. Remeasurement loss on defined benefit plans
amounting to TRY6.566 is accounted wunder share
reclassified under retained earnings or accumulated losses as a result of the subsidiary sales which is
described in Note 30 ( 31 December 2017: TRY41).613

Accumulated Other Comprehensive Income and losses that will be Reclassified in Profit or Loss
i. Revaluation and reclassification gains(losges

Financial assets revaluation reserves are calculatextdnunting on net book values after reflecting
deferred tax impact of unearned gains and losses composed of changes of fair values of assets held for
sale. The amount of revaluation gains of assets held for sale presented under equity in the sfateme
financial position is TR¥26.966 in the currdrperiod (31 December 2017: TRX.196 gaiih

. Gain/(losses) from hedge reserve

In the case of future cash flows being subject to cash flow hedges and related transactions being
effective, the effective portioof changes in the fair value of derivatives that are designated and qualified
as cash flow hedges is recognized in equity directly whereas the ineffective portion is recognized
immediately in the statement of profit or loss. There is no gain or losses&sinflow hedge for the

period ended in 30 Septer12018. (31 December 2017: TR&5 l0s3.

iii.  Currency translation differences

Currency translation differences consist of cul
and jointventures financial statements located out of Turkey using a measurement currency other than
TRY and classified under equity. The change in the currency translation difference reserve attributable
to parent is TRY 184.925 and TRY 51 is attributable to noeoontrolling interest

(31 December 2017: TRY3.311 is attribwtble to parent and TRY 6.864 attributable to non
controlling interegt
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NOTE 23- EQUITY (Continued)
Capital Reserves and Retained Earnings

Subsequent to the first inflation adjusted nanci al statements, equity i
Premiums, General Statutory Legal Reserves, Statutory Reserves, Special Reserves and Extraordinary
Reserveso are carried at carrying val tedckvaliea t he
based on inflation are collectively presented in equity accounts group.

I n accordance with the CMB regul ations, il ssued
shall be carried at their statutory amounts. The valuation differaesedted due to the inflation
adjustment shall be disclosed as follows:

-l f the difference is due to the fAlssued Capit
classified under fACapital adjustment differenc:eé

- If the differenceisdué 0 A Restricted ReservesoOo and fdAShare
subject to dividend distribution or capital i n
(Lossedo .

Other equity items are carried at the amounts valued in acoa&raédth TAS.
Capital adjustment differences have no other use than to be included to the share capital.
Dividend Distribution

The Company decides to distribute profit and makes profit distribution in accordance with the Turkish
Commer ci al Qoade t(adl T Maor)k,et Law (ACMLO), Capital
and Laws; Tax Legislations; other related statutory legislation and Articles of Association and
Resolutions of General Assembly. Profit distribution is determined by Profit Distridedilbey.

On the other hand,

a) Retained earnings derived from the repreparation of comparative financial statements based on
the first time adoption of TAS,

b) AEquity inflation adjustment differencomso de
regarding profit distribution,

c) Retained earnings derived from the first time inflation adjustment of financial statements, can be
distributed to shareholders as cash dividends.

I'n addition, if the consolidabsednfi hapaical ost &

under equity, the related item is not considered as a deductible or additional item when presenting net
distributable profit for the period
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NOTE 23- EQUITY (Continued)
Dividend Distribution(Continued)
At the generashareholders meeting of the Company as of 30 March 2018;

The following | egislations have been taken int
Capital Mar ket Legislation and Capital Mar ket 1
andother relevant legal legislations and the relevant legislations of the Main Agreement of the Company
and ADividend Distribution Policy?o;

- Under the |l egislation of ACommuni qu4d4lpaf Fi ne
CMB , according to the alited consolidated financial statements for the period 1 January
31 December 2017 that are prepared in accordance with the Turkish Accounting Standards
(ATASO) and Turkish Financi al Reporting Star
Accountingand Auditing Standards Board for which the presentation principles have been
determined as per the relevant resolutions
Expense for the Periodo, nDi s caontrollinginterds sQp er a
are taken into consideration together, iNet
471.545.00Qexactthas been observed, and after AAccum
Lira 122.945.957,6%exact)which has been calculated based on thedeivd Guide announced
at 27 January 2014 and numbered 2014/ 2 in
amounting to Turkish Lira 2.279.168,2&act)in 2017 have been added to this amount, Turkish
Lira 594.677.523,8lexactjo f A Net L o s s ha$ lween cdlchlated Bnel na dovidemnd
distribution has been made for the period 1 Janue8§ December 2017 within the CMB
regulations on profit distribution,

- In the financial records for the period 1 January 2@BI7December 2017 under the tax legishati
and held by the Uniform Chart of Accounts issued by the Republic of Turkey Ministry of Finance,
ANet Profit for the Periodo (@xac)hasleénrolgserveds T ur
but fATax Expense for t he &rengTukidhiiradl9.314.68&188 o c c
(exact)i Gener al Legal Reser ve Fu (exhst)bas bekn réservek i s h
and the remaining part of Turkish Lira 46.848.953gxact)will be transferred to the account of
AExtraordinary Reserveso,

- In the financial records prepared in accordance with the Tax Legislation, and the Uniform
Accounting Plan published by the Republic o
Participation Shareod ( DMK(exachdccouhtadube s hfiSpeai
Funds 0 -yaaspetioth specified in accordance with the Tax Legislation has been completed
accounted wunder AExtraordinary Reserveso, anc
profit for the accounting period of 1 Januar3l De@mber 2017 was submitted for the General
Assemblydéds approval and accepted by majority

The CMBO6s requires the disclosure of total a me
resources which may be subject to distribution. As of thgestent of financial position date, the
Companyds gross amount of resources that may be
records, excluding share prams / discounts, amounts to TRIY115.734 (31 December 20IIRY
3.776.355).
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NOTE 24 - REVENUE AND COST OF SALES
1 January - 1July - 1 January- 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Domestic sales 8.713.872 3.548.101 5.360.179 2.141.176
Foreign sales 179.158 77.753 105.404 39.221
Sales return and discount$ ( (101.469) (25.612) (66.596) (42.803)
Net sales 8.791.561 3.600.242 5.398.987 2.137.594
Cost of sales- (8.001.665) (3.262.393 (5.102.313 (2.061.783
Gross profit 789.896 337.849 296.674 75.806
Sales details of fuellistribution segment are presented betow
1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Fuel sales income 5.124.869 2.057.315 3.300.283 1.323.960
LPG sales income 777.247 320.367 532.929 198.219
Other 57.485 33.229 44.538 25.222
Total 5.959.601 2.410.911 3.877.750 1.547.401
Sales details of electricity production and distribution segment are presented below
1 January - 1July - 1January - 1July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Electricity sales income 1.489.822 715.284 727.423 264.081
Total 1.489.822 715.284 727.423 264.081
Sales dails of industry segmentare presented belaw
1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Industrial income 329.034 109.948 222.448 80.599
Total 329.034 109.948 222.448 80.599
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NOTE 24 - REVENUE AND COST OF SALES (Continued

Sales details of automotive trade and marketsggment are presented below

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Vehicle sales income 206.015 67.438 189.249 89.620
Total 206.015 67.438 189.249 89.620

Sales details ofifiancing and investment segmeate presented below

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Factoring income 171.619 67.681 58.657 28.279
Investment income 26.834 10.654 2.124 753
Financing income 17.022 6.830 346 346
Total 215.475 85.165 61.127 29.378

Sales details of other segmeate presented below

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

External trade income 251.783 87.940 102.030 32.245

Advertisement income 136.455 47.370 75.431 21.845

Tourism income 63.484 38.288 48.371 24.077

Other® 139.892 37.898 95.158 48.348

Total 591.614 211.496 320.990 126.515
@ Other sales revenue mairdgnsists of revenues of subscription faad otherctivites
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NOTE 24 - REVENUE AND COST OF SALES (Continued

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Fuel distribution (5.670.431) (2.289.379) (3.664.577) (1.456.681)
Electricity production and distribution (1.379.788) (658.033) (684.480) (248.296)
Industry (246.125) (78.318) (176.578) (64.855)
Automotive trade and marketing (171.288) (52.169) (168.090) (77.676)
Financingand investment (130.278) (50.730) (31.976) (17.564)
Other (403.755 (133.763 (376.612)  (196.716)
Total (8.001.66% (3.262.393  (5.102.313) (2.061.788)

Details of the cost of sales of fuel distribution segment are presented below

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017
Fuel and LPG sales cost (5.635.065) (2.276.523) (3.638.868) (1.444.773)
Other (35.366) (12.856) (25.709) (11.908)
Total (5.670.431) (2.289.379) (3.664.577) (1.456.681)

Details of the cost of sales of electricity production and distribution segment are presented: below

1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Electricity costs (1.338.048) (643.045) (654.389) (237.232)
Amortization and depration expenses (24.172) (8.572) (13.636) (6.008)
Personnel expenses (2.703) (397) (1.871) (941)
General production expenses (1.699) (572) (1.278) (502)
Other (14.166 (5.447 (13.309 (3.613
Total (1.379.7883 (658.033 (684.480 (248.296
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NOTE 24 - REVENUE AND COST OF SALES (Continued

Cost of sales detalof automotive trade and marketing segment apeesented below

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Cost of trade goods sold (170.127) (51.770) (167.377) (77.320)
Personnel expenses (887) (307) (496) (284)
Interret advertisement service cost (274) (92) (217) (72)
Total (171.288) (52.169) (168.090) (77.676)

Cost of sales details of financing and investment segment are presented:below

1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Cost of trade goods sold (130.278) (50.730) (31.976) (17.564)
Total (130.278) (50.730) (31.976) (17.564)

Cost of saledetails of industry segment are presented below

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Raw material cost (183.715) (57.316) (125.401) (46.999)
Personnel expenses (32.459) (11.318) (25.461) (9.769)
General production expenses (23.113) (7.206) (19.871) (5.923)
Amortization and depreciation expenses (6.838) (2.478) (5.845 (2.169
Total (246.125) (78.318) (176.578 (64.859
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NOTE 24 - REVENUE AND COST OF SALES (Continued

Cost of salsdetails of other segment are presented below

1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Cost of trade goods sold (251.379 (79.279 (266.102) (153.560)
Personnel expenses (45.212) (16.253) (39.871) (25.300)
Depreciation expenses (27.939) (8.045) (30.556) (5.866)
Other (79.225 (30.1D) (40.083 (21.990
Total (403.755 (133.764 (376.612 (196716

NOTE 25- MARKETING EXPENSES AND GENERAL ADMINISTRATIVE EXPENSES

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Marketing expenses (261.240) (90.263) (242.899) (89.123)

General administrative expenses (175.709 (66.149 (126.203) (44.017%

Operating expenses (436.946 (156.412 (369.102 (133.1490
Marketing expenses

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Personnel expenses (53.125) (19.186) (39.140) (14.285)

Transportation, storage and travel expensg85.291) (13.246) (22.430Q (8.709

Advertisement expenses (33.349) (7.077) (27.21) (9.549

Amortization and depreciation expenses (32.637) (9.028) (31.329 (10.56%

Amortization shares of dealer agreements (24.249 (6.663 (42.199 (17.979

Royaltyexpenses (18.027) (6.290) (13.517) (6.920)

Electricity distribution expenses (13.994) (5.475) (14.446) (4.395)

Consulting expenses (10.621) (3.523) (5.069 (2.629

Rent expenses (8.411) (4.723) (4.308 (1.688

Outsourced service expenses (3.758) (1.470) (10.417% (4.379

Other (27.778) (13.582) (32.841) (8.037)

Total (261.240 (90.263 (242.899 (89.123
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NOTE 25 - MARKETING EXPENSES AND GENERAL ADMINISTRATIVE EXPENSES
(Continued)

General administrative expenses

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Personnel expenses (98.049) (39.188) (72.012) (23.181)
Consulting expenses (16.260) (4.931) (9.561) (2.409)
Rent expenses (10.938) (3.820) (9.377) (3.805)
Amortization and depreciation expenses (9.733) (2.932) (14.514) (10.957)
Outsourced service expenses (8.833) (3.370) (5.814) (1.884)
Various taxes (4.689) (905) (2.382) (517)
Transportation, storage and travel expens€4.254) (1.200) (1.990) (509)
Other (22.950) (9.803) (10.553) (755)
Total (175.706) (66.149) (126.203) (44.017)

NOTE 26 - EXPENSES BY NATURE

Expenses are presented functionally faibterim periods ended 30 SeptemB6d.8 and 2017 and the
details are given in Note 24 and Note 25

NOTE 27 - OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES

Other income from operating activities

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Foreign exchange gains 1.612.752 1.305.641 120.989 36.472
Interest income on bank deposit 125.488 70.367 36.146 8.807
Finance income due from sales with matuB.178 36.846 21.975 8.373
Unrecognized provisions 9.121 1.447 6.628 2.821
Property, plant and equipment sales income - - 9.328 22
Utilization of VAT discount - - 3.074 361
Other operating income 29.283 8.813 21.576 11.287
Total 1.863.822 1.423.114 219.716 68.143

104



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands
in thousands unlesgherwise indicatedl

of Turkish Lira

NOTE 27- OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES
(Continued)

Other expenses from operating activities

(ATRYO®)

1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Foreign exchange losses (141.152) (108.516) (82.515) (48.541)
Finance expense due to
purchases with maturity (53.679) (15.905) (17.897) (2.078)
Contractual expenses (26.843) (26.843) - -
Provision for doubtful receivables (Note 9)12.366 (7.012 (3.491) (141)
Provision forlawsuits (Note 17) (3.596) (94) (1.180) (656)
Other penalties and compensations paid (2.856) (2.438) (494) (169)
Provision for impairment
on inventory (Note 11) (419) (123) (499 (128
Impairment on fair value of
investment properties (Note 13) - - (11.765) -
Other operating expenses (28.632 (16.443 (15.879 (5.309
(269.543) (177.374) (133.715) (57.017)
NOTE 28 - INCOME AND EXPENSES FROM INVESTMENT ACTIVITIES
Income from investment activities
1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Gain on sale of subsidiary 3.892.962 5.092 800 563
Gain on purchase of
subsidiary shares - - 18.257 18.257
Foreign exchange gains 18.701 (4.644) 215 (738)
Interest income ofmarketable securities  10.471 6.766 6.290 2.060
Gain on sale of property plant
and equipment and intangible assets 6.703 581 5.640 (806)
Other 2.791 781 1.533 215
3.931.628 8.576 32.735 19.551
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NOTE 28 - INCOME AND EXPENSES FROM INVESTMENT ACTIVITIES (Continued)

Expenses from investment activities

1 January - 1July - 1January - 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Impairment of joint
ventures (Note 4) (302.376) - - -
Foreign exchange loss related
to share purchase commitment (111.734) - (67.606) (26.537
Interest expense related to
share purchase commitment (60.566) - (23.068) (8.667)
Interest expenses (22.919) (22.919) - -
Loss onsales of property, plant
and equipment (2.129 (131) (1.832) (1.824)
Other (1.339 (1.307 (674 -
(500.055) (24.357) (93.180) (37.028)

NOTE 29 - FINANCE INCOME AND EXPENSES
The details of finance income fdre interim periods ended 30 Septen®@t8 and 2017 are as follows

Finance income

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Income from derivative instruments 33.970 20.598 67 67
Foreign exchange gain 33.439 31.611 5.866 724
Other financial income 373 373 - -
67.782 52.582 5.933 791

The details of finance expenses for the interim periods ended 30 September 2018 and 2017 are as

follows:

Finance expenses

1 January - 1July - 1January - 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Foreign exchange loss (418.143 (268.720 (80.816) (28.781)
Interest expense on bank borrowings (139.050) (63.352) (58.760) (23.520)
Bank commission expenses (42.033) (11.527% (26.086) (9.583)
Expense from derivative instruments (38.890) (38.890) - -
Other financial expense (1.646 (1.649 (2.922) (2.922)
(639.762 (384.135 (168.584) (64.806)
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NOTE 30- ASSETS CLASSIFIED AS HELD FOR SALE AND DISCONTINUED
OPERATIONS

Based on the share purchase agreementYasiégreed ab
Ticaret A.k. and as a result of the meettong of
of transaction in complianceith the legal requirements, the Group completed the sale of its own shares

in the capitals of its directly and indirectly controlled subsidiaries operating in broadcasting and
publishing segment, the details of which are explained in Note 1, on 16 M8y &6 a results of re
purchase of the shares held by Dojan Family m
transaction is USD919,000 (equivalent of TRY4,033,102).

The Group also completed the shar ecasad &Ilsék nPaza
A. k. to Turkuvaz TK Kitap ve Keértasiye3 Mayk . i n
2018, as a result of the meeting of closing provisions defined in the agreement andiinatiza
transaction in complianagith the legal equirements.

The carrying amounts of the assets and liabilities as of the aforementioned transaction dates are as
follows:

Registered value

Cash and cash equivalents 269.985
Financial investments 6.798
Trade receivables 515.224
Other receivables 25.168
Derivative instruments 1.841
Inventories 239.871
Prepaid expenses 65.958
Other current assets 160.664
Investment properties 191.492
Property, plant and equipment 383.093
Intangible assets 703.810
Deferred tax asset 15.668
Other norcurrentassets 110.725
Total assets 2.690.297
Borrowings 1.106.939
Trade payables 722.395
Payables related to employee benefits 18.048
Deferred income 39.009
Other payables 43.244
Current income tax liability 2.912
Provisions 200.414
Total liabilities 2.132.961
Net assets 557.336
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NOTE 30- ASSETS CLASSIFIED AS HELD FOR SALE AND DISCONTINUED
OPERATIONS (Continued)

As of 30 September 2018, these transactions of the related subsidiaries, realized in 1-January
30 September 2018 interim period weeelassified as discontinued operations. In this context, Group

has presented the related activities as discontinued operations in order to ensure consistency with the
consolidated statement of profit or loss and related notes and statement of cash fleevBniancial
statements for the interim period 1 Janua®® September 2017.

2018 2017
Revenue 718.059 1.994.851
Cost of sales-} (537.287) (1.319.448)
General administrative and marketing expenses (177.850) (505.691)
Other incom#expense) fronoperating activities, net (1.142) 12.556
Income/(expense) from investment activities, net (618) (100.357)
Finance income/(expense), net (64.221) (151.306)
Discontinued operations profit (loss) before taxation (63.059) (69.395)
Tax incomé(expense) fothe period (3.403) (5.772)
Deferred tax income/(expense) (4.871) 24.340
Discontinued operations profit (loss) for the period (71.333) (50.827)
2018
Cash flows from operating activities 26.688
Cash flows from investing activities (84.556)
Cash flowdrom financing activities 49.390
Net cash flow generated by subsidiary (8.478)

Details of subsidiary sales transactions are as follows:
2018
Total sales price 4.473.102
Registered vaile of net assets sold (557.336)
Non-controlling interest 28.567
3.944.333

Reclassification of currency

translation difference (56.463)
Sales profit after tax 3.887.870
2018
Total sales revenue 4.473.102
Notes receivable (99.725)
Cash held by the sold subsidiaries (269.985)
Net cash inflow 4.103.392

108



DOGAN Si RKETLEROIGRUBG A. S.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE INTERIM
PERIOD ENDED 30 SEPTEMBER 2018

(Amounts expressed in thousands of Turkish Lira (ATRYO0) wul
in thousands unlesgherwise indicatedl

NOTE 30- ASSETS CLASSIFIED AS HELD FOR SALE AND DISCONTINUED
OPERATIONS (Continued)

b) The Group has sd0Blu TVKI et i ki m, one of onbh7eug@r20l8.po6s sub

The registeredralue of the assets and liabilities whose sdktails are given above as of the date of
sales transactiorare as follows :

Registered value

Cash and cash equivalents 2.416
Financial investments -
Trade receivables 4472

Other receivables -
Derivative instruments -
Inventories 87

Prepaidexpenses 821
Other current assets 3.603
Investment properties -
Property, plant and equipment 516
Intangible assets 11.639
Total assets 23.554
Borrowings -
Trade payables 22.097
Payables related to employee benefits 436
Deferred income 68
Otherpayables 5.079
Current income tax liability -
Provisions 840
Deferred tax liabilities 126
Total liabilities 28.646
Net assets (5.092)

Details of subsidiary sales transactions are as follows:

2018

Total sales price -
Registered &lue of net assets sold (5.092)
(5.092)

Sales profit after tax 5.092
2018

Total sales price -
Cash held by the sold subsidiaries (2.416)
Net cash outiow (2.416)
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NOTE 31- INCOME TAXES

Turkish tax legislation does not permit a paresmpany and its subsidiaries to file a consolidated tax
return. Therefore, provisions for taxes, as reflected in these consolidated financial statements, have been
calculated on a separatatity basis for all the subsidiaries consolidated on aldinkne basis.

Corporate tax

Corporate tax liabilities as of 30 September 2018 and 31 December 2017 are as follows:
30 September 2018 31 December 2017

Provision for current income tax 77.301 38.821
Sale of subsidiaries (3.403) -
Prepaid corporate taxes (31.898) (24.711)
Taxes payable for the period 42.000 14.110

30 September 2018 31 December 2017
Corporate and income taxes payable 42.000 14.110
Deferred tax liabilities, net 22.141 51.472
Total taxes 64.141 65.582
Turkey

The Corporate Tax Law hdeen amended as of 13 June 2006 by Law No: 5520. The majority of the
clauses of Law No: 5520 are effective as of 1 January 2006. Corporate tax rate for the fiscal year 2018
is 22% (2017: 20%) for Turkey. Corporate tax is payable at a rate of 20% onahied¢otme of the

Group after adjusting for certain disallowable expenses, corporate income tax exemptions (exemption
for participation in subsidiaries, etc.) and corporate income tax deductions (such as research and
development expenditures deduction).fdidher tax is payable unless there is dividend distribution.

Companies calculate corporate tax quarterly at the rate of 22% over their corporate income and these
amounts are disclosed by the end of 14th day and paid by the end of the 17th dagobidemonth
following each calendar quartend. Advance taxes paid in the period are offset against the following
period s cor por atféerd iman outsiarading aldviarice/tax balance as a result of offsetting,
the related amount may either tdunded in cash or used to offset against for other payables to the
government.

Within the scope of the "Law on the Amendment of Certain Tax Laws and Some Other Laws" numbered
7061, which was published in the Turkish Trade Registry Gazette dated 5lge@dh7, the corporate

tax rate for the years 2018, 2019 and 2020 was increased from 20% tA2@ét.this law, deferred tax

assets and obligations were calculated in the financial statements dated 30 September 2018, applying a tax

rate of 22% fortempoary di fferencesd portion to | ead to t
for the portion to lead to tax effects in 2021 and subsequent periods.

According to, Amendments Iin Tax Procedur al Law,
5 0 2 published in the Official Gazette on December 30, 2003 and the income or corporations taxpayers
whose determine their profits on the basis of the statement of financial position, the financial statements
are subject to inflation adjustment starting frbidanuary 2004. The merger premiums which occurred as

a result of the related subsidiary mergers, were classified as an equalizing account, which is neither an
asset nor a liability, by the Group, in its financial statements and applied an inflatiomadjuiir the
calculation of the corporate tax in 2004, due to the related regulations and Tax Procedural Law, titled
Al nfl ation Adj ust mbenl7antl daped 24Marthi2@®m 6 wi t h num
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NOTE 31- INCOME TAXES (Continued)
Turkey (Continued)

In accordance with the related law, the cumulative inflation of last 36 months inflation rate (PPI) must
exceed 100% and the inflation rate (PPI) of last 12 months must exceed 10% in order to adjust inflation.
There has not been any inflation adjustment 285 due to the absence of conditions required.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file
their tax returns by the 25th of the fourth month following the close of the financial year totidych
relate.

Tax authorities can review accounting records within five years and if they determine any errors on the
accounting records, tax payable can be reassessed as a result of another tax assessment.

Under the Turkish tax legislation, tax lossaa be carried forward to offset against future taxable income
for up to 5 years.

There are numerous exemptions in the Corporate Tax Law concerning the corporations. The exemptions
that are related to the Group are as follows:

Exemption for participatiom subsidiaries

Dividend income from participation in shares of capital of another fully fledged taxpayer corporation
(except for dividends from investment funds participation certificates and investment partnerships shares)
are exempt from corporatax.

Issued premiums exemption

Gains from issued premiums derived from the disposal of sales at nhominal values during incorporations
and the capital increase of joint stock companies are exempt from corporate tax.

Exemption for participation into forgh subsidiaries

For companies participating in 10% or more of the capital of aegdent limited liability or joint stock
company,(except for those whose principal activity is financial leasing or investment property) for at least
one year until the de of the income is generated and transferred to Turkey until the date of the filing of
the corporate income tax return of the fiscal year in which the income is generated is exempt from
corporation tax subject to those subsidiaries being subject to ataparome tax, or alike, in their country

of legal residence or business center at the rate of at least 15% (minimum corporate income tax applicable
in Turkey for those whose principal activity is finance assurance or insurance).

Exemption for sale of picipation shares and property

75% of the gains derived from the sale of preferential rights, usufruct shares and founding shares from
investment equity and real property which have remained in assets for more than two full years are exempt
from corporag tax. For exemption, the relevant gain is required to be held in a fund account in liabilities
for at least five years. The cost of the sale should be collected until the end of the second calendar year
following the year of the sale
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NOTE 31- INCOME T AXES (Continued)
Russian Federation
The corporate tax rate effective in the Russian Federation is 20% (2017: 20%).

The Russian tax year is the calendar year and fiscal year ends other than the calendar year end are not
applicable in the Russidfederation. The income taxes over gains are calculated annually. Tax payments
are made monthly or depending on tax payero6s di
different calculation methods. Corporate tax declarations are given utiitibP®&arch following the

fiscal year end.

According to the Russian Federationds tax | egi s
to be deducted from future taxable income.

Tax can be refunded in practice; however, refund is geperadlilable following the outcome of legal
procedures. Consolidated tax reporting or tax payment of parent companies or subsidiaries is not
allowed. In general, dividend payments that are paid to foreign shareholders are subject to 15%
withholding tax. Basd on bilateral tax agreements, withholding tax rate can be decreased.

In accordance with the new tax amendmend in Russian Federation, the Companies can reduce 50% of
the profit occurred between 262020 and total accumulated losses as of 2021. Besimekbmitation

of carried forward tax losses due to accumulated losses after 2007 for up to 10 years has been removed.
The Group assesses the possible effects of the new tax amendmends.

The tax rates at 30 September 2018 applicable in the foreigniesumthere the significant part of the

Groupbs operations are performed, are as foll o\
Country Tax rates (%)

Germany 28,0

Belarus 18,0

Russia 20,0
Netherland 25,0

Belarus

Corporate tax rate effective in Belarus i948017: 184). Tax year is thealendar year in Belarus.

Profit tax is calculated as progressive total. Payments regarding tax are made quarterly from the prior
year results or expected current year profit. Corporate tax declarations should be given at 20 March
following the financial gar financial losses are not allowed to be deducted from the period corporate
income. Tax refund option is availabl e. Consol i
company and its subsidiaries. In general, dividends paid to foreign shiemshare subject to 12%
withholding tax rate. This rate might decrease in bilateral tax agreements. Tax legislations in Belarus is
subject to frequent changes.
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NOTE 31- INCOME TAXES (Continued)
Deferred tax

The Group recognises deferred tax assediliabilities based upon temporary differences arising between
their financi al statements as reported wunder t
differences arise due to accounting treatments made in different reporting periods liasexpplicable

tax laws and the transfer of financial losses.

Deferred taxes are calculated on temporary differences that are expected to be realized or settled based on
the taxable income in coming years under the liability method using tax ratesieatabie statement of
financial position dates which are disclosed in the table and explanations above.

Deferred tax assets and liabilities are presented in net in the consolidated financial statements of the Group,
since they are presented in net infthancial statements of subsidiaries and joint ventures, which are each
individual tax payers. Temporary differences, deferred tax assets and deferred tax liabilities at the table
below are presented based on gross amounts.

The composition of cumulative temporary differences and the related deferred tax assets and liabilities
in respect of items for which deferred tax has been provided at 30 September 2018 and
31 December 2017 using the enacted tax rates are as follows:

Cumulative temporary Deferred tax
differences assets/(liabilities)
30 September 31 December 30 September 31 December
2018 2017 2018 2017
Deductible tax losses 201.777 162.895 40.280 32.579
Provision for employment termination
and unused vacation benefits 46.951 179.035 9.750 31.074
Deferred financial income of
trade receivables 27.802 5.418 6.116 1.192
Provision for doubtful receivables 27.671 167.900 6.088 36.938
Other 158.427 105.295 48.749 22.351
Deferred tax assets 462.628 620.543 110.983 124.134

Net differences between the tax base and
carrying value of property, plant and
equipment, inventories

and intangible assets (388.694) (930.285) (75.794) (120.815)
Net differences between fair

and tax values of investment properties (132.656) (209.504) (21.983) (30.625)
Other (134.468) (101.513) (35.347) (24.166)
Deferred tax liabilities (655.818) (1.241.302) (133.124) (175.606)
Deferred tax assets/(liabilities) ,net (193.190) (620.759) (22.141) (51.472)

Conclusions of netting has been reflected to consolidated statement of financial position of the Group,
since Dojan Holding, subsidiaries and joint ven
their deferred tax assetsdatabilities by netting in their financial statements that were prepared in
accordance with the TAS. Temporary differences and deferred tax assets and liabilities shown above have
been prepared on the basis of gross values.
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NOTE 31- INCOME TAXES (Continu ed)

The Group recognized deferred tax assets over TRY201.777 of carry forward tax losses in the consolidated
financi al statements prepared in accordance Wwi
30 September 2018 (31 December 2017: TRY162.8@5)f 30 September 2018 and 31 December 2017,

the maturity analysis of carry forward tax losses is as follows:

30 September 2018 31 December 2017

2018 (16.664) (13.117)
2019 and after (185.113) (149.778)
(201.777) (162.895)

Deferred tax assets aecognised for all deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilized.

Movements for net deferred taxes for the interim periods ead8d@ September 2018 and 2017 are as
follows:

2018 2017
1 January (51.472) (95.207)
Current period incom@expense) 42.997 8.061
Currency translation differences 1.716 813
Tax recognized under equity 286 (426)
Acquisition of subsidiary - 478
Disposal ofsubsidiary (15.668) 24.220
30 September (22.141) (62.061)

The taxes on income reflected to the consolidated statement of profit or loss for the periods ended
30 September 2018 and 2017 are summarized below:

1 January - 1Jduly- 1January- 1 July -
30 September 30 September 30 September 30 September

2018 2018 2017 2017

Tax expensdor the period (77.301) (56.814) (15.878) (5.714)
Deferred tax incomiéexpense) 42.997 25.363 8.061 2.853
Total tax (expensgincome (34.304) (31.451) (7.817) (2.861)
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NOTE 31- INCOME TAXES (Continued)

The reconciliation of the taxation on income in the consolidated statement of profit or loss for periods
ended 30 September 2018 and 2017 and the tax calculated at the corporate tax rate based on the income
before minority interests and taxation on income are as follows:

2018 2017
Income/(Loss) before tax and roantrolling interest$ 4.505.571 (278.096)
Current period tax income/(expense) calculated at 22%

(2017: 20%kffective tax rate (991.226) 55.619
Effect of carryforward tax losses not subject to deferred tax asset (8.560) (25.248)
Tax effect of adjustments related to share purchase commitments  (24.745) (18.135)
Effect of investments accounted for by the equity method (52.402) (164)
Effect of expenses nedeductible / not subject to tax (3.603) (8.202)
Subsidiary sales gain effect 974.101 -
Expenses not subject to tax (66.523) 2.775
Other exceptions 132.299 -
Other (1.918) 4.106
30 September (42.577) 10.751
® Includes praaxincome(loss)of continued and discontinued operations.

NOTE 32 - EARNING/LOSS PER SHARE
Gain/(loss) per share for each class of shares is disclosed below:
1 January - 1July- 1 January- 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017

Net profit/(loss) for the period

attributable to

equity holders of the Parent Company.512.958 1.013.913 (245.950) (71.657)
Weighted average number of shares

with face value of TRY1 each 2.613.738 2.613.738 2.613.738 2.613.738

Earning/(loss) per share 1,726 0,388 (0,094) (0,027)
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NOTE 33- RELATED PARTY DISCLOSURES

As of the statement of financial position date, due from and to related parties and related party
transactions for the interim periods endingS$ptember 2018 and 31 December 2017 are disclosed
below:

) Transactions with related patrties:

Short term trade receivables from related parties:

30 September 2018 31 December 2017

Dojan FEgmont 3.274 1.412

D Market Elektronik Hizmetler ve Ticaré&t. k . ( i DY Mar k 2500 ) 3.557
Ortadoju Otomotiv Ticar®@t A. k. 17 Ortadoj5s3 Ot o me
Dojan Burda Dergi Yayéncél ekh@ve76Pazar | anmd7 A. k.
D Elektronik kans Oyunlar@® Yayeée3dzeléek A.80 (dD
Othe 834 2.169

Total 9.439 8.588

@ Receivables related to advertisementsafehe Group.

@ Receivables related to raw material sales of the Group.

@) Receivables related to electricity sales of the Group.

Other short term receivables from related parties:

30 September 2018 31 December 2017

Boyabat Elektrik - 9.750

Total - 9.750
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NOTE 33- RELATED PARTY DISCLOSURES (Continued)

i) Transactions with related parties (Continued):

Short term trade payables to related parties

30 September 2018 31 December2017

Ortadoj u®WOtomotiyv 108 -
Dojan @Burda 16 9.595
Dojan Egmont 2 15.788
Other 68 760
Total 194 26.143

@) Comprises of the rent expenses of the Group.
@) Comprises of the magazines purchases of the Group.

ii) Transactions with related patrties:

Product and service purchases from related parties

1 January - 1Jduly- 1January- 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017

Boyabat Elektrik? 8.764 205 42.290 24.544
Ortadoju@®Otomoti v 8.690 2.803 5.749 2.008
Adil bey H® 1 di ng A. k.2257 77 1.822 813
Dojan “Burda 400 151 436 130
Other 1.503 1.303 2.536 960
Total 21.614 5.239 52.833 28.455
@ Comprises of the electricity purchases of the Group.
@) Comprises of the office rentaérvices purchases of the Group.
@) Comprises of the consultancy services purchases of the Group
@) Comprises of the magazines purchases of the Group
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NOTE 33- RELATED PARTY DISCLOSURES (Continued)

ii) Transactions with related parties (Continued):

Product and service sales to related parties

1 January - 1July- 1 January- 1 July -

30 September 30 September 30 September 30 September

2018 2018 2017 2017

Ortadoj u®Otomotiyv 9.703 3.974 7.849 3.759
Dojan EPgmont 8.654 3.533 8.660 2.827
Dojan ®Burda 7.385 2.531 6.526 2.082
D-Market® 2.805 1.060 3.804 889
Gemektak ®Adencil i k 2546 955 5.624 1.849
Boyabat Elektrik! 945 166 5.646 5.243
Adil bey H®Yding A. k. 846 414 1.060 395
D Elektronik®®) 304 53 206 87
Other 2.394 386 3.015 1.195
Total 35.582 13.072 42.390 18.326

@ The balance consists of electricity sales of the Group.

@ The balance consists of raw material sales of the Group.

®) The balance consists of financial, legal, data processing and other consultancy saletcetthe Group
®)  The balance consists of fuel oil sales of the Group.

®) The balance consists of general administrative services provided by the Group.

Remuneration of the members of the Board of Directors and key management personnel:

Group determined ember of the Board of the Directors, Consultants of the Board, Group Presidents
and Vice Presidents, Chi ef Legal Counsel, and
compensation of board members and key management personnel includes salaries,ehtihus, h
insurance, communication and transportation benefits and total amount of compensation is explained
below:

1 January - 1July- 1 January- 1 July -
30 September 30 September 30 September 30 September
2018 2018 2017 2017
Salaries and other
short term benefits 14.639 5.655 10.988 3.552
Postemployment benefits - - - -
Other long term benefits - - - -
Termination benefits - - - -
Share based payments - - - -
Total 14.639 5.655 10.988 3.552
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial Instruments and Financial Risk Management

The Groupbés activities expose it to a variety
including the effects of changes in debt and equity market prices, foreign cussamange rates, fair
value interest rate risk and cash flow interes:c

management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on thedncial performance of the Group. The Group uses derivative financial
instruments in a limited manner to hedge these exposures.

Financial risk management is carried out by individual subsidiaries and joint ventures under the policies,
which are approveditheir Board of Directors within the limits of general principles set out by the Group.

a) Market risk
a.1l) Foreign currency risk

The Group is exposed to foreign exchange risk through the impact of rate changes on the translation of
foreign currency hbilities to local currency. These risks are monitored and limited by analyzing foreign
currency position. TRY equivalents of foreign currency denominated monetary assets and liabilities as of
30 September 2018 and 31 December 2017 before consolidgtistmahts and reclassifications are as
follows:

The Group is exposed to foreign exchange risk arising primarily from the USD and EUR, the other
currencies have no material impact.

30 September 2018 31 December 2017

Foreign currency assets 6.148.910 1.519.522
Foreign currency liabilities (1.977.088) (2.583.092)
Net foreign currency position 4.171.822 (1.063.570)
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Financial Instruments and Financial Risk ManagemerfContinued)

a) Market risk(Continued)

a.1) Foreign currency risk (Continued)

Sensitivity analysis of foreign currency risk as of 30 September 2018 and 31 December 2017 and foreign

currency denominated asset and liapbidlances are summarized bel@e recorded amounts of foreign
currency assets and liabilities held by the Group are as follows, in terms of foreign currency:

30 September 2018 TRY Equivalent usD EUR Other
1. Trade Receivables 155.457 9.826 13.723 1.216
2a. Monetary Financial Assets

(Cash, banks included) 5.557.542 747.884 154.691 2.387
2b. NonMonetary Financial Assets 434.745 72.308 231 -
3. Other 1.166 3 165 -
4. Current Assets (1+2+3) 6.148.910 830.021 168.810 3.603

5. Trade Receivables - - - -
6a. Monetary Financial Assets - - - -
6b. NonMonetary Financial Assets - - - -

7. Other - - - -
8. Non-Current Assets (5+6+7) - - - -
9. Total Assets (4+8) 6.148.910 830.021 168.810 3.603
10. Trade Payables 302.841 30.504 16.526 5.252
11. Financial Liabilities 1.027.189 100.615 61.072 -
12a. Other Monetary Liabilities 362 41 6 75
12b. Other NofMonetary Liabilities - - -
13. Short Term Liabilities (10+11+12) 1.330.392 131.160 77.604 5.327
14. Trade Payables - - - -
15. Financial Liabilities 536.442 20.070 59.883 -
16a. Other Moatary Liabilities 110.254 18.406 - -
16b. Other NorMonetary Liabilities - - - -
17. Non-Current Liabilities (14+15+16) 646.696 38.476 59.883 -
18. Total Liabilities (13+17) 1.977.088 169.636 137.487 5.327

19. Net AsseflLiability ) Position Of

Off Statement of Financial Position

Derivative Instruments (19a19b) - - - -
19a. Off Statement of Financial Position

Foreign Currency Derivative Assets - - - -
19b. Off Statement of Financial Position

Foreign Currency Derivative Liabilities - - - -
20. Net Foreign Currency Asset/(Liability)

Position (918+19) 4.171.822 660.385 31.323 (1.724)
21. Net Foreign Currency Asse(Liability)

Position Of Monetary Items

(1+2a+5+6a10-11-12a14-15-16a) 3.735.911 588.074 30.927 (1.724)
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJE CTIVES AND POLICIES (Continued)

Financial Instruments and Financial Risk Management (Continued)
a) Market risk (Continued)

a.l) Foreign currency risContinued)

31 December 2017 TRY Equivalent uUsD EUR Other
1. Trade Receivables 129.976 18.819 12.975 404
2a. Monetary Financial Assets
(Cash, banks included) 1.338.079 217.575 114.521 288
2b. NonMonetary Financial Assets - - - -
3. Other 24.779 6.543 22 -
4. Current Assets (1+2+3) 1.492.834 242.937 127.518 692
5. Trade Receivables 268 - 57 11
6a. Monetary Financial Assets - - - -
6b. NonMonetary Financial Assets - - - -
7. Other 26.420 6.845 133 -
8. Non-Current Assets (5+6+7) 26.688 6.845 190 11
9. Total Assets (4+8) 1.519.522 249.782 127.708 703
10. Trade Payables 331.925 67.030 17.358 714
11. Financial Liabilities 895.264 45.825 157.876 9.528
12a. Other Monetary Liabilities 3.005 404 328 -
12b. Other NofMonetary Liabilities - - - -
13. Short TermLiabilities (10+11+12) 1.230.194 113.259 175.562 10.242
14. Trade Payables - - - -
15. Financial Liabilities 1.052.643 - 226.737 28.813
16a. Other Monetary Liabilities 300.255 79.603 - -
16b. Other NofMonetary Liabilities - - - -
17.Non-Current Liabilities (14+15+16) 1.352.898 79.603 226.737 28.813
18. Total Liabilities (13+17) 2.583.092 192.862 402.299 39.055
19. Net Assef(Liability ) Position Of
Off Statement of Financial Position
Derivative Instruments (19a19b) - - - -
19a. Off Statement of Financial Position
Foreign Currency Derivative Assets - - - -
19b. Off Statement of Financial Position
Foreign Currency Derivative Liabilities - - - -
20. Net Foreign Currency Asset/(Liability)
Position (918+19) (1.063.570) 56.920 (274.591) (38.352)
21. Net Foreign Currency Asse(Liability)
Position Of Monetary Items
(1+2a+5+6a10-11-12a-14-15-16a) (1.114.769) 43.532 (274.746) (38.352)
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Financial Instruments and Financial Risk Management (Continued)

a) Market risk (Continued)

a.l) Foreign currency risk (Continued)

As of 30 September 2018 and 31 December 2017, foreign currency denominated afiabtlignd

balances were converted by the following exchange: fEiR65,9902 = 1 USD and TRY6,9505 = 1 EUR

(31 December 2017: TRY 3,7719 = 1 USD and TRY 4,5155 = 1 EUR).

30 September 2018 Income/(L 0ss)

Foreign currency Foreign currency

appreciates depreciates

If the USD had changed by 20% against the TRY
1- USD net (liabilities)/assets 791.167 (791.167)
2- Hedging amount of USD-Y - -
3- USD net effect on (loss)/income (1+2) 791.167 (791.167)
If the EUR had changed by 20% against the TRY
4- EUR et (liabilities)/assets 43.542 (43.542)
5- Hedging amount of EUR) - -
6- EUR net effect on (loss)/income) (4+5) 43.542 (43.542)
If the other currencies had changed by 20% against the TRY
7- Other currency net (liabilities)/assets (345) 345
8- Hedghng amount of other currency) ( - -
9- Other currency net effect on (loss)/income (7+8) (345) 345
TOTAL (3+6+9) 834.365 (834.365)
31 December 2017 Income/(loss)

Foreign currency
appreciates
If the USD had changed by 208gainst the TRY

Foreign currency
depreciates

1- USD net (liabilities)/assets 42.939 (42.939)
2- Hedging amount of USD-Y - -
3- USD net effect on (loss)/income (1+2) 42.939 (42.939)
If the EUR had changed by 20% against the TRY

4- EUR net (liabilities)/assets (247.983) 247.983
5- Hedging amount of EUR) - -
6- EUR net effect on (loss)/income) (4+5) (247.983) 247.983
If the other currencies had changed by 20% against the TRY

7- Other currency net (liabilities)/assets (7.670) 7.670
8- Hedging amount of other currency ( - -
9- Other currency net effect on (loss)/income (7+8) (7.670) 7.670
TOTAL (3+6+9) (212.714) 212.714
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Financial Instruments and Financial Risk Management (Continued)

a) Market risk(Continued)

a.2) Interest raterisk

ur

Other operating segments are exposed to interest rate risk because of financial liabilities of these segments.
Financial obligations in this segment are mainly composed of floating rate borrowings.

As of 30 September 2018, there are no USD denominated floating

(31 December 2017: TRY943).

rate borrowings.

As of 30 September 2018, if interest rates on Euro denominated borrowings had been higher/lower by
100 basis points with all other variables held camstarofit before income taxes would have been

TRY7.861 (31 December 2017: TRY4.551) higher/lower, mainly as a result of additional interest

expense on floating rate borrowings.

The table presenting

Financial instruments with fixed rate
Financial assets

- Bank deposits (Note 6)
- Financial investments (Note 7)

Financial liabilities (Note 8)
Financial instruments with floating rate

Financial liabilities (Note 8)

Group6s f ishowendeloavn d
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30 September 2018 31 December 2017

5.324.904
612.194

2.523.603

845.465

1.379.444
196.880

2.798.258

566.560
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NOTE 34 -FINANCIAL RISK MANAGEMENT OBJE CTIVES AND POLICIES (Continued)

Financial Instruments and Financial Risk Management (Continued)

a) Market risk (Continued)

a.2) Interest raterisk (Continued)

(ATRYO®)

u

The analysis of average annual interest rate (%) of financial assets and liabilities of the Group is as

follows:
30 September 2018 31 December 2017
USsD EUR TRY UsD EUR TRY

Assets
Cash and cash

equivalents (Note 6) 5,70- 9,00 1,90- 4,50 14,00- 26,00 1,00- 4,00 0,01-1,85 1,00- 15,00
Financial investments 3,75-8,75 3,92- 20,5 5,36 15,68
Liabilities
Financial liabilities 5,98- 6,40 0.65- 4.68 5,00- 40 2,48- 2,97 0,75-5,71 4,30- 19,00

The distribution of interest rate sensitivity regarding the remaining period for repricing of financial

assets and liabilities is as follows:

Up to- 1-5 Over5 Free of

30 September 2018 1 year years years Interest Total
Assets
Cash andtash equivalents (Note 6) 5.324.904 - - 431.224 5.756.128
Financial investments (Note 7) 418.262 - - - 418.262
Total 5.743.166 - - 431.224 6.174.390
Short and long term

financial liabilities (Note 8}V 2.573.121 737.174 58.773 - 3.369.068
Total 2.573.121 737.174 58.773 - 3.369.068

Up to- 1-5 Over5 Free of

31 December 2017 1 year years years Interest Total
Assets
Cash and cash equivalents (Note 6) 1.379.444 - - 329.023 1.708.467
Financial investments (Note 7) 71.743 - - - 71.743
Total 1.451.187 - - 329.023 1.780.210
Short and long term

financial liabilities (Note 8}V 2.617.603 698.527 48.688 - 3.364.818
Other financial liabilities (Note 8) - 666.291 - - 666.291
Total 2.617.603 1.364.818 48.688 - 4.031.109
@ Bank borrowings and financial leasing amounts are included in the distribution of interest rate sensitivity regarding the

remaining time to repricing of financial borrowings.
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NOTE 34 -FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

b) Credit risk

Credit risk involves the risk that counterparties may be unable to meet the terms of their agreements. These riskeearbyrawadd ratings and by setting credit
limits to individual counterparties. The credit risk is generally highly diversified due to the large number of entities compristpther bases and their

dispersion across many different industries.

The table representi ng tinbktemets as of 3OSeptetnbee 2018tis agfollevk: of f i nanci al

Trade receivables Other receivables Cash on
Related party Other Related party Other deposit
Maximum net credit risk as of
the reporting date 9.439 2.448.323 - 20.987 5.752.878
- The part of maximum risk under guarantee
with collateral - 1.035.557 - - -
A. Net book value of neither past due nor impaired
financial assets 9.439 2.319.522 - 20.987 5.752.878
- Guaranteed amount by collateral - 972.670 - - -
B. Book value of restructured otherwise
accepted as past due and impaired financial assets - - - - -
C. Net book value of past due
but not impaired assets (Note 9) - 128.801 - - -
- Guaranteed amount by collateral (Note 9) - 62.887 - - -
D. Impaired asset net book value - - - - -
- Past due (gross amount) (Note 9, 19) - 62.844 - 421 -

- Impairment €) (Note 9, 19) - (62.844) - (421) -
- Net value collateralized or guaranteed - - -
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECT IVES AND POLICIES (Continued)

b) Credit risk (Continued)

The table representing the Groupbds credit risk of financi al i nstrumen
Trade receivables Other receivables Cash on
Related party Other Related party Other deposit
Maximum net credit risk as of
the reporting date 8.588 2.246.329 9.750 48.324 1.699.253
- The part of maximum risk under guarantee
with collateral - 533.623 - - -

A. Net book value of neither past due nor impaired
financial assets 8.588 1.964.585 9.750 48.324 1.699.253

- Guaranteed amount by collateral - 469.369 - - -

B. Book value of restructured otherwise
accepted as past due and impaired financial assets - - - - -

C. Net book value of past due

but not impaired assets (Note 9) - 281.744 - - -

- Guaranteed amount by collateral (Note 9) - 64.254 - - -
D. Impaired asset net book value

- Past due (gross amount) (Note 9, 19) - 257.243 - 421 -

- Impairment {) (Note 9, 19) - (257.243) - (421) -
- Net value collateralized or guaranteed - - -
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
b) Credit risk (Continued)

The aging of theeceivables of the Group, which are past due but not impaired including related party
balances by taking into consideration past due dates are as follows:

30 September 2018 31 December 2017
Related party Other receivables Related party Other receivables
Maturity
1-30 days overdue - 45.076 - 102.961
1-3 months overdue - 35.149 - 74.902
3-12 months overdue - 28.622 - 59.945
1-5 years overdue - 19.954 - 43.936
More than5 years overdue - - - -
Total - 128.801 - 281.744
Guaranteed amount
by colleteral
Fuel distribution - 42.421 - 29.462
Industry - 13.990 - 6.868
Automotive trade and marketing - 1.393 - 11
Other - 5.083 - 27.913
Total - 62.887 - 64.254
30 September 2018 31 December 2017
Trade Credit Expected Trade Credit Expected
receivable loss ratio  credit losg? receivable loss ratio  credit losg?
Not overdue 5.531 2,61% 144 27.550 2,65% 730
1-30 days overdue 1.002 8,14% 82 7.439 8,27% 615
1-3 months overdue 2.630 10,88% 286 1.910 11,06% 211
3-12 months overdue 7.126 18,82% 1.205 880 14,56% 128
More than 1 year overdue - - - 1.741 19,13% 334
Total 16.289 - 1.717 39.520 2.018

(*)  The balance consists of trade receivables of the companies for which the credit losgdtedalc

c) Liquidity risk

Conservative liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through an adequate amount of committed credit facilities and the ability to close

out markeipositions. Due to the dynamic nature of the underlying business, the Group aims maintaining
flexibility in funding by keeping committed credit lines available
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
c) Liquidity risk (Continued)

As of 30 September 2018 and 31 December 2017, undiscounted cash flows of financial liabilities based
on the agreement maturities are as follows:

Contractual
Book undiscounted Less than 312 1-5 Over5

30 September 2018 value cashflow 3 months months years years
Non-derivative financial liabilities
Short term and long term

financial liabilities(Note 8) 3.369.068  3.795.124 1.629.696 1.369.481 737.174  58.773
Trade payables (Note 9) 1.005.198  1.008.215 928.815 79.400 - -
Other payables (Note 10) 119.423 121.292 109.964 10.959 - 369
Trade payables to related parties (Note 33) 194 194 194 - - -
Payables related to

employee benefits (Note 22) 13.633 13.633 - 13.633 - -
Deferred income (Note 20) 69.014 69.014 61.376 7.638 -
Other shorterm provisions (Note 17) 10.462 10.462 - 10.462 - -
Total 4.586.992 5.017.934 2.730.045 1.483.935 744.812 59.142

Contractual
Book undiscounted Less than 312 1-5 Over5

31 December 2017 value cash flow 3 months months years years
Non-derivative financial liabilities
Short term and long term

financial liabilities(Note 8) 3.364.818 3.684.427 1.025.156 1.762.701 793.345 103.225
Trade payables (Note 9) 1.278.158  1.286.447 876.689  409.758 - -
Other financialiabilities (Note 8) 666.291 666.291 - - 666.291 -
Other payables (Note 10) 162.665 170.799 52.251 104.838 13.710 -
Trade payables to related parties (Note 33) 26.143 26.143 - 26.143 - -
Payables related to

employee benefits (Note 22) 36.307 36.307 - 36.307 - -
Deferred income (Note 20) 97.952 97.952 92.326 - 5.626 -
Other shorterm provisions (Note 17) 36.724 36.724 - 36.724 - -
Total 5.669.058 6.005.090 2.046.422 2.376.471 1.478.972 103.225
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
d) Fair value of financial instruments

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evideaaptbbsyd market
price, if one exists.

The estimated fair values of financial instruments are determined by the Group, using available market
information and appropriate valuation methodologies for each segment of the Group. However, judgment
is necessdsi required to interpret market data to estimate the fair value. Accordingly, the estimates
presented herein are not necessarily indicative of the amounts the Group could realize in a current market
exchange.

The following methods and assumptions are ugsetthe estimation of the fair value of the financial
instruments for which it is practicable to estimate fair value:

Monetary assets

The fair values of balances denominated in foreign currencies, which are translated at the period end
exchange rates,@considered to approximate carrying value.

The fair values of certain financial assets carried at cost, including fair values of cash and due from banks
are considered to approximate their respective carrying values due to theiteshortature and
immateriality of losses on collectibility. The fair value of investment securities has been estimated based
on the market prices at the statement of financial position dates.

Trade receivables are disclosed at their amortized cost using the effectigst irdee method and the
carrying values of trade receivables along with the related allowances for collectability are estimated to be
at their fair values.

Monetary liabilities

The fair value of bank borrowings and other monetary liabilities are coedide approximate their
respective carrying values due to their stemn nature.

Long-term borrowings, which are principally at variable rates, and denominated in foreign currencies, are
translated at the perigehd exchange rates and accordingly,rtfeer values approximate their carrying
values.

Trade payables are disclosed at their amortized cost using the effective interest rate method and
accordingly their carrying amounts approximate their fair values.

e) Capital risk management
The Groupbés objectives when managing capital ar

concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce thetaafcapital.
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
e) Capital risk management (Continued)

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the abilify/total equity ratio. Net liability is calculated as

the total liability less cash and cash equivalents, derivative instruments and tax liabilities. Total equity is
calculated as the total of net liability and the equity as shown in the consobtitdent of financial
position.

The net liability/total equity ratio as of 30 September 2018 and 31 December 2017 is summarized below:

30 September 2018 31 December 2017

Total liability® 4.828.466 6.158.701
Less: Cash and

cash equivalents (Note 6) (5.756.128) (1.708.467)
Net liabilities (927.662) 4.450.234
Equity attributable to equity
holders of the parent company 7.309.101 2.608.363
Total equity 6.381.439 7.058.597
Net liability/ Total equity ratio (15%) 63%

(1) The amounts are calculated by deducting income tax payable, derivative financial instruments and deferred
tax liability accounts from total liability.
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Loans and
receivables Instruments
(including cash Financial assets designated Instruments at

30 September 2018 and cash available for Financial liabilities as hedges of fair value through Carrying
Financial assets Note equivalents) sale at amortised cost financial risk profit or loss value
Cash and cash equivalents 6 5.756.128 - - - - 5.756.128
Trade receivables from naelatedparties 9 2.448.323 - - - - 2.448.323
Tradereceivables from related parties 33 9.439 - - - - 9.439
Other receivables from nenelatedparties 10 20.987 - - - - 20.987
Other receivables from related parties 33 - - - - - -
Derivative instruments 21 - - - 66.893 - 66.893
Financial investments 7 - 612.194 - - - 612.194
Financial liabilities
Short and long term financial liabilities 8 - - 3.369.068 - - 3.369.068
Trade payables to nenelated parties 9 - - 1.005.198 - - 1.005.198
Trade payables to related parties 33 - - 194 - - 194
Other payables toonrelated parties 10 - - 119.423 - - 119.423
Payables related to employee benefits 22 - - 13.633 - - 13.633
Derivative instruments 21 - - - 38.807 - 38.807

The Group management believes that the carrying value of the financial instruments refecivtiad
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NOTE 34 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Loans and
receivables Instruments
(including cash Financial assets designated Instruments at

31 December 2017 and cash available for Financial liabilities as hedges of fair value through Carrying
Financial assets Note equivalents) sale at amortised cost financial risk profit or loss value
Cash and cash equivalents 6 1.708.467 - - - - 1.708.467
Trade receivables from naelatedparties 9 2.246.329 - - - - 2.246.329
Trade receivables from related parties 33 8.588 - - - - 8.588
Other receivables from nenelatedparties 10 48.324 - - - - 48.324
Other receivables from related parties 33 9.750 - - - - 9.750
Derivative instruments 21 - - - 83 - 83
Financial investments 7 - 196.880 - - - 196.880
Financial liabilities

Short and long term financial liabilities 8 - - 3.364.818 - - 3.364.818
Trade payables to nenelated parties 9 - - 1.278.158 - - 1.278.158
Trade payables to related parties 33 - - 26.143 - - 26.143
Other payables to nerelated parties 10 - - 162.665 - - 162.665
Payables related to employee benefits 22 - - 36.307 - - 36.307
Derivative instruments 21 - - - 1.098 - 1.098
Other financial liabilities 8 - - 666.291 - - 666.291

The Group management believes that the carrying value of the financial instruments reflect the fair value
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NOTE 35 - FINANCIAL INSTRUMENTS

Fair value of financiainstruments

The fair values of financial assets and financial liabilities are determined as follows:

A First Level: The fair value of financial assets and financial liabilities with standard terms and
conditions and traded on active liquid marketsdetermined with reference to quoted market
prices.

A Second Level: The fair value of other financial assets and financial liabilities are determined in
accordance with generally accepted pricing models based on prices from observable current
market transaatns.

A Third Level: The fair value of the financial assets and financial liabilities is determined in
accordance with the unobservable current market data.

Based on the fair value hierarchy, thasfobwdupobs
Fair value level
as of reporting date

30 September Level 1 Level 2 Level 3
Financial assets 2018 TRY TRY TRY

Derivative instruments
held for sale at fair value
through profit or loss (Note 21) 66.893 - - 66.893
Available-for-salefinancial assets
held at fair value
through other comprehensive

income statement (Note 7) 193.932 - 193.932 -
Bonds and bills (Note 7) 418.262 418.262 - -
Total 679.087 418.262  193.932 66.893

Financial liabilities

Derivative instruments
held for sale at fair value
through profit or loss (Note 21) 38.807 - - 38.807

Total 38.807 - - 38.807
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NOTE 35- FINANCIAL INSTRUMENTS (Continued)

Fair value level as of reporting date

31 December Level 1 Level 2 Level 3
Financial assets 2017 TRY TRY TRY

Derivative instruments

held for sale at fair value

through profit or loss (Note 21) 83 - - 83
Available-for-sale financial assets

held at fair value

through other comprehensive

income statement (Note 7) 125.137 - 125.137 -
Bonds and bis (Note 7) 71.743 71.743 - -
Total 196.963 71.743  125.137 83
Financial liabilities
Derivative instruments

held for sale at fair value

through profit or loss (Note 21) 1.098 - - 1.098
Total 1.098 - - 1.098

NOTE 36 - SHARES IN OTHER OPERATIONS

Financial information of Aytemiz which is a subsidiary not whallyned but controlled by the Group

and having significant neeont r ol | i ng interest for the Groupd¢
presented below in accordance with TFRS 12. Theaadial information indicates the amounts before
intra-group eliminations.

AYTEMPZ 30 September 2018
Current assets 1.342.113
Non-current assets 709.332
Shortterm liabilities 1.489.877
Long-term liabilities 65.416
Total equity 496.153
1 January -

30 September 2018

Revenue 5.968.272
Cost of sales (5.669.623)
Gross profit/(loss) 298.649
Profit/(loss) for the period (102.737)

* Consist of consolidated balances
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NOTE 36 - SHARES IN OTHER OPERATIONS (Continued)

AYTEMPZ 31 December 2017
Current assets 889.972
Non-current assets 640.267
Shortterm liabilities 799.716
Long-term liabilities 207.632
Total equity 522.890
1 January -

30 September 2017

Revenue 4.050.192
Cost of sales (3.826.373)
Gross profit/(loss) 223.819
Profit/(loss) for the period 18.604

*) Consist of consolidated balances.

NOTE 37 - SUBSEQUENT EVENTS
Purchase of investment property

Orta Anadolu Otomotiv, an indirect subsidiary of the Group, purchased a real@sa#d in the City

of Kstanbul , Di strict of Kikl i, Meci di yek®°y nei
m2 constructed areand in addition to thisite of metro and metrobus tunnel lines, connecting routes

and bus stops, previouslyropleted by the owner @4 674 m2 leasable office building (&&dependent

sectiony and 42554 m2 leasable shopping center area (214 independent sedtiorss)total of

TRY 850.000000 (exactexcept VAT on 3 October 2018.

Share purchase of controllingshareholder

On 15 October 2018, Adi | b e grehdiderloflthenGroupA pukchased t h e
8. 000. 000 Dojan HolKaitrag bl ari ens tfthreo fi,itBAsraseaula n g e
of the share purchase, the direct participataie of Adilbey HoldingA. k n Doj an Hol di
become 49,63% (Previous: 49,32%).

Participation in subsidiary capital increases

The share capital of Klke Turi stGrdupiitspadrcapital ar A
of TRY 168.000.000 (exact), was increased to T659.000.000 (exact) all by cash and to be used in

the financing of the real estate purchase of indirect subsidiary of the ,@dapAnadolu Otomotiv
Ticaretve Samy i whichhwvasddeci ded by the Board of eniber2dH& t or s
and numbered 2018/Gtd the Group used its full right to buy new shares.

The share capital of Kel kit Dojan Bxosginitkpaldet me |

capital of TRY 32.500.000 (exact), was increased by TEY000.000 (exactpll in cash to
TRY 57.90.000 (exact), The Group used its full right to buy new shares.
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NOTE 37 - SUBSEQUENT EVENTS (Continued)

The share capital of Trend Motosikleta z ar | ama A. k. ,wned byctie Grogp indt® , 8 4 %
paidin cagtal of TRY 8.000.000 (exact), wancreasd by TRY 5.000.000 (exact) all in cash, to TRY
13.000.000 (exact), and the rightgurchase new shares, which weo¢ used in cagal increasewere

al so used by Dob.@GBOOHOI di ng as TRY

//////

eeeeee
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